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EC Negotiator Owen on Bosnia Peace Plan 


P\13004104693 Paris LIBERATION in French 
28 Apr 93 pp 15,16 


[Interview with Lord Owen, EC Negotiator on Former 
Yugoslavia, by Fabrice Rousselot on flight between 
London and Paris on 37 April—first paragraph 1s ed:to- 
nal introduction] 


[Text] London—Lord David Owen, EC mediator in 
former Yugoslavia, had a meeting yesterday with French 
Prime Minister Edouard Balladur. In the plane taking 
him to Paris he granted an exclusive interview to LIB- 
ERATION 


{Rousselot}] The new sanctions against Serbia took effect 
this morning. However. you said on 26 April that a 
confrontation, possibly even a military confrontation, 
with the Serbs was now inevitable. Does this mean that 
you no longer believe in the UN embargo? 


{Owen} I did not say that a military confrontation was 
inevitable. | said that we were heading for a confronta- 
tion because we are at a Stage in the negotiations at which 
we are Saying to the Bosnian Serbs that they must sign 
the Owen-Vance peace plan. And, to secure that signa- 
ture, 1t seems obvious that we will have to strengthen and 
tighten the existing sanctions. There is also another 
option in the political sphere, and that 1s 1solation. At all 
events, the Bosnian Serbs can no longer behave with 
impunity, as if the world was just going on talking and 
talking without taking action, while they pursue their 
ethnic cleansing operations, the attacks on Muslim vil- 
lages, and interfere with humanitarian aid. They know 
that it is no longer possible to rule out the military 
options, but this “punishment” must be inflicted in the 
framework of the UN charter and under the Security 
Council's authority. I just give the best possible advice to 
the governments, as mediator. It 1s for them to decide 


[Rousselot}] Last week you mentioned the possibility of 
air attacks on Serbian supply lines. The EEC 1s currently 
Studying the possible use of force together with the 
United States. What will happen in the next few weeks? 


[Owen] The first thing to do would be to play on the 
current division among the Serbs. For the first time since 
January, President Milosevic has asked the Bosnian 
Serbs to sign the peace plan. Of course, we are entitled to 
be skeptical, but we must urgentl, seize this opportunity 
and ask Belgrade to help the United Nations to seal the 
border on the Bosnian side to isolate Karadzic and the 
Bosnian Serbs. We must at least give Milosevic some 
time so that we can assess his “sincerity.” If nothing 
happens, we cannot trust Belgrade. The second step 
would therefore be to ask the United Nations for powers 
to attack the Serbian supply lines, what I call an “‘inter- 
diction” of supply. Finally, we can envisage deciding 


that any attack on villages or cities which would prevent 
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the passage of humanitarian aid would lead to air bom- 
bardments against the Serbian positions. But. for the 
United Nations, becoming a combatant is an enormous 
step forward. 


{Rousselot}] Would direct air attacks on the Serbs not be 
likely to make the conflict worse’ 


[Owen] We have not yet reached that stage. Our role. tor 
the time being, is to exert pressure on the Bosnian Serbs 
to make them say yes to our proposals 


[Rousselot} What do you think of the lifting of the arms 
embargo or a massive military intervention by the 
Western armed forces” 


[Owen] I am opposed to the lifting of the embargo 
because it amounts to recognizing in some way, that 
nothing can be done. It is a capitulation. | also think that 
an all-out attack should be ruled out. Once again. 11 ts tor 
the governments to decide, but I will never advocate it 


[R.ousselot] You say you are counting on the differences 
in assessment which seem to caist between Radovan 
Karadzic, the leader of the Bosnian Serbs, and Serbian 
President Slobodan Milosevic But does not Mr 
Karadzic’s new refusal condemn your plan once and tor 
all? 


[Owen] Karadzic constantly rejects it, But the plan is not 
dead. You cannot have peace in Bosnia without a plan 
which offers a compromise solution for the three warring 
sides. Of course. nobody can know exactly what 
Milosevic and Karadzic are saying to cach other. How 
ever. | honestly think that last Sunday the Yugoslas 
president was determined that the Bosnian Serbs would 
accept our proposals. It 1s now for him to try to impose 
his will. The key figure is Milosevic, he must use his 
muscle against Karadzic. The latter does not represent 
the majority of the Serbian population The referendum 
on the peace plan which he wants to impose has aa 
legitimacy. Only his supporters will vote We are not 
going to take lessons in democracy from him! 


Of course many people. especially the Bosnian Serbs 
think that Belgrade will not stop them But only 
Milosevic can answer that question. If he does nothing, it 
will be for the international community to take action It 
is Very important, at all events, not to give the Serbs the 
feeling that Europe 1s openly anti-Serbian) We must 
show them that we are still offering an acceptable agree 
ment 


[Rousselot] Can new changes to the peace plan be 
envisaged” 


{Owen} No. I do not see what other concessions T can 
make. We have gone as far as we could) What the 
Serbians want 1s territory, but we cannot give them it. If 
territory 1s ceded to them, there will be a Greater Serbia. 
and then a de facto partition of Bosma. And partition 
means a never-ending war, it means becoming lik 
Lebanon, because the Muslims will never accept it) We 
must not forget that the Muslims have resources and that 





t~ 


they have the means of returning to the forefront through 
the Islamic world’s suppor. The only realistic policy 1 

the Vance-Owen plan which ensures that all these peor ec 
live together 


{Rousselot] Seven months ago, before becoming Euro- 
pean mediator, you advocated the use of force. You are 
doing so again now. Have you not wasted seven months” 


[Owen] No. We chose to give prionty to humanitarian 
acuon during the winter and I think thai that was the 
right choice. I do not accept the allegation that nothing 
has been done. All the experts predicted that the cold 
would kill more people than the war and 11 1s thanks to 
the European effort that that did not happen. 


[Rousselot] However, 1t cannot be said that the Commu- 
nity has impiemented the sanctions in the same way 
Greece in particular has been criticized for its aid to the 
Serbs. 


[Owen] Everybody 1s cheating. Because some countries 
have interests in Yugoslavia, because their economies 
are weak or because they have strong historical and 
political links with the parties concerned. That 1s inevi- 
table. However, from a zlobal viewpoint, the EEC has 
been largely effective with regard to sanctions and has 
made by far the biggest contribution to the humanitarian 
etfort. Moreover, that is the problem with the Amer 
cans. If the United States wishes to rapid!y take firmer 
action in Bosnia, it must come and share the burden. It 
there 1s talk of more intervention, the Americans must 
join this effort and become our partners in the air. on the 
ground, and at sea. | do not think that it 1s acceptable to 
see a single nation operating in the air for instance 
whereas it 1s those who are on the ground who will suffer 
the consequences. If the United States came and saw the 
problems on the ground, there would certainly be a more 
interesting debate in the United States. The United 
States 18 talking of air intervention, but that wil! not 
solve the war and that will not solve the humanitarian 
CTISIS 


{[Rousselot] What do you think of Russia’s role in this 
crisis. Some people have accused it of deliberately 
slowing down the sanctions process 


[Owen] If its Slav ties and its traditional fnendship with 
Yugoslavia are considered, Russia has played a very 
constructive role in the diplomatic process. It has not 
used tis veto, even though Yeltsin 1s under strong pres- 
sure from his nationalist mght. Indeed, the mistake 1s 
that, at the start of the conflict, the Europeans thought 
they could solve the Yugoslav problem alone and the 
Americans did not want to become involved. But Europe 
and the United States must work together 


[Rousselot] To do what? After a year of civil war, the 
Serbs now nold 70 percent of the territory in Bosnia 
Have they not already won the war?’ 
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[Owen] No. that 1s defeatism. They must be torced to 
back down. 'n the Owen-Vance plan. we are asking them 
to abandon some of their territories 


[Rousselot} Will the international community one day be 
determined enough to force the Serbs to abandon their 
war conquests 


(Owen] That is the test. That has been the whole ques- 
tion since the star 


CSCE Backs Exemption of Bosnia From Arms 
Embargo 
LD2904132093 Prague CTA in Enelish 1225 GM 1 


aT 


~ 


y ipr Y3 


[Text] Prague Apnl 29 (CTK}—The Conference on 
Security and Cooperation in Europe's (CSCE) senior 
officials committee has backed the idea of exempting 
Bosnia-Herzegovina trom the arms embargo currentls 
applied to the former Yugoslavia, the CSCE Prague 
secretariat told CTK today 


A statement on the situation in the former Yugoslavia 
adopted here last night at the close of a three-day session 
Stresses that no possibility of further action under 
United Nations auspices can be ruled out. including the 
lifting of the arms embargo in the case of Bosnia 
Herzegovina 


According to information trom diplomatic sources. it 
was the Austrians who pushed forth this formulation at 
the CSCE senior officials committee session held behind 
closed doors 


Pavel Vacek. head of the Czech delegation. said that 
Czech diplomacy is opposed to exempting Bosnia- 
Herzegovina from the arms import ban in the beliet that 
this would set a very dangerous precedent. This formu 
lation 1s. however, a mere Statement which could have a 
political rather than practical impact, Vacek said 


The senior officials declared their support for the sover 
eignty. territorial integrity and independence of Bosnia 
Herzegovina and protested against Bosnian Serbs and 
Serbia's activities in the republic 


The committee tailed. however, to come to agreement as 
far as further CSCE actions in Nagorno-Karabakh. an 
Armenian enclave in Averbayan. 1s concerned 
According to diplomatic sources, 11 was Armenia which 
blocked the adoption of a resolution which would have 
called a cease-fire between Armenia and Azerbaijan and 
would have bound al! parties concerned to withdraw 
their troops 


UN Suspends Former Yugoslavia From ECOSOC 
LD2904194293 Belerade TANIUG in Enelisn 1914 
GMI OY Apr ¥3 


[Pool” item] 
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[Text] New York, Apml 29 (TANJUG}—The U.N. Gen- 
eral Assembiy on Thursday [29 Apml] adopted with 
107-0 votes and | 1 abstentions a recommendation: . the 
Security Council for Yugoslavia to be suspended from 
the U.N. Economic and Social Council (ECOSOC) 


The resolution, identical to that excluding Yugoslavia 
from the work of the U.N. General Assembly in Autumn 
1992. says the Socialist Federal Republic of Yugoslavia 
ceased to exist and the Federal Republic of Yugoslavia 
cannot automatically retain a U.N. seat, but should 
apply for U.N. membership. 


However, Doth resolutions do not resolve the question of 
Status, saying the question would be put on the agenda 
later during the General Assembly's current session 


The abstentions included India. China, Russia, Iraq. 
Cameroon, Kenya, Lesotho, Mexico, Burma, Sn Lanka 
and Zimbabwe. and Indonesia first abstained but later 
voted in favour. The vote was not attended by represen- 
tatives of 43 countnes and only the Papua New Guinean 
delegate said he did not want to take part in such vote 


Albanian General Briefs Powell on State of Army 


40 3004071493 Tirane {in Enelish 1012 GMI 
24 Apr 93 


[Text] Tirana, Apni 29 (ATA}—The chief of the General 
Staff of the Albanian Army. Lieutenant-General Ilha 
Vasho, met with the head of the US. joint chiefs of staff 
General Colin Powell in Brussels on Apr! 27. After a 
presentation of the work and results of the reform in the 
Albanian Army, the Albanian general acquainted his 
counterpart with the actual difficulties and the needs of 
the Albanian Army tn the period of its restructuring. The 
head of the joint chiefs of staff, Colin Powell, voiced his 
Satisfaction with the important meeting. valuing the 
cooperation between the two armies. He said that this 
cooperation should increase and be more concrete in the 
future. 


Regarding the situation in Kosova, the U.S. general said 
that they [as received] are following it continuously and 
they are pleased that former President Bush and Pres:- 
dent Clinton have made statements in support of the 
Albanian people in Kosova. 


Article Cites Swedish Minister on CSCE Peace 
Role 


AL 2804135993 Frankfurt/Main FRANKFIRTER 
ALLGEMEINE in German 28 Apr 93 p 4 


[“C.G."-signed report: Mrs. af Ugglas Praises CSCE™] 


[Text] Bonn, 27 April—Sweden holds the chairmanship 
of the CSCE this year. Swedish Foreign Minister Marg- 
aretha af Ugglas, who accompanied the royal couple to 
Bonn on 27 April, suggested that, despite the war in the 
Balkans and in some areas in the former Soviet Union, 
Germany should use the possibilities of the CSCE par- 
ticularly for the prevention of conflicts. In an interview 
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with the FRANKFURTER ALLGEMEINE. the min- 
ister stated: “Like other organizations. the CSCE 1s 
facing im portant tasks in the transition period after the 
end of communism. Germany should participate 
actively.” Between 1975 and 1989. the major task of the 
CSCE was to “build a bridge across ideological difter- 
ences in Europe.” Now it is important to find a peacetul 
transitional regulation for Eastern Europe to prevent a 
repetition of the tragedy of the former Yugoslavia 
During the transitional period it 1s not possible to 
“quickly establish a Europe-wide organization with 
which everybody 1s satisfied” The CSCE 1s not the only 
institution that covers all areas. but 1t 1s incorporated in 
the network of the l nited Nations. the EC, and NATO 


The foreign minister cited participation in monitoring 
the sanctions against Serbia-Montenegro as an cxample 
of its sphere of activity. The “Senior Officials Commut- 
tee” of the CSCE has been discussing this issue in Prague 
since 26 Apnl. The CSCE supports the monitoring of 
sanctions and organizes the work of “sanctions groups.” 
which mainiy consist of customs officers. in Serbia 
Montenegro's neighboring \ group under 
Italian chairmanship 1s responsidle tor the administra 
tion, in cooperation with the EC) Within the tramework 
of a cooperation agreement between the United Nations 
and the CSCE, CSCE observers have been sent to 
Kosovo and Macedonia. This makes clear the priority 
that the CSCE 1s conceding to preventive diplomacy It 
iS important to case tensions at an carly stage and 
prevent the outbreak of violent conflicts. Mrs. at Ugeglas 
also mentioned efforts to integrate the ethnic Russians in 
Estonia. On the basis of the division of labor with the 
United Nations. the CSCE focuses mainly on preven- 
tion. whereas the United Nations is trying to settle 
existing conflicts because of its experience and its legal 
possibilities. CSCE High Commissioner for Minorities 
Max Van der Stoel 1s Irving to reduce the caplosiveness 
of disputes in the Baltic states. in Slovakia. and in 
Hungary. He will soon travel to Central Asia with the 
same intention. The mixture of ethnic groups may lead 
to dangerous situations in the republics there 


countries 


The Swedish foreign minister just visited the five Asian 
republics of Kazakhstan, Kyrgyzstan. Tajikistan, Turk 

menistan, and Uzbekistan. The new CSC FE members are 
to be incorporated in the European Cooperation. Some of 
the Central Asian republics want to establish diplomat 
representations in Vienna It should be made possible for 
the ambassadors of all CSCE member states in Vienna to 
quickly conven’ meetings. similar to the consultations 
among EC amuassadors in Brussels Tajikistan has 
requested the help of the CSCE in dratting a democratic 
constitution. Mrs. aft Ugglas reported that officials in 
Turkmenistan and Uzbekistan claimed that there is no 
political opposition in these countries. Soll, members of 
the CSCE delegation succeeded in establishing contact 
with representatives of the opposition. Contrary to these 
two republics. the democratic system 1s better developed 
in Kazakhstan and particularly in Kyrgyzstan. Members 
of the Warsaw CSCE office for the observance of clee 

tions remained in the Central Asian republics after the 








4 INTERNATIONAL AFFAIRS 


departure of the delegation to provide advice. A report 
on the results of the visit is to be submitted to the 
“Senior Officials Committee” in the near future. Mrs. af 
Ugglas was confident that the CSCE mission in Moldova 
will succeed in preventing the outbreak of hostilities. In 
Georgia and Nagorno-Karabakh, CSCE diplomats are 
trying to reduce violence. The foreign minister described 
the fact that the CSCE will receive a secretary general as 
extremely useful. The Bonn diplomat Wilhelm Hoeynck 
will fill this position. 


“For Sweden, European cooperation will be the driving 
force and the core of the future political union,” Mrs. af 
Ugglas pointed out. This 1s “Sweden's European vision.” 
Stockholm wants both the strengthening and the expan- 
sion of the EC. The acceptance of the members states of 
the European Free Trade Association should be followed 
in a second round by the membership of the “Visegrad™ 
States Poland, Hungary, and the Czech and the Slovak 
Republics. In Sweden, the term “neutrality” 1s hardly 
used any more. After the collapse of the Warsaw Pact. 
this term belongs to the past. Sweden 1s interesied in 
“belonging to Europe and in a European identity.” 
Sweden, which wants to join the EC, also supports the 
foreign and security policy elements of the Maastricht 
Treaty that will lead to political union. The ultimate goal 
iS a collective European security system 


Ireland Nominates Businessman for GATT Post 


402904170093 Paris AFP in Enelish 1635 GMI] 
29 Apr 93 


[Excerpt] Brussels, April 29 (AFP)}—Ireland nominated 
Irish businessman Peter Sutherland here Thursday [29 
April] to become the new director-general of the General 
Agreement on Tariffs and Trade (GATT). diplomatic 
sources said. 


One diplomat said a meeting of ambassadors of the | 2 
E.C. countries had “strongly endorsed” the Irish nomi- 
nation of Sutherland, 47, to succeed Arthur Dunkel of 
Switzerland, who has been GATT director-general since 
1980 
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But E.C. officials said Greece had asked for a decision to 
be delayed until it became clear there were no more 
candidates for the job 


Sutherland was E.C. Competitions Commissioner 
hetween 1984 and |988. He ts currently chairman of 
Allied Inmsh Bank. the largest private bank in Ireland. and 
of Guinness Peat Aviation 


He also produced. at the request of the E.C ’s executive 
European Commission. a report this year orn how to 
make the community's single market work more effi- 
ciently. 


Irish Ambassador to the E.C. Padraic MacKernan said 
that Sutherland had indicated his readiness to become 
head of GATT. which has been described as one of the 
world’s most difficult jobs. [passage omitted! 


Article Says EC's Brittan ‘Concerned’ Over 
Chinese Rights 

4U 3004070193 Paris AFP in Enelish 1982 GMI 
29 Apr 93 


[Text] Brussels. April 29 (AFP}—The European Com- 
munity is deeply concerned about “weil-substantiated 
human nights violations in China, E-C. Trade Commis 
sioner Leon Brittan said here Thursday [29 April] 


Speaking after a meeting with Chinese Minister ot For 
eign Trade and Economic Cooperation Wu Yr. he 
warned that concern tor human rights was a political 
reality inthe E.C. that could affect trade and Cooperation 
with China 


The Chinese minister led a delegation which had two 
days of talks with EC. officials. But only Brittan 
appeared al a press conference afterwards 


The two sides issued a jount communique welcoming 
China's commitment to retorm its economic and trade 
systems in line with the General Agreement on Larifts 
and Trade (GATT) 


They also decided to set up a working group on eco 
nomics and trade to analyse barriers to trade and invest 
ment 
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French Minister Cited on Schengen Accord 


{Ul 2904125693 Paris AFP in Enelish 1241 GMI 
yy ipr ¥3 


[Text] Paris, April 29 (AFP)—Alain Lamassoure. 
France's junior minister for European affairs, Thursday 
{29 Apmil] said st was unlikely the Schengen accorcs 
ending border controls among nine European countries 
could be applied in the foreseable future. 


“The pre-conditions allowing the free circulation of 


people will be available neither by the end of 1993, nor, 
doubtless. before a long period of tume elapses.”” Lamas- 
soure told the Nationa! Assembly foreign affairs com- 
mittee 


France, he said. “will therefore maintain police controls 
at border posts” until the agreement signed in June 1990 
in Schengen, Luxembourg. can be effectively put into 
application 


Border controls between Belgium, France, Germany, 
Greece, Italy, Luxembourg, the Netherlands, Portugal 
and Spain were to have been abolished on January |. but 
the application of the accord was postponed for “tech- 
nical and political reasons,” officials had then said. 


The main problem, French officials said, was the fear 
that the abolition of frontier checks would give a free 
hand to drug traffickers in continental Europe 


Lamassoure noted that Germany had still not ratified the 
accord because it requires a constitutional amendment, 
and that doubts persisted “on the capability of Italian 
officials to ensure effective external border controls.” 


The possibility of Italy and the Netherlands legalizing 
drugs was another mayor hitch, Lamassour said 


“We will do all in our power to unite the conditions that 
will allow the application of the accord,” he said. “But 
France will be intransigent on the effectiveness of these 
conditions before suppressing the internal borders of the 
(European) Community.” 


Glitches also persist in a computer data pool to be set up 
for use by the police forces of all Schengen signatories, he 
said 


The accords foresaw identical controls at the external 
borders of the nine countries, common visa procedures 
and a joint asylum policy 


Britain, Denmark and Ireland have retused to sign the 
agreement 


Offic:als from the nine countries had said they hoped the 
accords could be put into effect by this summer 
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Czech Republic Sees FC Meat Ban as Temporary 


LD2I904221893 Prague CTA in Enelish 2112 GMI 
2Y ipr ¥? 


[Text] Brussels Apnl 29 (CTK correspondent}—The 
Czech Republic considers temporary the moves by the 
European Community (EC) replacing the ban on exports 
of meat, live animals and dain products from Central 
Europe. Czech Charge D‘affaires in the EC. Pavel 
Telicka, told representatives of the EC members here 
todas 


Wednesday's moves by the Standing Veterinary Coin- 
mittee of the EC Commission include a 15-day quaran 
tine, blood tests and a specialie* coding of veterinary 
certificates for the exported anu....s 


The exports terms must be modified after the new 
system of coded veterinary certificates preventing thei 
falsification gets under way. Telicka told CTK 


On this assumption, and if the toot and mouth diseas 
infection does not occur again. the other measures. in 
particular the compulsory quarantine for live animals 


should be lifted 


Questions Raised About EBRD’'s Statutes 


PML 2904090893 Paris LIBERATION in French 
26 Apr 93 p12 


[Fabrice Rousselot report “EBRD Statutes on the 


Carpet”] 


[Text] London—In the middle of the atrium a group ot 
businessmen saunter out of one of the EBRD 's [Euro- 
pean Bank for Reconstruction and Desclopment) con- 
ference rooms. The roundtable this Finday afternoon 1s 
devoted to “the importance of accounting im market 
economies,” but as he walks past the Carrara marble 
one Hungarian financier cannot resist the temptation 
Smiling. he gently strokes the stone and slip. into fal. 
tering English for the benefit of his colleagues “Nice 
work, but perhaps a little expensive. 


On the eve of the opening of its second annual mecting 
today (it 1s to last two days) the EBRD had perhaps never 
dreamed it would attract so much attention. The kind of 
publicity that is not the sort that might have been 
expected: For over two weeks now the marble slabs 
adorning the walls near the elevators have become a 
symbol of the institution’s “extravagant spending” after 
the FINANCIAL TIMES revealed that the EBRD has 
spent twice as much on its offices in London as it has 
paid out in the former = astern countries. “The bank that 
Says yes to itself.” the headlines in the press across the 
Channel said for several days 


The polemic is continuing and 1s above all overshad 
owing a distinctly broader debate about the EBRD's 
capacity to fulfill the ambitious mission which it set itself 
at the time of its creation in April 1991. namely to help 
the former Eastern Europe to make the transition to the 








market economy. Ultumately the debate seems to have 
been focused on this fundamental! issue for several 
months, both outside and inside the institution 


“The expenses of some people are one thing. but this has 
nothing to do with the real problems,” an EBRD admin- 
iStrator representing several Eastern countries among the 
$3 shareholder nations and agencies confides. “The real 
problem is that throughout our existence we have con- 
tented ourselves with having a very ‘conservative’ policy 
and taking no risks in our projects. We have provided 
money to other Western :astitutions for initiatives which 
were regarded as safe but which do not make it possit'e 
to have a real effect on the economy of the countries 
concerned.” 


Among the projects launched by the EBRD. some 
experts criticize its participation in the restructuring of 
the Czech enterpnse Cokoladovny, with Nestle and [the 
French food producer] BSN [expansion unknown], or 
the investments by Gerecral Motors in Hungary or by 
[the Franco-British electronics group] GEC Alsthom in 
Romania. They argue chiefly that the Western compa- 
nies Could have obtained normal bank financing for all 
these operations “We recently had contacts with the 
bank to ask it to commit itself to small enterprises that 
were beimg set up.” this Bulgarian banker adds, “and 
they were reluctant because they thought that Bulgaria 
“AS Not yet ready for this kind of diversification. But it 
i*, (heir yob to show the correct procedure 


The controversy 1s far from being a mere quarrel among 
experts, but actually affects the very statutes of the bank 
if the EBRD has indeed been so cautious that it has 
ultimately only been able to approve the paying out of 
seme 200 million ECU [European Currency Units] over 
two years (a rate of approval of about 10 percent), many 
people believe that this 1s because of the notornous 
Article 13 on its charter, which proclaims that the insti- 
tution must “apply the principles of healthy banking 
management in all its operations.” In plain terms. it 
must invest only in profitable projects. This 1s a gamble 
on the least nsky options in nations that are just opening 
up to the West and most of whose enterprises are still 
faltering. “It's very simple—it's a ridiculous principle.” 
Polish economist Stanislaw Gomulka believes. “If the 
EBRD really v ants to make a difference and not to be 
just another bank, it must accept losing money in its 
operations over the first two or three years and look to 
profit in the medium term. That is an essential condition 
if it wants to help the former Eastern Europe at the 
moment.” 


This 1s an argument that Jacques Attali himself admits 1s 
justified. “Our duty to make a profit on every project 1s 
often a constraint,” the EBRD president states. “I men- 
tioned this earlier in Budapest (at the first annual meet- 
ing—LIBERATION editor's note). I aiso recently asked 
for several government subsidies to enable us to commit 
ourselves to initiatives that are not necessarily profit- 
able. We have been able to do this in Albania to develop 
the phone systems, and also in Belarus. The same goes 
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for nuclear safety programs in centri! Europe f..<1m 
Europe, or the former Soviet Union. which will never 
make money. That is a development in itself.” It 1s not 
enough. the critics reply. however. “Most of the ume we 
are demanding trom enterprises guaranices that thes 
simply cannot give us.” our administrator continucs 
This is an opinion shared by the trade desk at the Czech 
Embassy in London. which, while 11 begins by welcoming 
“the very important work carned out by the EBRD.” 
goes on to admit after a moment that the hank some- 
tumes 18 a Irtthe deaf to the realities —. the economies 
which it wants to help.” 


These dysfunctions are compounded by another of the 
EBRD ’s sacrosanct rules—that 60 percent of its activity 
1S to be devoted to the private sector and 40 percent to 
the public sector. All this 1s done v:> its two branches, the 
business bank and the development Lank. According to 
Saul Estrin. Eastern Europe expert at the London Bus:- 
ness School. “this strict ratio that must be maintained 
entails a major disproportion concerning the countries 
where the bank can intervene Because in most of them 
itis impossible to channel 60 percent of investments into 
the private sector. which is sull practically nonexistent 
Also. in many places the World Bank still seems to have 
more of an impact than the EBRD” 


Thus if you go through the list of projects approved by 
the EBRD in 1992. vou very swiftly notice that it 1s the 
nations that are doing best (:n particular Poland and 
Hunga:y) that are getting most of its aid, while the Czech 
Republi, Slovakia. or even Bulgaria. which are mark- 
edly less sconomically advanced, as yet benefit only from 
very rare \royects. Just like all the republics of the former 
Soviet Union, with the exception of Russia. And while 
Ron Freemin, first vice president of the EBRD. stresses 
that “we cannot be asked to work in regions that have no 
infrastructure,” Estrin retorts that “it’s also the bank's 
job to help to establish that environment” “This makes 
us a bit like Gulliver in chains.” Jacques Attali remarks 
for his part. “We bave to adapt each time to cach new 
Situation, and our duties to give priority to the private 
sector can o¢ a problem” As it makes progress and 
questions are raised about it. the EBRD thus appears to 
be at least sure of one thing on its second birthday Its 
task could be even harder than it had thought. The 
“middle way” it has steered between the cumbersome 
structures of institutions like the World Bank and the 
strictly commercial conduct of any banking establish- 
ment 1s not casy to maintain. Not to mention the West's 
still minimal openness to the majority of Eastern export 
markets. “The basic question.” Jacques Attali says. “1s 
whether or not this bank should exist.” Obviously. he 
Says it should, but he admits that “we must begin to 
wonder whether the current statutes are ideal” 


That 1s a thought that the bank's governors will doubtless 
be considering today and tomorrow in the City. The 
control of the EBRD's spending will certainly be on the 
agenda, when the weekend FINANCIAL TIMES ransed 
questions about the financing of Jacques Attali’s office in 
Paris. But the president, even ii he “1s not demanding 
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immediate change, will probably also “raise quesuons 
about a possible modifica.ion of the bank's chaner 
About the profitability prmnciple, the 60/40 prvat 
public ratio, or even the present ban on financing ira 
imposed on the inststutson. These are reforms which arc 
inextricably linked with political will, but which m 
people today think are “necessar” if, thes say ine 
bank wants to completely fulfill its mandate 
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Albanian Speaks on Human Rights at aris 
Meeting 
40 30040708935 Tirana ATA in Enelish 


, > 
~¥ Apr Ys 


¥GMl 


[“Pyeter Arbnor: Takes the Floor at the Meeting of 
Human Rights European Council”"—ATA headline) 


[Tcat] Tirana, Apnl 29 (ATA}—Regarding Albania’s 
request to be admitted as a full mehts member to the 
Council of Europe. the Commission of the Relators 
With the Non-Member European Countries, in its 
meeting of April 28 in Paris. invited the Albaniar 
permanent delegation to the Council of Europe to takc 
part and present thc human rights situation in Albania 
The delegation 1s headed by the speaker of the parlia- 
ment, Pyeter Arbnorn 
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Mock Favors Military Intervention in Bosnia 


{12904133793 Vienna DER STANDARD in German 
29 Apr 93 p 3 


[Norbert Mayer report: “Mock Sees Option for Bosnia 
Intervention” ] 


[Text] Brussels—The EC no longer rules ovt any option 
in the war in Yugoslavia, Foreign Minister: Alois Mock 
said on 27 Apmnil after talks with his Belgian counterpart 
Willy Claes. “The permanent meinbers of the UN Secu- 
rity Council are discussing what could be the next 
option.” 


Mock sees three possibilities: peace under Serbian con- 
ditions, which would reduce the credibility of the inter- 
national security mechanisms, the attempt to alleviate 
the aggression through negotiations, as has been prac- 
tced =o far, or to take steps under Chapter 7 of the UN 
Charter. Mock favors the last option, which could mean 
military intervention 


“The whole thing will affect relations with the Islamic 
world.” the foreign minister sz J. In the long term, the 
loss of Bosnia’s autonomy will not be accepted. [1 1s 
becoming obvious how important it 1s to impiement 
Europe's security community as envisaged in the Maas- 
tncht treaty 


Claes took a cautious position on military steps, but 
would not ruje them out 


Decrease in § xports wo Far East Recorded in 1992 
il 2904144693 Lienna DIF PRESSE in German 


ty . > = 
~¥ apr vs ‘ 


(“ho -signed = ort “Shrinking Exports to Far i sst"] 


, 


[Teat] In view of the problems in most foreign markets 
in Europe ard North America. more and more Austnan 
companies are now trying to establish themselves ir the 
markets on the Far Last. However, even these countnes 
have been arfectcd by a slack mn the economy, which led 
to a reduction in Austnan exports by 4.7 percent to 16.9 
billon schillings *n 1992. Imports, however, were only 
down | 8 per _... totalling 48 billion schillings, thus 
bringing the trade deficit to no less than 3! billion 
schillings. In a news conference on the occasion of the 
Far East foreign trade meeting. Ausinan trade delegates 
emphasized that the states of the region are prompt 
payers 


In 1992. Japan was Austria's most important exporn 
market in the Far East with 7 billion schillings (minus 
8.6 percent}, while imports from Japan amounted to 28 
billion schillings. According to Austna’s trade delegate 
in Tokyo, Wolfgang Kueng, the trade ratio between 
exports and imports has further deteriorated for Austra 
Yet, Austrian companies have managed to nd them- 
selves of the fear to enter this unknown market 
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Exports to China dropped by 22.1 percent to 2.6 billion 
schillings in 1992. Trade delegate Fritz Langer empha- 
sized the importance of official delegations as well as soft 
loans (cheap credits) as door openers in this important 
and promising Asian market. Exports to Hong Kong 
increased by 16.7 percent to 2.3 bilson schiliing last 
year. Parts of these goods are reexporied to China 


Frnedrch Kuen, trade delegate to Hong Kong. pointed to 
the particularly close economic ties between Hong Kong 
and southern China. As many as 43 Austrian companies 
have so far set up branch offices in Hong Kong. In view 
of a decrease in investments. Austrian exports to South 
Korea fell by 10.2 percent to just under 1.5 billion 
schillings in 1992. C'n the other hand, exports to Taiwan 
were up 27.1 percent, reaching 1.49 billion schillings 


National Bank Cuts Discount Rate to 6.75% 


AU 3004090393 Vienna WIENER ZEITUNG in 
German 30 Apr 93 p ¥ 


[Unattributed report “National Bank Cuts Prime Rate 
Again’ | 


[Excerpt] Yesterday [29 April], the Austrian National 
Bank decided to cut the prime rate again. the decision 
will become effective today The discount rate was 
reduced from 7 percent to 6.75 percent. the Lombard 
rate from 8.25 percent to 8 percent, and the Gomes rate 
from 7.7 percent to 7.4 percent. [passage omitted] 


Redieas Creates Tax Problem for Border 


G3IENO3°G4 Vienna DIE PRESSE in German ¥ Apr p 
(NANOUWN 


[Article by “her”: “Feel Again More Clearly That We 
Are Austrians, The Little Walser Vailey Is Caught in a 
Dilemma” ] 


[Text] For the people in the Little Walser Valley and 
Tyrohian Jungholz, the EC has. in a sense, beev a reality 
for years. Since, the local business enterprises there are 
used to benefiting from their intermediate position with 
access *o the EC, some of them may find themselves in a 
dilemma once the EC inland market goes into effect. In 
all probability, only Austria's membership in the E¢ 
would provide a vlear solution 


For over 100 years, the two mountain valleys, which 
enjoy the natural protection by Austra. have been part 
of the German cus’oms territory. In international trea- 
ties with the German Ferch and the FRG. the border 
control points at the valley exits in the direction of 
Germany were removed. Austria's tax sovereignty 
remained untouched. In other words. the Little Walser 
Valley people had to pay both German custom duties 
and Austrian taxes 


When the value-added tax was introduced. most Aus- 
tnan enterprises in the duty-free zones got themselves a 
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Sales tax number from the German revenue offices that 
also had jurisdiction over the border region. For 
instance, this 1s how an enterprise in Mittelberg, the 
major town of the Little Walser Valley, can reclaim at 
the Immenstadt revenue office—by way of an input-tax 
deduction—the German added-value tax he paid to his 
Oberstorf supplier. Conversely, German firms. who reg- 
ularly pay for services in the valley, recoup the Austrian 
value-added tax at the Bregenz revenue office. 


One would expect the creation of the inland market 
might also open up new vistas for the Austrian enclaves 
which have enjoyed some of the benefits ever since the 
formation of the EC. But this is not so. “We again have 
the distinct feeling that we are Austnans,” were the dry 
comments of tax advisor Herbert Fntz, whom the Mit- 
telberg authorities called in for advice. The problem is 
that the EC’s transition regime, which went into effect 
early this year, requires that payment of the value-added 
tax on inner-EC shipments be made in the recipient 
country. Last fall, a meeting of German-Austrian Gov- 
ernment officials agreed to leave the existing bilateral 
arrangement unchanged for practical reasons, because 1t 
was working well. But the tax treatment of trade between 
the acceding Austrian regions and other EC countries 
remains unresolved. The best solution would be to sign 
11 more intergovernmental treaties. Because each EC 
member country has it own sales iax legislation. 


But it is entirely possible that by the time those agree- 
ments have been negotiated and ratified by all countries. 
Austria already has become a member of the EC. This 1s 
why the real issue—all interviewed authorities agree—1s 
to find an administrable solution for the Austrians in 
Mittelberg and Jungholz. 


As matters stand now, a sporting goods store in the 
Mittelberg tourist center can expect to be charged the 
French value-added tax when he orders skis in France. 
This would violate, in the domestic market as well, one 
of the principles of the value-added tax system, which 
exempts exports from the value-added tax. Although the 
French manufacturer, in fact, makes shipments to a 
foreign country, he can no longer prove it because there 
are no longer any border controls. 
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Neither can the Little Walser Valley businessman pro- 
duce the value-added tax identufication number which 
has been introduced as a substitute for the customs 
certificate. According to tax advisor Fritz, the Immens- 
tadt revenue office has categorically denied that any such 
applications were filed by Austrians. 


At this point, there 1s no clear solution in sight. Those in 
the duty-free territories. who are affected by this 
G'lemma, seem to help themselves on a case-by-case 
bas!s. A hotel owner reportedly received tax-free some 
carvings he ordered in southern Tyrol through a for- 
warding agent. As a rule. businessmen in the valley 
simply request an invoice which does not show the 
value-added tax, Fritz explains. and apparently they are 
sometimes successful. The best chances are when you 
mail things. In exceptional cases. some EC countries 
seem to accept a post office receipt as proof that the 
merchandise was exported 


In terms of their number. the incidents present a limited 
problem. At this time. the Ministry of Finance in Vienna 
has no business complaints in hand. There is no industry 
in either of the two valleys Local business lives almost 
exclusively off tourism after all, Mittelberg 1s the third- 
largest tourist Community in Austria: 95 percent of the 
guests come from Germany. They have no problems 
with the new situation. For them. the Litth Walser 
Vallay has always been a “domestic market.” Asitis, the 
tourist industry covers most of its requirements—even 
of non-German products—through German wholesale 
trade. More problematic than the import of goods trom 
third countries of the EC remains the purchase of sup- 
plies from Austra. Thus. the Austrian supplier of skis 
has to bill people residing in territories outside the 
customs jurisdiction for the Austrian value-added tax 
and, in addition, a German import sales tax is levied at 
the Austrian-German border. Business must then report 
the two taxes to their revenue offices in Austria and 
Germany as an input tax 


For private individuals, it 1s even more difficult. The 
only authority where they may reclaim the Austran 
value-added tax is the revenue office in Vienna This 
sometimes takes a longer period of time and the effort is 
only worthwhile for large-volume purchases. Vienna 1s 
far away, and German goods are right at the tront door 
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Belgium 


Government Cendemns Zairian Official’s 
Detention 


LD2804230093 Brussels La Une Radio Network in 
French 1500 GMT 28 Apr 93 


{Text} Belgium today roundly condemned the illegal! 
confinement of the Zairian foreign minister last night. 
Pierre Lumbi, the head of the Foreign Ministry of the 
Tshisekedi government. was questioned by President 
Mobutu’s security service and released four hours later. 
According to the Belgian Foreign Ministry, the aim of 
this Operation was to recover goods belonging to the 
State. President Mobutu demands that ministers in the 
Tshisekedi government return all documents, official 
cars, and so on belonging to the Zairian state. This act is 
regarded as highly blameworthy by Belgium, which rec- 
ognizes only the Tshisekedi government. 


‘Diplomatic Tensions’ With Zaire Escalating 


BR2604153793 Groot-Bijgaarden DE STANDAARD in 
Dutch 24-25 Apr 93 p 1 


{[Unattributed article: “Belgium and Zaire Expelling 
Diplomats Again”’] 


[Text] Brussels/Kinshasa—The Belgian Ministry of For- 
eign Affairs announced that a member of the Belgian 
diplomatic staff was expelled from Zaire last Friday [23 
April}. Brussels retaliated by expelling a member of the 
/7ainan Embassy with the same rank. 


Diplomatic tensions between Belgium and Zaire have 
risen sharply over the past few days. Early last week. 
Kinshasa declared two gendarmes accredited to the 
Belgian Embassy in Zaire persona non grata and expelled 
them from the country. Belgium immediately reacted by 
expelling two Zairian diplomats. 


Yesterday, the Belgian Ministry of Foreign Affairs 
labeled the Zairian decision “totally unfounded.” The 
ministry's statement did not cite names, but the press 
agency BELGA learned from a reliable source that the 
expelled Zainian diplomat was also his country’s perma- 
nent representative with the EC. 


Observers wonder when this diplomatic sparing between 
Brussels and Kinshasa will end. Last Wednesday. Presi- 
dent Mobutu’s MPR [Popular Movement for Renewal] 
requested Faustin Birindwa’s government, which 1s rec- 
ognized by Mobutu but not by the outside world. to 
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break off diplomatic relations with Belgium, France. and 
the United States. These countries are accused of causing 
unrest in Zaire. The party advised them “to stop inter- 
fering in Zaire’s internal affairs.” 


UN Intervention 


The Tshisekedi government's communications minisier, 
Lambert Mende, reported last Friday that. during his 
meeting with UN Secretary General Butrus-Ghali [in 
Brussels], he officially requested UN intervention in 
Zaire on behalf of his government. 


Butrus-Ghali, who is visiting Belgium, also met with the 
chairman of the High Council of the Republic. Monsi- 
gnor Monsengwo, in Brussels. Last Friday, the secretary 
general also met with Prime Minister Jean-Luc Dehaene 
and with Foreign Affairs Minister Wolly Claes 


Economic Cooperation Agreement With China 
Signed 

BR2804135193 Antwerp DE FINANCTEEL- 
EKONOMISCHE TIJD in Dutch 28 Apr 93 p 10 


{[Unattributed article: “Belgium and China Strength- 
ening Economic Ties” } 


[Text] Brussels—China and the Belgrum-Luxembourg 
Economic Union (BLEU) have decided to further 
Strengthen their economic ties. This agreement was 
reached during a two-day meeting of a joint committee 
that concluded its discussions at Hertoginnedal Castle 
{Brussels} yesterday. 


China 1s a very important potential market for Belgian 
exporters. Last year, 1ts economy grew by 13 percent. 
and its imports rose by 26 percent. Exports from Bel- 
gium and Luxembourg to China amounted to 15 billion 
Belgian francs [BFr] last year. This ts slightly less than in 
1991, but in that year our exports to China had increased 
by 44 percent. 


The government believes that there are possibilities for 
long-term cooperation in fields where Belgian industry 
and technology excel, such as telecommunications, non- 
ferrous metals, textile machines, transportation. the met- 
allurgical industry, and construction of water purifica- 
tion systems. 


Belgian Foreign Trade Minister Urbain promised his 
Chinese counterpart. Mrs. Wu Ji, that “an important 
contract for the delivery of telecommunications equip- 
ment” worth well over BFr33 billion would be carried 
out from now through 1995. 
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Major Says Further Measures Against Serbs Not 
Ruled Out 


LD2904 164693 London PRESS ASSOCIATION in 
English 1630 GMT 29 Apr 93 


{By Trevor Mason, PRESS ASSOCIATION parliamen- 
tary chief reporter] 


[Excerpts] The prime minister told the [House of] Com- 
mons today that further measures “to maximise pressure 
on the Serbs” and bring peace in the Bosnian conflict 
could not be ruled out. 


But he faced a stark warning from former Tory Premier 
Sir Edward Heath about the dangers of being “dragged 
Stage by stage” into a European war. [passage omitted] 


Mr. Major said he took to heart Sir Edward’s comment, 
but Britain did need to consider how 1t could play a part 
in ending the “terrible conflict” and ensuring it did not 
spread beyond Bosnia. 


The exchanges came shortly before a full-scale Commons 
debate on the mounting crisis in former Yugoslavia. 


There were gasps of surprise when Sir Edward made his 
rare Question time intervention. He called for an “‘abso- 
lutely clear categorical assurance that no British forces of 
any kind will become involved in former Yugoslavia and 
Bosnia, except for humanitarian reasons.” 


And he warned: “Until you give that assurance any other 
Suggestions will be suspect and it will make it extremely 
difficult to persuade people to support the effort which 
we do now make. 


“It will be suspect because it will be thought that we will 
be dragged stage by stage into a European war or pushed 
there by Washington and both are intolerable.” 


Mr. Major said: “We were among the first tc put troops 
into Bosnia specifically to deal with humanitarian mat- 
ters. 


“We do need to consider how we can play a part both in 
seeking to end the terrible conflict that exists and also to 
ensure...that that conflict does not spread beyond Bosnia 
and lead to the fear you touched on—the question of a 
wider Balkan war. 


“These are issues of great complexity that we do need to 
discuss with our colleagues and friends in the UN and 
NATO.” 


Mr. Major told Sir Edward: “I take to heart your remarks 
as will every MP. This is an emerging and changing 
situation. We will keep at the forefront of our minds the 
concern to keep British troops off the ground in Bosnia, 
but also the need for us to play a part with our partners, 
diplomatically and in terms of using political pressure, to 
bring this dreadful conflict to a conclusion.” 


Earlier, Labour leader John “mith warned that the 
“horrendous situation’’ was worsening, with no clear 
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policy emerging from the international community 
which would effectively deter Serb advances. 


He said the “acknowledged risks of limited air strikes are 
increasingly outweighed by the real dangers of inaction” 
and warned against moves to lift the arms embargo 
which would “merely intensify the conflict”. 


Mr. Major said he shared concerns about lifting the arms 
embargo, which did present difficulties. 


“We cannot rule out further measures for maximising 
pressure on the Serbs. We are consulting closely with our 
allies and partners. We do need to weigh carefully the 
implications of air strikes o: ihe removal of the arms 
embargo or any other proposals that may emerge in our 
consultations. 


“We have to bear particularly in mind the need to 
sustain the UN humanitarian effort. It’s all too easy to 
overlook that fact that, but for that. over the winter 
many hundreds of thousands possibly would have died.” 


Mr. Smith said: “As the days and weeks go by and the 
Serbs continue to flout the authority of the UN, isn’t it 
increasingly clear that if the Serbs are to be stopped they 
must be given an ultimatum backed by a credible threat 
to lines of communication and supply?” 


Mr. Major said: “We haven't ruled out options. We are 
discussing those options. It 1s best to consult on them 
and consider them, examine the probability of success 
and the possibility of difficulties and then reach a final 
conclusion.” [passage omitted] 


Mr Major said: “I agree it 1s vital to minimise the risk to 
UN troops...and we will take whatever steps are neces- 
sary to achieve that. 


“Our other objective is to do all we can to deter further 
Serbian attacks and maximise pressure on all parties to 
accept a ceasefire and a negotiated settlement. 


‘But at the moment we are not excluding any viable 
option which might help to achieve those objectives.” 


Owen Lays Last Chance for Bosnia Peace on Serb 
President 

LD3004083493 London PRESS ASSOCTATION in 
English 0735 GMT 30 Apr 93 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor] 


[Text] EC peace envoy Lord Owen today struck a new 
note of optimism on ending the carnage in Bosnia 
following the dramatic announcement of a two-day 
emergency summit in Athens, starting tomorrow. 


The talks will bring together Serb, Croat and Muslim 
leaders in what is seen as a final chance of achieving 
peace—with the grim alternative that failure could lead 
to bloodshed and slaughter spreading across the Balkans. 
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President Clinton is expected to announce tomorrow his 
plans for stronger United States action to end the 
fighting and “ethnic cleansing”. It is understood he will 
send Secretary of State Warren Christopher on a tour of 
European capitals, including London and Paris and 
possibly Bonn, Brussels and Moscow, to brief leaders on 
his new “get tough” policy on the Bosnian Serbs. 


There was a guarded response at Westminster today to 
the Athens summit with MPs only too well aware of 
hopes being dashed so often in the past. Lord Owen and 
his fellow UN peace envoy, Cyrus Vance, will chair the 
summit. 


This morning, Lord Owen—speaking only hours after 
Sir Edward Heath called on him to resign in a House of 
Commons debate—indicated that as new tougher sanc- 
tions began to bite in Serbia, President Slobodan 
Milosevic was becoming impatient with the Bosnian 
Serb fighters. 


Lord Owen, who had long discussions with the Yugoslay 
president in Belgrade last week, now believes the 
Bosnian Serbs can be persuaded to sign the Owen/Vance 
peace plan—and that the key element is President 
Milosevic himself. 


Lord Owen said on the BBC Radio 4 Today programme 
this morning: ““We know that the Bosnian Serbs fighting 
forces are fuelled by Yugoslavia. President Milosevic has 
decided this is the best settlement he can get. And he has 
told them straight he is not going to have the whole of 
Yugoslavia’s economy, livelihood and indeed even 
safety put at risk any longer for the Bosnian Serbs.” 


United Nations sources said the summit was convened 
after President Milosevic told Lord Owen and Mr. Vance 
that Radovan Karadzic, the Bosnian Serb leader. had 
had a “change of heart”. 


When asked today what he thought brought this about. 
Lord Owen cited the tough new UN sanctions designed 
to impose a total blockade on Serbia. He said: “I believe 
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the new sanctions were crucial. There was no doubt 
when we were negotiating in Belgrade. President 
Milosevic and others were very keen to get signatures 
that Sunday night so that automatically the new sanc- 
tions would not come into action. 


“You have seen the political pressures now mounting on 
the Bosnian Serbs inside Yugoslavia.” It was pressure on 
them to sign the Owen Vance plan. 


Lord Owen added: “A lot of people have been trving to 
tell us that it 1s dead. And there has been a lot of 
premature writing it off. But we have relentlessiy pur- 
sued this objective Of a diplomatic solution. Milosevic 
has a very heavy responsibility to bear for what has 
happened over the last two years 


“But he is not an ideologue. He 1s a pragmatist. I have 
spent hours negotiating with him. | think I can judge 
when he has made a real pragmatic choice. I think he has 
made a pragmatic choice. He 1s not going to confront the 
international community. 


Before the news of the Athens summit, Prime Minister 
John Major and senior Cabinet colleagues last night 
refused to rule out the possibility of warning the Serbs by 
ultimatum that their supply lines would be bombed 1! 
they refused to accept the Vance-Owen proposals 


MPs now believe there is little prospect of any firm 
proposal for military action going before the UN Secu- 
rity Council before the middle of neat week 


Sir Edward's call for Lord Owen to quit electrified last 
night's Commons debate on the crisis. The ex-prime 
minister said Lord Owen’s public support for military 
intervention made his position untenable as a peace 
negotiator. 


Sir Edward also demanded a clear assurance that British 
troops would not be involved in military action so as to 
dispel any suspicions that Britain would be “dragged 
Stage by stage into a European war, or pushed there by 
Washington’ —both of which were “intolerable” 
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Iranian Official in ‘Wide-Ranging’ Talks With 
Government 

LD2804211993 Tehran IRNA in Enelish 1753 GMI 
28 Apr 93 


[Text] London, April 28, IRNA—Iran’s deputy foreign 
minister for Euro-American affairs, Mahmud Va’‘ezi was 
faced Wednesday [28 Apr] with a full timetable of 
appointments and a program of wide-ranging topics for 
his two-day visit to Dublin that reflected the blossoming 
relations between the two countries. 


After breakfast talks with Ireland’s Minister for Enter- 
prise and Employment, Ruaim Quinn, Va'‘ez: held sepa- 
rate meetings with Defense Minister, David Andrews 
and Trade and Tourism Minister, Charlie McCreevy. 


On his hectic agenda was also an appointment with 
prime minister, Albert Reynolds before discussions 
Thursday with Foreign Minister, Dick Spring and meet- 
ings with Agriculture Minister, Joe Walsh and Health 


Minister. Brendan Howlin. who was in Tehran himself 


last week 


Relations with Dublin have progressively developed 
since Iran first opened its embassy 1n the Irish capital ten 
years ago. Since then various agreements on cooperation 
have been signed and last March, the first session of a 
joint commission was held in Iran 


Topics being discussed by Va‘’ezi, who has special 
responsibility for European and North American affairs. 
include improving economic cooperation and trade with 
a special emphasis on the transfer of technology 


Ireland is understood to have already expressed its 
readiness in such fields as electronics and computer 
technology and further agreements relating to science 
and cultural exchanges are expected to be signed. 


The setting un of language centers and extending 
exchanges of university students are also thought to be 
on the Iranian deputy foreign minister's agenda. Further 
cooperation in agriculture is also likely 
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Much of the success in developing cordial relations 
between the two countries is believed to be associated 
with their shared view of mutual respect and non- 
interference in other countries’ internal affairs 


For its part. Ireland has always maintained a poln =“ 
neutrality and has actively promoted the tunctions ut 
United Nations peace-keeping. with its soldiers serving 
on many of its missions 


Reynolds Backs SDLP Leader's Talks With Sinn 
Fein 

LD2504133493 London PRESS ASSOCTATLION in 
Enelish 1253 GMT 25 Apr 93 


(By Chris Parkin} 


[Text] Irish Prime Minister Albert Reynolds today 
backed the judgment of Ulster’s SDLP [Social Demo- 
cratic Labor Party] leader John Hume over new talks 
with Sinn Fein chef Gerry Adams this weekend amid 
continuing IRA terrorism 


Mr. Revnolds declared: “I have consistently condemned 
all violence and the death and destruction that has taken 
place. I believe violence 1s the road to nowhere.” 


But he added: “Mr. Hume is a very experienced politi 
cian. He has had talks with Gerry Adams as tar back as 
1988. He is having talks now with him 


“It is for Mr. Hume to judge whether something usctul 
can come out of those talks. And itis a matter for him to 
make that dec sion. He has made that decision and | 
have to rely on his experience in that.” 


Mr. Reynolds, speaking on Irish radio near the end of a 
six-day visit to the United States. also said it was 
unlikely that new all-party negotiations on the future of 
Northern Ireland would get under way before the com- 
pletion of next month's local elections in the province 


“The important thing 1s to get the talks process going 
again as soon as possible.” he stressed 
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Government Agrees To ‘Intensify’ Dialogue With 
Iran 


LD2904175093 Hamburg DPA in German 1441 GMI 
29 Apr 93 


[Excerpts] Bonn (DPA}—Germany and Iran intend to 
intensify their dialogue. This was agreed today in Bonn 
by Chancellery Minister of State Bernd Schmidbauer 
and Iranian parliamentary Vice President Hasan 
Ruhani. Iranian delegation circles also reported that at 
the meeting, Schmidbauer underlined that Bonn would 
not allow its contacts with Tehran to be disturbed by 
efforts aimed at isolating Iran. Neither would the Federal 
Republic permit relations to be torpedoed by terrorist 
activities. 


Ruhani, who ts als) a member of his country’s National 
Security Council, has been in Bonn since the beginning 
of the week leading a parliamentary delegation for talks 
on expanding relations. During the meeting with 
Schmidbauer, Ruhani stressed that Iran did not intend 
to “export” the revolution. The case of German citizen 
Helmut Szimkus, who was sentenced to death in 1992 in 
Tehran for spying for Iraq, was also discussed. It was 
reported from the Federal Chanceilery that Bonn had 
faith in previous Iranian promises that the death sen- 
tenced would not be carried out. [passage omitted] 


At a meeting with the leader of the Bundestag Defense 
Committee, Fritz Wittmann, Ruhani repeated the pro- 
posal that Germany should support Iran with the con- 
version of arms production processes and weapons for 
civilian purposes. He also called for the lifting of the 
arms embargo against Bosnia, whose Muslim population 
is threatened with extermination. He said the West had 
so far failed in Bosnia and had only undertaken exercises 
in public relations. 


Government Outlines Details of Somalia Mission 


AU 2904172493 Bonn BULLETIN in German No. 32 
23 Apr 93 pp 280-281 


[Text of “Decision by the Government on Support for 
UNOSOM II in Somalia” 


[Text] The government spokesman, State Secretary 
Dieter Vogel, stated the following on 21 April concerning 
the government decision on support for the UN opera- 
tion in Somalia [UNOSOM II]: 


The cabinet adopted the following decision on 21 April: 


1. The federal government has decided to support 
UNOSOM II in accordance with the request submitted 
by the United Nations on 12 April by dispatching a 
strong Bundeswehr supply and transportation battalion. 
Within the framework of UN humanitarian efforts, the 
battalion will participate in the establishment, assis- 
tance, and defense of the distribution network for relief 
supplies and logistics in peaceful areas, as defined by the 
UN secretary general. It will not be the task of the 
German unit to use military force or to participate in the 
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use of force by others. yet its right to self-defense will not 
be impaired. As 1s customary. the UNOSOM II com- 
mander will have “operational control,” but the com- 
mand authority will remain with the German defense 
minister. 


2. The Foreign Ministry 1s authorized to inform the UN 
secretary general about this decision. The Foreign and 
Defense Ministries are instructed to initiate the required 
measures immediately and to make the necessary 
arrangements with the United Nations. 


3. Financing the additional expenses which are not 
included in the budget (100 million German marks) will 
be ensured in individual plan 60; additional funding of 
up to 50 million marks 1s to come from individual plan 
14. 


4. The federal government continues the measures in 
favor of Somalia which were started within the frame- 
work of the implementation of the cabinet decision 
adopted on 17 December 1992. 


5. The federal government wall briet the parliamentary 
bodies. 


Engholm Criticized for Stance on Somalia 
Mission 


AU3004 102593 Frankturt/Main FRANKEFURTER 
ALLGEMEINE in German 29 Apr 93 pl 


[“ban” report: “There Is Trouble in the SPD—What 
Does Engholm Want?”} 


[Text] Bonn, 28 Apnl—After Lower Saxony Minister 
President Schroeder, now another leading land politician 
of the Social Democratic Party of Germany [SPD] has 
criticized the behavior of SPD Chairman Engholm tn the 
debate about out-of-area missions by the Bundeswehr. In 
an interview with the Cologne newspaper EXPRESS. 
Rhineland-Paiatinate Landtag President Grimm (SPD) 
said that Engholm’s course as regards the “blue-helmet 
issue’ 1S unclear. “I do not know what Engholm wants 
Perhaps he does not know himself.’ He thus referred to 
an article by Engholm in DER SPIEGEL magazine, 
which had given rise to the question of whether Engholm 
is deviating from the party's decision that the 
Bundeswehr may participate in blue-helmet missions 
under the aegis of the UN, but not in “peacemaking” 
combat missions. Engholm had insisted that the article 
corresponds to the SPD decisions. 


Recently Schroeder expressed the criticism that neither 
Engholm nor Bundestag Group chairman Klose spoke in 
the Bundestag debate about the Bundeswehr participa- 
tion in UN missions in Somalia and for the enforcement 
of the no-fly zone over the former Yugoslavia. Displea- 
sure about this fact 1s also widespread in the Bundestag 
group. Leading deputies say that not even those who 
support Engholm understand his behavior. “Engholm 
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should have spoken.” Answering questions by the Bund- 
esiag group. Klose said that he tned to make the candi- 
date for the chancellor's office take the floor as a member 
of the Bundestag. Klose gave the Bundestag group the 
impression that Engholm was not able to speak tor 
reasons of prior appointments, and that he did not want 
to speak, either. In the Bundestag group the silence of the 
party and group chairmen in the debate is explained by 
Saying that they no longer consider the party’s decisions 
appropnate. Bundestag deputies were quite surprised 
that Engholm then commented on this topic in DER 
SPIEGEL. 


In the Bundestag group Grimm's statements were ana- 
lyzed by pointing out that, following Lower Saxony, now 
a “second land” is openly objecting to Engholm. This 
referred to potential interests by Rhineland-Palatinate 
Minister President Scharping. In fact, the criticism of the 
Rhineland-Palatinate land politician did not just refer to 
the Bundeswehr debate. “One cannot win any elections 
by imitating the Echternach Jumping Procession [partic- 
ipants jump three steps forward and two steps back]. The 
grassroots are just getting confused. In this respect. 
Bjoern Engholm’s omissions make me increasingly sad.” 
He accused Engholm of repeated “misjudgments about 
the mood i the party.” His support for Enghoim as 
candidate for the chancellor's office remained ambig- 
uous: “In the SPD there 1s no alter.ative to the candi- 
date for the chancellor's office. It is a different question 
whether this raises the SPD’s prospects of replacing the 
current government after the Bundestag elections.” 


Kinkel Signs Latvian Cooperation Documents 


LD2904101393 Hamburg DPA in German 0920 GMT 
29 Apr 93 


[Text] Bonn (DPA)}—Following last week's signing of a 
basic treaty with Latvia, the federal governent today 
concluded a similar treaty with Estonia. Federal Foreign 
Minister Klaus Kinkel and his counterpart Trivimi Vel- 
liste from Tallinn signed a statement on the foundations 
of their relations, a cultural agreement, and an agree- 
ment on the dispatch of German teachers to Estonia. 


Thirty-four percent of all Estonian pupils are currently 
learning German. The present number of four German 
teachers to be sent is to be increased. 


Lithuania 1s to sign basic treaties and agreements with 
Germany in the next few weeks. 


Kinkel Meets With Mexican Foreign Minister 


LD2804232593 Hamburg DPA in German 1552 GMT 
28 Apr 93 


[Text] Bonn (DPA)—Mexican Foreign Minister 
Fernando Solana Morales says Mexico's fight against 
drugs has been unsuccessful during the past few years. 
The politician met with Foreign Minister Klaus Kinkel 
[Free Democratic Party] today in Bonn for their annual 
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foreign policy consultations. Solana said that drug cult:- 
vation and transportation has in fact increased. In coop- 
eration with Germany. a new initiative aimed al 
improved drugs control is to be introduced within the 
United Nations. Kinkel expressed his support for the 
proposal. 


Solana informed Kinkel of the probable start of the 
North American free trade zone. NAFTA, which 1s likely 
to begin on |! January 1994. and may thus torm a 
counterweight to the EC. In this connection, Kinkel 
underscored the importance of tree market access 


Kohl Congratulates New Italian Prime Minister 


LD2904171793 Hambure DP4 in German 1536 GMI 
29 Apr 93 


{Text} Bonn (DPA}—Chancellor Helmut Kohl has con- 
gratulated the new Italian Prime Minister Carlo Azegho 
Ciampi on his assumption of office and assured him that 
the “reorientation phase” in Itahan politics is being 
pursued in Germany with great interest. Kohl and 
Ciampi will meet for the first time at the beginning of 
May at the traditional German-Italian consultations in 
Berlin. Kohl thanked the departing Prime Minister Guil- 
iano Amato for his close. trustful cooperation. In the 
telegram, written in a friendly tone, Kohi said Amato 
had played a major part in introducing the basic reform 
of the Italian state 


Turkish Opposition Leader Confers With Kohl 


7.42904185393 Ankara TRT Television Network in 
Turkish 1700 GMT 29 Apr 93 


{Text} Motherland Party leader Mesut Yilmaz has been 
holding talks in Bonn. He met with Christian Demo- 
cratic Party officials as well as party !eader and Chan 
cellor Helmut Kohl 


After a 60-minute meeting with Kohl, Yilmaz said the 
following to Turkish Radio and Television 


[Begin Yilmaz recording] He told me that Germany 
considers Turkey an element of stability in one of the 
most important regions of the world. He said that 
Germany is ready to do all it can to help Turkey fulfill 
this very important function both in bilateral relations 
and in multilateral relations. Meanwhile, he said that he 
wants to pay a visit to Turkey planned for 19-20 May. 
but that given the present domestic political develop- 
ments in Turkey, itis up to the Turkish Government to 
make a decision about that. [end recording] 


Bundesbank Seeks Role as Model for European 
Central Bank 


402904171693 Munich SUEDDELTSCHE ZEITUNG 
in German 29 Apr 93 p 24 


[“os.’-initialed report: “Bundesbank Recommends Its 
Philosophy for Europe” ] 
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[Text] Frankfurt—The German Bundesbank recom- 
mends that the future European central bank adopt its 
money supply strategy as well as its open market policy. 
level of minimum reserves, and the Lombard rate. In its 
1992 annual report, it critically discusses the structure of 
the European Monetary System, EMS: In view of the 
diverging developments regarding costs and prices. the 
exchange rates must be revised in time. Keeping inter- 
vention balances in ECU results in losses for the creditor 
central banks and is hardiy acceptable 1n the long run. 


A money supply policy onented to the medium-term and 
modeled after Bundesbank policy would be particularly 
suitable for Europe. With such a clear philosophy. the 
Bundesbank’s credibility could be transferred to the EC 
central bank. If the central bank were to establish the 
monetary framework for the economic process, respon- 
sibilities could be assigned more easily. This would be 
particularly important because the decisions in financial 
or wage policy continue to be uncentralized and because 
there are no signs yet for agreement on political union. 


There are no convincing alternatives to a such a money 
supply policy. Exchange rate objectives are virtually out 
of the question, and a money supply policy that 1s guided 
by interest rates has not proved successful. The attempt 
to use the nominal gross national product as an interim 
objective does not appear to be promising. Besides. 
central bank money must be provided everywhere under 
the same conditions. otherwise competition between the 
national central banks would develop. It seems justified 
to put the open market policy, that is to say. auctioning 
off central bank money under market conditions. into 
the center of the offer of central bank money. This policy 
should be applied to not only pubic securities but 
private ones too. Moreover. one has to ensure that there 
is a demand for central bank money. The Bundesbank. 
therefore, believes that compulsory minimum reserves 
be kept. In addition. the Bundesbank would like to 
provide special credit facilities to cover sudden. unex- 
pected demand. Germany's Lombard credit could be 
helpful in this regard 


At the very top of the list of real reasons for the 1992 
EMS crisis is the failure to carry out exchange rate 
corrections in time in view of the diverging develop- 
ments regarding prices and costs. Warnings issued by the 
Bundesbank were ignored. The Bundesbank rejects the 
charge that German economic, financial, and monetary 
policy was responsible for the crisis. The reasons for 
considerably higher yet market interest rates in various 
partner countries have to be sought in those countries 
themselves. There have been repeated demands for a 
closely coordinated monetary policy in Europe. Such 
demands have to be countered by the fact that money 
and capital transfers between the individual EMS cur- 
rencies are not the real reason for exchange rate friction 
vut are rather a symptom for the drift between economic 
developments and economic policy 


Exchange rate expectations cannot be defended in the 
long run against fundamental economic data 


In the 
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future, foreign currency interventions must nol impair 
the monetary policy in those countries whose currencies 
are in great demand on the markets. From Germany's 
point of view, it 1s therefore necessary to examine the 
responsibility for unlimited financing of obligatory 
investments “with regard to its practical applicability.” 
The Bundesbank does not think much of symmetrical 
interest policy: On the contrary, different inflation rates 
require asymmetrical defensive reactions. 


Question of Confidence 


The German mark is fulfilling the function of a key 
currency that cannot easily be surpassed by another EMS 
currency. This anchor role 1s the result of confidence 
built up over decades. If the German mark's stability 
were to be weakened, the pace of inflation might increase 
in Europe. “This would not be the ground on which one 
could build monetary union.” The crisis in the EMS 
strongly confirms that the only countries that can fully 
participate in monetary union are those that have pro- 
gressed far on the path toward achieving the economic 
parameters that are beneficial for all (convergence). The 
entry criteria for monetary union must by no means be 
weakened, particularly since they are not overly 
demanding on individual points anyway. 


Rexrodt Urges Less State Intervention in 
Economy 


402904174893 Berlin BERLINER ZEITUNG in 
German 26 Apr 93 p 30 


[Article by Economics Minister Guenter Rexrodt: “How 
Much State Does the Economy Need?”] 


[Text] Germany's economic situation has deteriorated 
alarmingly since last summer. Even though improve- 
ment 1s noticeable in many areas under the influence of 
massive State supportive measures, a self-sustaining 
recovery 18 not yet in sight. The economy in eastern 
Germany has not been able to produce the growth 
necessary to strengthen itself so far. 


In western Germany, the economic shadows have 
become much longer since the middle of 1992. Cur- 
rently, there are no signs for an end to the recession. On 
the labor market the situation will become even more 
difficult. Economic, growth, and structural policies are 
needed more than ever in Germany. It 1s necessary to lay 
the foundation for a dynamic growth process in the west 
and to consolidate the base for growth in the east. At the 
same time, we are faced with new challenges for estab- 
lishing Germany as an economic center in the future 
against the background of mounting international com- 
petition for investment and jobs. 


Does Germany need more state intervention to meet 
these challenges? I think that our economic achieve- 
ments in the 1980's—continuous growth, many more 
new jobs, and a long investment cycle. prove the oppo- 
site. More than 10 years of steady growth in the German 
economy were direct results of a policy of reducing the 
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tax burden by cutting the state spending quota from 50 
percent in 1982 to 45.3 percent in 1989. The basic 
consensus On what individuals and the business commu- 
nity do for the economy and for soc:ety and what role the 
Slate Can assume. must now be reuewed in this spirit. 


Strong state influence involves dangers for the entire 
German national economy in the long run. High taxes 
and spending dampen the efficiency of the private 
sector. State borrowing drives up interest rates and tends 
to impair private investment. State interventionism puts 
efficient competitors at a disadvantage, creates extra 
burdens for taxpaying enterprises and individuals, hin- 
ders the functions of the market economy, and reduces 
the efficiency of the entire economy. 


To implement German unity, Germany reached the 
limit of state commitment. For all of Germany, all state 
expenditures, including social security, meanwhile have 
reached more than $0 percent of gross domestic product 
{GDP}. The share of taxes and socia! insurance contri- 
butions in the GDI has now reached a record level 
exceeding 43 percent As a result of the measures 
adopted within the framework of the solidarity pact, it 
will probably increase even turther by about two per- 
centage points in 1995. As a result of credit financing. 
the share of interest payments to the federal budget has 
clearly increased, thus strongly reducing the room to 
maneuver in budget policy. Hence, it is now necessary to 
pursue a Strict austerity course, set priorities, and 
examine any state activity to see if it can be carned out 
equally well or even better by the private sector. 


We need a policy that is guided by market economy 
principles. This policy must revive competition as the 
basic principle of the market. It must privatize state 
functions wherever possible. Railroad and postal reform 
must be implemented swiftly. The economy must be 
freed of unnecessary bureaucratic obstacles, such as 
planning and licensing procedures, which strangle cer- 
tain initiatives and not just in eastern Germany. We 
must establish forward-looking, employment-tnendly 
conditions of social infrastructure. The nursing insur- 
ance project must not increase the state’s share. More 
flexibility on the labor market must be achieved. Our 
education and training system must be shaped effi- 
ciently. We must create more receptiveness to techno- 
logical progress. The environmental challenges must be 
met through competition, innovation, and creativity 
Therefore, instruments of the market economy rather 
than legal regulations must be applied more strongly in 
environmental policy. Such an atmosphere will also 
strengthen the dynamism of the economy through effi- 
cient medium-sized enterprises. Such a policy of self- 
responsibility and the readiness to contribute to growth 
and employment and stable prices 1s more and qualita- 
tively better than a formal job guarantee 


Economic policy has to be credible, steady, and consis- 
tent in the long term to win and retain the trust of 
enterprises and citizens. The social market economy will 
thus also be the basis for a strong state—not strong in 
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unimaginative interventionism, bul strong in sate- 
guarding competition with the help of competition rights 
and by establishing a competition-fmendly intrastructure 
that favors more investment and employment 


Institute Head Says Labor Vlarket Recovering 


1.D2904182093 Berlin ADN in German 1801 GMI 
29 Apr 93 


{Excerpt} Cologne (ADN}—The President of the Federa! 
Institute for Employment. Bernhard Jagoda. reports 
signs of the recovery of the labor market in the new 
federai states. He calculates that in March 100.000 
people in Eastern Germany found new jobs. In a pre- 
released interview in the new eastern edition of the 
business magazine “CAPITAL”. he viewed this as an 
encouraging sign. Moreover. “0 to 80 percent of al! 
retrained employees found a job within six months 


As a test case for Germany as a whole. !agoda cited the 
promotion of jobs in the fields of environmental protec 

tion, welfare services and youth work Since | April 
grants of up to the level of unemployment benefit were 
paid for a maximum of three years in these areas 
[passage omitted] 


Schoen huber Cited at Republikaner Vlecting 


D3ENO421B Fron furt/Main FRANAEFURTER 
ALLGEMEINE in cserman 19 Apr 93 pS 


[Article by “bhr.”: “Schoenhuber Warns Againsi Over 
confidence—Criticizes Media Reporting 


[Text] The land chairman of the Republikaner 1. Baden- 
Wuerttemberg. Stuttgart attorney Kaes, was reelected 
this weekend at the party congress in Bad Cannstatt (1 
the 200 delegates, 192 voted for Kaes. who has been 
heading the Republikaner in the Southwest for two 
years. Kaes 1s also deputy federal chairman and caucus 
chief in the Stuttgart city council, where the Republi 
kaner are represented with six members. In Baden 
Wuerttemberg. the Republikaner have barely 3.000 
members 


Federal Chairman Schoenhuber warned the party 
against overconfidence. even if it Can ecapect to become 
the second-strongest force “ahead of the SPD [Social 
Democratic Party]” in the land parliamentary election in 
Bavaria. Then it will be seen whether the CSU [Christian 
Social Union]. which will become a regional party like 
the Bavarian Party in former times. will continue to 
reyect cooperation with the Republikaner The CSU. said 
Schoenhuber, 1s caught in a trap. and that ts the chance 
for the Republikaner to prove themselves as the “best 
trappers in German history.” 


Once television journalist Schoenhuber severely critt- 
cized former colleagues with the statement: “These are 
mentally disturbed people, some of them running 
around in the media sector” Manipulation is every- 
where. There 1s the directive in public-law broadcasting 
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Stations to either make Schoenhuber look bad, or not to 
report about him at ali. Schoenhuber’s remark on this: 
“That is the seed planted by Josef Goebbels which 1s 
germinating today.” 


Schoenhuber said in Bad Cannstatt that the Republi- 
kaner al present are treated as were formerly the Social 
Democrats in the Second Kaiser Reich. But the SPD had 
not been destroyed by the laws on socialists, as hoped by 
ine Kaiser adherents; instead, they became almost twice 
as strong as before. The Republikaner can also expect 
such a development. If Bundestag «lections were held 
now, the Republikaner would receive 10 to 12 percent of 
the votes. In the election in Bavazia he anticipates 25 
percent, said Schoenhuber. 


The caucus chairman of the 15 Republikaner in the 
Stuttgart land parliament, Schlierer, accused the “old 
parties” of trying to intimidate the Republikaner 
through surveillance by the German intelligence service 
and slander them as alleged enemies of the constitution. 
Schoenhuber added that, by contrast, no one bothers the 
many former Stasi members who check on honest citi- 
zens at the Munich airport. 


Schoenhuber called on the Republikaner to develop 
from a party of protest into a party with a program. The 
Republikaner can be stopped only by themselves, but by 
no one else. Schoenhuber made snide remarks about 
Europe delegates who, like the former Baden- 
Wuerttemberg land chairman, Koehler, moved into the 
European Parliament for the Republikaner. but then left 
the party and retained their seats. ““We sent a message in 
a bottle to Strasbourg,” said Schoenhuber. The delegates 
were elected by the party, not by their conscience. 
Although there must not be an imperative mandate, it 
must be permitted to appeal to those elected to return 
their mandate to the party once they resign from the 
party. The assembly hall of Bad Cannstatt, where the 
Republikaner met, was secured by a large police pres- 
ence. But instead of the 1,000 demonstrators expected. 
only about 100 appeared. 


Police Find Weapons in Republikaner Leader's 
Apartment 


AU 2904172093 Hambure BILD in German 29 Apr 93 
pl 


{Unattributed report: “Police Discover Weapons in 
Republikaner Apartment”’} 


[Text] During a search of the apartment of Schulz, the 
Hertord district chairman for the Republikaner, the 
police discovered pistols, 500 rounds of ammunition, an 
antiaircraft shell, and Nazi propaganda material. The 
public prosecutor has begun an investigation based on a 
charge of illegally possessing weapons. Schulz 1s also 
believed to have played a major role in an attack on the 
home of an asylum seeker in Wittenberg. 
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FDP Cited on Strategy for 1994 Elections 


AU 3004080993 Frankfurt/Main FRANAFURIER 
ALLGEMEINE in German 29 Apr 93 pp 1-2 


[“C.G.” report: “FDP Is Flirung With “Clearing Kick" ] 


{Text} Bonn, 28 Apni—For the Bundestag election cam- 
paign, the Free Democratic Party of Germany {FDP} 1s 
banking on a “clearing kick.” which 1s to mark it asa 
force that 1s independent of the big partics. In Bonn. the 
FDP Federal Presidium dealt with “strategic consider- 
ations on the election year of 1994.~° which had been 
developed by the party headquarters. It says. “Cn the 
federal level. in four east German and in two west 
German laender. the FDP 1s jointly responsible as a 
government party tor the present state of affairs © Thus 
it is especially vulnerable. particularily since it was not 
able to keep some of 11s election promises alter the 1990 
elections. The FDP 1s jointly responsible tor the present 
state of affairs, without having been able to push through 
its own ideas: “The FDP must tree itself trom. this 
Situation: simply continuing to participate in discussions 
does not suffice for an independent position and a 
positive image presentation.” Its liberation is only pos- 
sible “if, in an enormous strong-man act. the FDP stops 
embellishing and pasting things over and presents an 
unsparing analysis of the real situation in cast and west 


The FDP has to make it clear that the desclopment of 
eastern Germany will take longer than planned. that the 
western German citizens preparedness tor pertormance 
must not be taxed away. and that the preservation of 
assets in collective agreements will prolong the adyjust- 
ment of living conditions. The FDP must give answers of 
its own to these findings: “Only in this way can the 
credibility of the present coalition be regained and its 
success newly founded: on the other hand. it cannot be 
ruled out that the coalition 1s thwarted by different basic 
positions on contents.” In the text. which is subtutled 
“Definition of Position and Direction of Strategy 
appropriate topics are mentioned) Performance 
orientation. observation of market economy principles 
addressing the “taboo topic of west-east relations. 
market economy and environmental! protection. reduc- 
tion of excessive regulations, and “reprivatization of 
responsibility.” Moreover, it ts stated that the thesis of 
“foreigners out” has to be rejected as wrong. while an 
immigration law must be advocated Further principles 
by which the FDP orientates itself: are mentioned 
Struggle against national shauvinism. a rule-ol-law state 
and constitution, credibity and style in politics. and 
Europe must be worthwhile. These principles must con- 
stantly be dealt with in the election campaign in two or 
three focal areas: “The objective musi be an overall! 
image of the FDP that 1s as consistent as possible ” 


The strategy paper continues: “As a consequence of the 
Clearing kick, with this combination of topics. the FDP 
will get an independent position in the relationship with 
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the other parties.” Here the FDP must “strongly emo- 
tonalize its main topics.” Credibility and style must 
again become the liberal trademark, 11 1s stated. 


The Chnstian Democratic Union [CDU] will profess the 
need for social transfers from the west to the east. Here 
the CDU will agree with the Social Democratic Pany of 
Germany [SPD] because only in this way will both 
parties be able to effectively appeal to their clientele in 
the east. With the decisions of the SPD federal party 
congress on asylum policy and the results of the asylum 
talks between the coalition and the SPD, the precondi- 
tions for joint solutions by the parties have improved. 
“In this way, this topic might lose its conflict potential 
between the traditional parties in the election cam- 
paign.”” However, since asylum and foreigners will be 
“the citizens’ megatopic”™ in the election campaign and 
the parties on the right fringe continue to push it ahead, 
it is to be expected that the parties will quarrel about the 
topic of foreigners after all, it is stated. 


Referring to foreign politics, it 1s stated: “On the ques- 
tion of Germany's role in the world, the FDP, with its 
foreign minister, must conduct the debate aggressively: 
the FDP’s message should strengthen the Germans’ 
sense of self-worth, while national chauvinism is rejected 
because only in this way can fears be partly reduced.” 
Germany's position in the world continues to be contro- 
versial between the parties. The FDP planners assume 
that the Alliance 90/Greens are intending to use the 
“topics of fear’ for themselves: the ozone hole, war, 
nationalism, right-wing radicalism, but also a centralist 
Europe. “They will strengthen the feeling of fear, but not 
be able either to give real answers to the problems. 
which, however, will not weaken their position.” The 
Greens and the Alliance 90 are trying to use the dissat- 
isfaction with the established democratic parties in parts 
of the population and thus to hit the FDP’s voters’ 
potential, too. In their election campaign, the Republi- 
kaner will probably focus on the topics of foreigners. 
crime, and the stability of the German mark in a unified 
Europe, it 1s stated. 


This time, the “functional argument,”’ which was often 
decisive in former election campaigns and according to 
which the FDP has to ensure working majorities, will 
recede into the background. The discussion on a grand 
coalition 1s predominant and overshadows the discus- 
sion on the opportunities for “little coalitions.” The 
picture of working majorities will be indistinct. “The 
FDP’s function in the Federal Government is unclear.” 
A grand coalition will become presentable and appear to 
be desirable as the “salvation of the nation” because of 
the influence of some politicians, at least on the federal 
level. Therefore, the FDP’s opportunities for organiza- 
tion and presentation will decrease. In the various elec- 
tions next year, the FDP will probably make different 
coalition statements: “Thus, considerations on camps 
and emotional ties of voters as a result of a coalition 
statement are impossible.” Nevertheless, statements on 
the coalition issue are necessary, even if the “functional 
argument becomes weaker.” The reason 1s “that the FDP 
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voter also wants to see his party in power (government) 
because the policy chosen by him can only be imple- 
mented there.” The FDP has to make 1 clear that 
wants to govern. “The decision on a coalition statement 
on the 1994 Bundestag election will only be made as late 
as possible.” In any case. the FDP must oppose a grand 
coalition, it 1s stated 


The text says that the main personnel! policy decisions in 
the party leadership will only be made in June: ~Pre- 
cisely in the election year 1994 the personnel component 
of the strategy 1s of eminent importance because 11 offers 
the chance to demonstrate the FDP’s renewal to the 
voters regarding the personnel.” Nevertheless, the pre- 
liminary decisions on the 1994 election campaigns have 
to be made 2s early as now. Confidence in politics and 
politicians 1s decreasing. In eastern Germany people 
continue to call for a speedy adjustment to the western 
level on the grounds that ihe east Germans had to suffer 
frem the socialist rule for such a long time that it 1s only 
fair if the west makes its contribution now, it was stated 
Moreover, during the takeover. the west destroyed the 
GDR’s functioning structures. “The mental division will 
increase.” This will probably be a “taboo topic” that 1s 
avoided by politicians. but will be of decisive importance 
in the polling booth. in the field of asylum and for- 
eigners, further resolutions and even an amendment to 
the Basic Law before the election campaign will “not 
result in the necessary easing of the situation, so that 
independently of resolutions, the problem will not have 
been really solved from the citizens’ point of view.” 


PDS Outlines 1994 Election Plans, Platform 


Y3ENO397B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 158 Apr 93 p 4 


[Article by “Ws.": “In the 1994 Election Year. the PDS 
Intends To Fight fev a Different, Solidarity-Based Ger- 
many—Seeking Voters Outside the Usual Spectrum” ] 


[Text] Berlin, 14 Apr—The Party of Democratic 
Socialism [PDS] wants to compete in the 1994 elections 
for laender parliaments, the Bundestag, and the Euro- 
pean Parliament. Its campaigns will reflect a determined 
effort to enter these parliaments “and with more votes 
than in 1990." The PDS’ minimum goal for the mara- 
thon 1994 election campaigns 15 to retain at least its 
current level of representation in the parliaments of the 
new laender and—by improving its showing in the 
Bundestag elections compared to 1990—to give a clear 
political signal that a leftist opposition is gaining a 
“foothold” in Germany. A publication of the Socialist 
Unity Party's [SED] successor organization, entitled 
“Strategy of the PDS in the 1994 Elections.” indicates 
that the PDS will not restrict its appeal to people who 
already have socialist leanings. Instead. it wants to 
address “everyday problems of people by employing a 
popular approach.” and to present a campaign profile of 
a leftist opposition that also will appeal to voters outside 
the Left spectrum. Although the PDS’ long-term goal 
remains “to overcome the capitalist character of society 
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in the Federal Republic.” this 1s not the goal of its 
election campaign according to an essay aliributed to 
Andre Bne. Bne heads the party's central election office. 
although he recently admitted to having been an unoffi- 
cial collaborator of the Ministry of State Secumty for 19 
years. 


In his opinion, the PDS is a party “that fights for a 
different Germany, for a solidarity-minded, civil, coop- 
erative, and ecological Germany.” The PDS will find its 
supporters among people “who seek a resolute defense of 
the interests of the weak elements of society and of the 
east Germans.” It must, therefore, forego a leftist party 
platform and, instead. concentrate on a few key points. It 
must introduce “anticapitalistic and socialistic posi- 
tuuons” into German politics. It also must present itself as 
a party “that emerged from the German Democratic 
Republic [GDR)} and articulates the interests, history. 
experiences, and culture of eastern Germany.” Finally. 
the PDS should be a party that does not advocate unity 
through westernization of the east but points in a new 
direction toward a social and ecological modernization 
of the entire Federal Republic of Germany.” 


The following groups are identified as potential sup- 
porters and targets: intellectuals, including students. 
better-educated women, young people. east German ten- 
ants, “especially those with strong ties to the GDR.” the 
unemployed, “especially the intelligent unemployed. 
including those who had been members of the former 
GDR bureaucracy,” “unification victims” such as 
owners and users of so-called western properties. houses. 
and apartments, people from eastern rural areas, “those 
affected by the political and legal policy of exc!usion.” as 
well as new entrepreneurial strata in the east. presum- 
ably. thinking not least of old and new groups of “fellow 
traveler.” Even the PDS realizes that “specific campaign 
materials and the language used to address target 
groups” must be “distinctly different” for the old and the 
new laender. Thus, the “Election Strategy” maintains: 
“Specific political and visual images chosen for the 
election campaigns must be different for cast and west 
Germany. They must be conceived with considerable 
specificity, not the way it was done in 1990, but maintain 
and identify a common denominator.” 


However, the chances of the PDS to regain seats in the 
Bundestag are slight. For the party to overcome the 
5-percent hurdle, it must receive about 15 percent of the 
votes in the new laender and Berlin and 2.5 percent in 
the old laender. The party will. therefore. concentrate on 
winning three constituency seats in the Bundestag elec- 
tions for which the 5-percent hurdle 1s irrelevant. In the 
1990 Bundestag elections, Gysi, then the party 
chairman, won a constituency seat in an electoral district 
of east Berlin. In 1994, the PDS intends to concentrate 
its efforts specifically on five electoral districts in east 
Berlin: Hellersdorf/Marzahn, Friedrichshain 


Lichtenberg, Center/Prenzlauer Berg. Hohenschoen- 
hausen/Weissensee/Pankow, and Koepenick/Treptow. 
Additional centers of concentration will be the electoral 
districts of Rostock, Neubrandenburg/Altentreptow/ 
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Waren/Roebe!, Potsdam. and Leipzig-South. The “Elec- 
tion Strategy” says that PDS campaigns for const 2ency 
seats would be worthwhile in all these electoral! districts 
“if prominent and convincing candidates can be nomt- 
nated.” 


The PDS also wornes about the type of campaign it 
should wage. Election-campaign leader Brie has specilic 
ideas: “From the point of view of achieving as favorable 
a result as possible. a campaign for an all-German 
oppositional ‘fairness party’ would probably be the best 
choice. If conceived as an all-German. broadly -based. 
pluralistic and progressive movement. 11 also may repre- 
sent a really new political beginning.” Such a “fairness 
party” must align itself with trade unions. works council 
initiatives, WoMeN’'s Organizations, CoOMMittces tor jus- 
lice, associations for the unemployed. and tenant groups 
However, as even Bric concedes. there is considerable 
resistance to these ideas within the PDS. Many believe 
that the party's chance to realize its goal with such a 
heterogenous electoral party is much smaller 


Thus. a proposal for another campaign approach will 
probably prevail. It would be in the form of an open list 
for prominent leftist and east German personalities 
Efforts should be made in particular to recruit persons 
from within the previously-mentioncd social move- 
ments. This type of campaign. maintain the party's 
election strategists. “would combine a rather distinc 
identity. the PDS. with a broad political base and per- 
sonal activism.” [It is still uncertain. howeser. what 
approach the scheduled PDS Party Congress wil! select 
in June 


Voters’ Party Rejection, Malaise Viewed 
GQIENOI2I14 Frankfurt/Main FRANAFURIER 
ALLGEMEINE in German 20 Apr 93 p ] 
[Commentary by Fnedrch Karl Fromme “The Large 
Popular Parties Reach New Shores” } 


[Text] The “large popular parties.” called the “old par- 
ties” by the Greens when the laticr established them. 
selves, are sad about the voters. They no longer tulfill 
their duty to go to the polls as diligently as before With 
about 30 percent. which in southern lacnder was 
accepted by the SPD [Social Democratic Party] as a 
regionally determined fate. one 1s no longer a truly large 
party. But even the CDU [Christian Democratic Union) 
here and there 1s approaching this somewhat embar- 
rassing margin 


Between resignation and desperation, party managers 
ask themselves what 1s the cause of this Is tt because of 
the so-called “affairs.” 1.¢.. the advantages which polit: 
cians claim in addition to their official positions’ No 
party can say that such things do not occur among them 
But it 1s not large-scale corruption. There ts little room 
for the puritanical pride of citizens. but rather for the 
opera title, “Cosi fan tutte.” The affair considered the 
worst so far, namely the one involving the deceased last 
CDU minister president of Schleswig-Holstein, Barschel. 
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which brought the CDU in that land close to the 30- 
percent mark. now demonsisates new aspects: the SPD 
no longer appears as sacrificially pure as the driven 
sno“ 


Fu: a long time. the popular parties were considered a 
stabilizing element of democracy: now they suffer from 
“moroseness.” For some ume now, the “old parties” had 
to cede nearly 10 percentage points to the Greens, a party 
with an unclear program, the 1990 Bundestag election. 
under the sign of unity, was an exception. The sacrifice 
of the two large popular parties to the changing forma- 
tions of mght radicals hardly changes at all. The 
rightwingers have not managed to shake off their 
tabooed situation. They lack personalities and programs 
A “nght” formation would have to meet some group 
halfway with the intent of forming a lasting bond. That 
would be the turnaround from the postwar innovation 
called popular party to the old model of interest-group 
parties which, after elections, have to move together 
toward a labonous majority. 


The popular parties found their justification in the fact 
that thes brought the multitude of interests. in their 
internal process of will formation, more or less to a single 
line of capacity for action. For the competition between 
the two large popular parties. the Union and the SPD. 11 
was necessary that. despite all party-internal compro- 
mises. they differed on at least one essential point. It has 
been that way since the begirning of the FRG. At that 
tume, the CDU banked on the market economy, for the 
“C™ in the party name. which meant a turning away from 
National Socialism, the party had to defend itself 
without much success. The SPD followed a planned 
economy. familiar to us ideology from the war and 
postwar days. On the other hand, the SPD was more 
resolute in its striving for German unity, unavailing in 
view of the global political situation, the CDU saw the 
value of linkage to the West at a time when the war 
alliance against Hitler broke up. That produced an 
option of choice, and the CDU won—the consequence 
leading to contributing to Western defense, despite ail 
the “Without Me™ strivings on which the SPD relied 


Since 1960, the SPD had resigned itself to the Western- 
linked FRG. But as of 1969, when it took over the 
government together with the FDP [Free Democratic 
Party], the SPD now also pursued an understanding with 
the cast. it was uncertain whether the goal of German 
unification was also kept in view. At any rate the CDU, 
now in the opposition, kept the way to German unity 
open (retention of the common German citizenship. 
despite the SPD's willingness to acknowledge two states). 
it had this confirmed in 1973 by the Federal Constitu- 
tional Court. Again the voters had the feeling that they 
had to make a decision—traditions and habits remained 
effective on the side. In this respect. the “1968 move- 
ment” had no measurable effect. To a certain extent it 
was based on the idea that there was no difference 
between the popular parties, which was not correect 
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Then came the government change in 1982. a result of 
SPD attntion. German unity came: A surprise to some 
for whom the subject had atrophied to a miual lip 
service. In the SPD, the supporters of two states under 
the roof of one nation had lost. The Union, which had 
kept the German gquesiion open. won—especially since ut 
happened to be in power. What the FRG had to cope 
with—social welfare state. extensive equality. linkage to 
the West. German unity—. all in all has been accom- 
plished now. It 1s sull a matter of how the costs will be 
distributed But the CDU sul! flinches from the bour- 
geois idea of a remnant of inequality. in view of an 
equalized society. the SPD can only talk embarrassedls 
about the “nich.” It 1s difficult to still see contrasts 


As a consequence. the two partes. formerly proudls 
calling themselves “large.” find consolation only among 
their traditional soters—not least of all the consolation 
that. after more than 40 sears of the FRG’'s cxurstence. ut 
is Considered the decent thing to vote for one of the 
parties with which one has not done so badly overall! 
The vision stemming from the German question ts no 
longer there, now that World War Il 1s over. finally and 
once and for all. The two large parties have met in the 
goal of a market economy. of units aid wquality. I os 
only a matter of social policy as to who has to contribute 
how much. The FRG. enlarged into unified Germany 
must find new goals. It 1s the popular partics who must 
find them if thes want to retain their standing 


Hamburg FDP Convention Reelects Party Leader 


YIENOSIIC Frankturt/Main FRANAFURTIER 
ALLGEMEINE in German 19 Apr 93 p § 


[Article by “miz.”: “Hamburg FDP Uncertain—Vogel 
Confirmed as Party's Land Chairman” | 


[Text] The 73-year-old Hamburg FDP [Free Democrat 
Party] land chairman. Robert Vogel. will continue to 
lead his party for two more years. After a heated debate 
at a land party congress $4 delegates gave their vote to 
the real estate dealer on the second ballot. His opposing 
candidate, former economics senator Rahlfs. received $2 
votes. In the first ballot. publisher Rolf Loechelt, running 
as an outsider, had failed. He managed to win only | 3 
delegates for himself 


The Free Democrats. who had left the senate after the 
1991 city parhament elections, at the party congress 
presented the image of a shaken party. Vogel's leadership 
style in the party's executive committee. felt by many to 
be autocratic, was attacked by many delegates. Executive 
committee member Carola Padtberg-Wolff described 
amid applause how the work of special commitices was 
regularly “flattened out” in this circle and that. as a 
women’s representative. that body had “only a stool” tor 
her. She challenged the delegates to elect a complctels 
new executive committee 


Frau Padtberg-Wolff succeeded in only part of her goal 
Six of 14 committee seats were newly filled. the 
chairman remained the same. but Frau Padtberg-Wolf! 
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is now an elected member of the executive committee. 
Many of the delegates had previously denied the chair- 
man’s ability to take his place in a team. Motivation in 
the party 1s at a low point. Rahifs had also used this 
argument in trying to attract votes for himself. Aim’ng at 
Vogel, he denounced “sledgehammer methods.” **\ erbal 
radicalism does not amuse the public.” he warned the 
delegates and promised, in case of his election. to give 
more weight to expert knowledge in his party. 


Before the party congress, winner Vogel had stressed his 
financial and political independence. “I am not running 
in order to further my career with the help of the party 
1 am self-employed, healthy and tend to enjoy life.” 
Thereby he distanced himself from his rival Rahlfs who. 
after leaving the senate, had assumed the position of 
business manager of a company belonging to the city and 
therefore, in Vogel's view, had to observe “a certain 
relationship of loyalty” toward his employer. Further- 
more: If he, Vogel, is accused of saying, “I can no longer 
change myself,” then he wants to add, “but I am wiiling 
to improve myself.” 


The FDP, the smallest of the four caucuses represented 
in the Hamburg city parliament, in the words of the old 
and new chairman 1s to pursue a “liberal opposition 
course,” to hold its own in full force in the “super 
election year” of 1994 with Bundestag and European 
parliament elections, and the city parliament elections in 
1995. He recommended that his party not offer itself at 
ihis time as a partner in a possible coalition. He had 
harsh words for the SPD [Social Democratic Party}. sole 
ruler in Hamburg. The party of mayor Voscherau 's a 
“reeling Goliath, lacking any kind of vision.” 


Robert Vogel, elected for the first time in May 1987 to 
head the Hamburg FDP. 1s considered the biggest real 
estate owner in the Hanseatic city with an estimated 
worth of 1.4 billion German marks (according to the 
business magazine, FORBES). After the FDP’s poor 
showing in the 1991 city parliament elections with 5.4 
percent of the votes, his days at the head of the Elbe 
liberals seemed numbered. Vogel managed to reinforce 
his position with his outspoken criticism of the SPD's 
and CDU's [Christian Democratic Party] failed plans for 
attendance allowances and his role in uncovering the 
events in the public housing enterprise, Saga. It was still 
unclear at week's end whether Vogel will still lead the 
party into the 1995 election campaign. After nis election, 
Vogei revealed to North German Broadcasting that up to 
last week, he had been looking for a suitable successor 
He did not want to end in politics as a Methuselah. 


ay ll Leader Views Strike Collective 
‘Su . 


LD2904185493 Berlin N-TV in German 1700 GMT 
29 Apr 93 


[Text] Tyll Necker, president of the Federal Association 
of German Industry, described the disputes in the eng:- 
neering and steel industries as a frightening example of 
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collectively ordered suicide. He considered across- 
the-board pay and conditions agreements to be sensible 
and mght in as far as the results showed a sense of 
perspective on both sides. Necker said in Frankfun 


Leuna Chemical Chief Cited on Privatization 
Y3ENO397°C Duesseldorf HANDELSBLATT in German 
1S Apr 93 p 20 


[Article by Frank Matthias Drost: “Privatization of the 
Chemical Company Might Produce a Success Story” 


[Text] Merseburg. 14 Apr—The chairman of the board 
of the Leuna Werke AG. Juergen Dassler, in a conversa- 
tion with HANDELSBLATT. urged the trust Agency to 
conclude the privatization of the largest chemscal enter- 
prise in the new laender as quickly as possitice. The route 
to investments must be opened. Negotiations are already 
under way with interested parties for all the company’s 
major product lines. Dassler believes that 8.000 to 
10,000 jobs can be saved at the Leuna site. At one ume. 
27,000 people were employed there 


After the 1989/1990 turnabout. nobody dared hope that 
the che nical complex at Leuna/Merscburg would 
become a Trust Agency success story. Even in 1991 it 
was still thought that the renowned model combine of 
the German Democratic Republic could hardly be priva- 
tized. At the behest of the Trust Agency, Goldman Sachs 
searched worldwide but in vain for an interested party to 
acquire the entire enterprise. Subsequently. separate 
business areas (refinery. organic chemistry. plastics) 
were created to increase the chances for partial privati- 
zation. This step. said Dassler. caused “important 
changes in the organic organizational structure of the 
typical refinery/chemical industry complex at Leuna.” 


The chairman of the board called the acquisition of the 
refinery operations by the Franco-German “TED Con- 
sorium”™ (Thyssen Handelsunion, Elf Aquitaine, Deut- 
sche SB Kauf) early in 1992 the “initial impetus” for the 
privatization of the chemicals business. The plan to 
build a new refinery at a cost of 3.3 billion German 
marks [DM] and a willingness to provide raw materials 
for the production of chemicals has made Leuna much 
more desirable 


The Elf subsidiary, Atochem, 1s now interested in 
assuming the production of formaldehyde. glue. and 
amines of the organic chemistry industry. Leuna, by its 
own estimate, 1s one of the three largest European 
producers of particleboard glue. The Austrian OeMV 
{Austrian Mineral Oil Administration] and the Italian 
Eni are the most promising candidates for the plastics 
industry (polyethylene, for instance), Two companies. 
including the American Allied Signal, have expressed an 
interest in the production of caprolactam, a primary 
product in the chemical! production of nylon fibers. 


It 1s almost certain that a consortium—composed of 
Thyssen Handelsunion, VEW [Amalgamated Power 
Plants of Westphalia]. and Steag—will take over the 
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infrastructure of the enterprise (water and energy supply, 
waste disposal, the system of pipes and pipeline bridges. 
rail sidings, roads, canals, fire department). Service 
activities are supposed to be consolidated into a “site 
company” that 1s expected to employ 1,300 to 1,500 
people. Investors talk about large investments. 

5.000 Jobs So Far Assured 


Important preliminary work for a competitive supply of 
power has already been accomplished. Steag AG wants 
to construct a DM470-millio: gas and steam turbine by 
1994. The Leuna-Steag Energiegesellschaft [power com- 
pany}, a subsidiary of Leuna Werke and Steag AG, will 
run the power plant. 


Dassler has already been able to secure roughly 5.000 
jobs through new branches und spin-off companies. The 
Linde AG (assumption of the production of industrial 
gasses) and the TED Consortium alone will provide 
1.650 jobs. The electronic data processing and produc- 
tion center, material testing, and technical installations 
have also been sold to private investors or are becoming 
independent organizations. Currently, 7,800 employees 
are still working at Leuna. Lay-offs will reduce this 
number to slightly more than 6,000. 


Operational data indicate that Leuna could not have 
managed the restructuring without massive public sub- 
sidies. With sales of DM2.1 billion (1991) and DM2 
billion (1992). the annual deficit (business operations. 
social plans, etc.) probably amounted to roughly DMS00 
million, halt ot which can be attributed to the chemical! 
and refinery business. Leuna was also seriously affected 
by so-called old loans that amounted to more than 
DM1.2 billion. The Trust Agency has so far guaranteed 
DM490 million tor infrastructure and environment 
improvements 


Dassler said ihis year’s first quarter indicates that, after 
privatization of the refinery, Leuna will achieve a turn- 
over of roughly one billion German marks (one-third 
attributable to organic chemicals and two-thirds to plas 
tics). In contrast to the Buna AG, declining prices will 
not lead to a reduction in production. Roughly 95 
percent of Leuna’s sales were domestic. 


The Leuna-initiated project to develop a plastics recy- 
cling center at the Leuna site has found much interest 
The chemical engineers are thinking of material recy- 
cling through hydrogenation and not of thermal utiliza- 
tion. By reprocessing the thus-gained hydrogenated oil 
into olefins, a closed loop 1s created which Dassler judges 
to be unique. Initial results of the pilot plani—to be 
subsidized by the Trust Agency—may be obtained by 
mid-1994. The board chairman be'eves that a new 
plant, when fully built, may achieve an annual produc- 
tion of several 100.000 tons. Chemical companies in the 
old laender have already expressed an interest 


Will anything be left after important business areas have 
been privatized to bear the name of Leuna? Dassler does 


not say that the company would be dissolved 77 years 


after ground for the Leuna Works was first broken in 
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1916 by BASF [name of the Baden Anilin and Soda 
Factory] to produce synthetic ammonia. To the contrary. 
because of the “Leuna Raffinerie 2000,” the Leuna-Steag 
Power Company and other possible combination of 
names, Dassler rather assumes a “further proliferation ot 
the Leuna name.” 


*Logjam’ in Restitution Claim Hearings Viewed 
Y3EN0421D Frankfurt/Main FRANKFURTER 
ALLGEMEINE tn German 19 Apr 93 p 15 


{Artucle by “mwh.”: “Some Property Restitution Stull 
Fffected With Great Delay—Termination of Govern- 
ment Administration Difficult’ 


[Text] The greatly differing manner of handling the open 
property issues in the new laender was criticized by most 
participants in the fourth Leipzig Jurists’ Meeting. Even 
the Investment Prionty Law. in force since summer 
1992. which gives priority to investors over restitution to 
the previous owner, has not always had the desired 
result. Ernst Niederleithinger, undersecretary in the ted- 
eral justice ministry, noted that it does not comply with 
the goals of this law when a large city like Leipzig up to 
now on principle has sold only restitution-burdened lots 
on the basis of investment decisions, while in no case has 
it made anv of its own lots available for investment 


At the fringe of the meeting of jurists. who spend much 
time on how to settle open property questions, it could 
also be heard how some towns and communities are 
working with “extortionist methods.” If there 1s no 
peaceful agreement on restitution or investment which 
corresponds to the ideas of the communities. sometimes 
linked to “settlement fees “ for the communities, it is 
made more or less clear that court proceedings take vers 
long. thus delaying considerably the return of property 
Even the president of the Saxon property office. 
Johannes Kimme, admitted that he had heard of such 
practices, but cannot stop them. Staff members of the 
federal justice and finance ministries announced at the 
meeting that they intend to pay greater attention to these 
Cases 


In practical daily life, there also seem to exist difficulties 
in eliminating the government administration of some 
200,000 to 300,000 apartments. Since 31 December 
1992. the government administration has been revoked 
and the respective owners themselves must assume prop- 
erty administration. On the one hand, the housing con- 
struction companies—now mostly privatized—note that 
many owners do not take care of their property and that 
with great expense, the legally postulated emergency 
administration must be carried out On the other hand. 
owners note that they are “summoned” in a tone of 
command to submit documents at fixed times. that they 
do not receive original documents, but only copies, and 
that fees are charged. Wiihcim Soefker of the federal 
housing ministry said it is true that. under legal provi 
sions, documents must be kept only for a few vears But 
the charging of costs or fees he called inadmissible. The 
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property law postulates that all measures in this connec- 
tion are free of costs, he declared. 


Overall, however, the settlement of open property ques- 
tions appears to speed up somewhat. Of the approxi- 
mately 1.15 million applications for restitution of lots 
and other property—without enterprises, which com- 
prise some 2.5 million assets, among them 2 million lots 
(counting only open farmland)}—by the beginning of 
March 1993 about 281,000, that is approximately 14 
percent, had been settled. According to Hermann-Josef 
Rodenbach of the Federal Finance Ministry, in 112,000 
cases there was restitution, in 40,000 cases government 
admir.stration was revoked. Approximately 83,000 
applications were denied, whereby the ratio of lawsuits is 
relatively low. What was especially helpful is the fact that 
the personnel of property offices was increased to 4,090 
and that projects such as providing west German attor- 
neys for a certain time have been successful. At present, 
about 205 lawyers are working with the property offices; 
this number is to be increased to 300 by the end of the 
year. 


However, the logjam at the land registries is still consid- 
ered too great. At present, some 600,000 land register 
applications are waiting there, and 7,000 more come in 
every day. According to the federal justice ministry, the 
old applications have been dealt with, but investments in 
particular are hindered if land charges or other securities 
are not entered in the land registers, so that loans cannot 
be paid out. 


Allensbach Poll on Abortion, Party Preference 


93EN03974 Frankfurt/Main FRANKFURTER 
4LLGEMEINE in German 15 Apr 93 p § 


{Article by Dr Renate Koecher: “The East Is Committed 
on Abortion—Facing the Federal Constitutional Court's 
Decision on Paragraph 218°] 


[Text] Before the Federal Constitutional Court's deci- 
sion on the revision of Paragraph 218 most Germans 
believe that during the first trimester of a pregnancy 
every woman should have the right to choose or reject an 
abortion. Half of the west German respondents now 
approve the Bundestag’s “term resolution decision with 
compulsory counseling” of last year or favor an even 
more liberal freedom of choice; in east Germany, 77 
percent favor such a solution. If the court should find the 
Bundestag revision to be constitutional, the term resolu- 
tion of the former German Democratic Republic, 
slightly modified by the counseling requirement, would 
apply to all of Germany. 


When divided Germany was uniting, GDR negotiators 
supported by West German Social Democrats rejected 
the Federal Republic’s abortion laws. The Unification 
Treaty stipulated that east and west would retain their 
existing laws until new legislation was enacted. Polls 
showed that the people in eastern Germany were deter- 
mined from the beginning to hold onto term resolution. 
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No such determination was evident in western Ger- 
many. In the eighties most west Germans supported the 
indication rule; only 18 percent favored term resolution. 
But apparently these convictions were not held firmly in 
the old laender. Their liability was demonstrated when 
the Unification Treaty negotiations dealt with Paragraph 
218. The rate of approval of term resolution increased at 
that time from 16 to 38 percent in western Germany. By 
September 1990, 58 percent of the people in eastern 
Germany favored term resolution. Today. most respon- 
dents in both parts of Germany prefer term resolution 
and oppose the indication rule. 


A strong shift in public opinion occurred in the west 
when obligatory counseling was added to the term reso- 
lution debate. When four alternatives—the unrestricted 
right to have an abortion during the first three months, 
the unrestricted right with obligatory counseling. a 
broadly and a narrowly defined indication rule—were 
offered, 50 percent in the old and 77 percent in the new 
laender opted for one of the two term resolution alter- 
natives. But the number of people who support the 
Bundestag’s counseling rule is declining. In the west 26 
percent are for the rule and in the east 34 percent, while 
24 percent in the old and 43 percent in the new laender 
favor unrestricted (and unconstitutional) term resolu- 
tion. In the west. 45 percent support either a narrowly or 
broadly defined indication rule compared to 19 percent 
in the east. 


East Germans solidly support term resolution, while 
opinions in the west are curiously divided. When 
freedom of choice for the woman or saving the emerging 
life are the options, 76 percent of east Germans decide 
for a woman's freedom of choice while only !3 percent 
place a higher value on the unborn life. West Germans. 
on the other hand, vacillate. The woman's freedom of 
choice | thought to be more important by 42 percent. 
the unborn life by 41 percent 


In the west, there 1s no difference in the distribution of 
opinions between women and men. Thus, the claim that 
most women agree on abortion but cannot prevail in a 
male-dominated society 1s unsubstantiated 


An explanation for the differences in the attitudes of 
eastern and western respondents may be that most east 
Germans find it easier to resolve the conflict of choosing 
between the unborn life and the woman's treedom of 
choice than citizens of the old laender. That an abortion 
kills a human being is not believed by 58 percent of the 
people in the east and only 22 percent of them think of 
abortion as homicide. In the west. by comparison, 43 
percent of the people—before unification it was even SO 
percent—see it that way. Only 35 percent of them teel 
that abortion does not constitute homicide 


West Germans, much more than easterners, feel that one 
must distinguish between reasons for allowing abortions 
Agreement exists only in the case of a 16-year-old 
student without a permanent partner. Here most people 
readily agree that an abortion should be allowed Only 28 
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percent of west Germans, but 55 percent of east Ger- 
mans, believe that a married couple's feelings of being 
too old to have more children furnish sufficient reason 
for an abortion. Similarly divided are judgments about 
conflicts with career plans or about materialistic reasons. 
West Germans favor more restrictive policies. 


Nevertheless, most respondents, even in the old laender. 
think that the threat of punishment of the old Paragraph 
218 did not reduce the number of abortions; punishment 
is, therefore, opposed by 52 percent of west Germans 
and by 76 percent of east Germans. 


On the other hand, the majority can readily accept 
punishment for a man who forces his partner to have an 
abortion. In such a case, 52 percent of the respondents 
opt for punishment. Here, there is broad agreement 
between the old and the new laender. 


Engholm’s Fall 


While an investigative committee in Kiel is still trying to 
clear up the events surrounding Pfeiffer, the former 
official in the Barschel case, and the financial support he 
received from persons connected to Engholm, the people 
have already reached a conclusion. The reports have 
been followed by 85 percent of the population; but onl 
15 percent are ready to accept the version provided b, 
Jansen, the recently resigned Schleswig-Holstein min- 
ister. Even among Social Democrats only 17 percent 
believe that somebody would stash 40,000 German 
marks [DM] in a drawer and then give it away as an act 
of charity. 


These doubts diminish Bjoern Engholm’s image. He had 
always been judged favorably before the disclosures 
about the Pfeiffer payments. Above all, his integrity was 
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never questioned. However. since his political profile 1s 
unexciting. even the slightest suspicions hurt him more 
than any other politician. His popularity crumbled after 
the disclosures. His tall 1s precipitous. In February. 42 
percent of the people assessed Fngholm and his political 
program positively. After the disclosures. his favorable 
rating dropped to 23 percent 


The Social Democratic Party of Germany [SPD] has also 
lost ground. While in January and February the SPD 
surpassed the union parties by a wide margin, by the end 
of March voter support tor the two large political fac- 
tions was almost evenly divided. The percentage of 
voters who signaled their intent to vote for the Christian 
Democratic Union Christian Socialist Union [CDU 
CSI '} in the “second vote 2 8. compared 
to 33.3 percent for the SPD. In January the SPD support 
was still just 39 percent. Loss of popularity of the SPD 
candidate 1s not the only reason tor the decline. The 
SPD's political program: is ‘iewed as vague and the 
party. itself, as beset bs strite In the old laender $8 
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percent of the people. Compared to SS percentin the new 
laender. feel that the SPD lacks political Cohesion. The 
SPD 1s trusted Jess and less tb make matters better. In 
December of last sear. every titth person still thought the 
SPD was better able 1 ype with current political 
problems than an administration led by the union par- 
ties: today only 13 percent of the people sull hold that 
view 

Only smaller political parties are growing now. The 
Greens and the Free Democratic Party {I DP] have 


gained as much as the Part Democratic Socialism 
[PDS] and the Republikans—a sure sign of dissatistac- 
tion with the large national parties 
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Officials Deny Plan To Withdraw Troops From 
Ex-Yugoslavia 

AU 2904181193 Paris AFP in English 1783 GMT 

29 Apr 93 


{Excerpt} Paris, April 29 (AFP)}—France is not consid- 
ering withdrawing its troops from U.N. forces in former 
Yugoslavia, officials said Thursday [29 April], after 
Defence Minister Francois Leotard warned that the 
French contingent may be “reviewed.” 


Rather, the sources said, Leotard was warning all those 
involved in the Yugoslav problem, and specifically the 
United Nations, of the danger such troops are under. 


* [he defence minister, with his particular responsibility, 
was recalling the government's concern that French 
forces participating in UNPROFOR [UN Protection 
Force] are not unnecessarily or excessively exposed,” 
said a Foreign Ministry spokesman. [passage omitted] 


Difficulty of Air Strikes Against Serbs Viewed 
PM 2904114093 Paris LE MONDE in French 28 Apr 93 
p4 


[Jacques Isnard report: “Dangerous Missions"’] 


[Text] In view of the difficulty of effectively isolating 
possible ground targets, the difficulty of reaching mobile 
targets, the continuing bad weather in the area, and the 
rugged terrain of former Yugoslavia, so-called “‘selec- 
tive” air strikes—although not impossible—are dan- 
gerous for the international coalition which aims to bring 
Serbia into line through this military retaliation 


In the view of many pilots, such raids, if they are to be 
mounted, do not just require protection for the “blue 
helmets” and those on the spot who are responsible for 
humanitarian aid to ensure that they are not taken 
hostage. They also require meticulous preparation of the 
mission by experienced crews without this meaning that 
their success 1s guaranteed. Previous actions of the same 
type in Vietnam or Iraq have proved that. 


One of the problems, and not the least important, lies in 
the choice of targets and the surprise effect which may or 
may not be obtained. The list of potential targets 
includes—in preference to mobile targets whose move- 
ments are unpredictable and often rapid—fixed and 
previously located installations such as bridges, roads 
linking Serbia to the eastern part of Bosnia, munitions 
depots, airfield runways, identified command posts, or 
even heavy artillery positions or sites of nonportable 
surface-to-air missiles. Limited bombardments can be 
decided by day or night if the atmospheric conditions are 
acceptable and if the terrain is accessible and sparsely 
wooded. 


Given that the international coalition does not want to 
create irreparable damage because it intends to launch a 
warning rather than a large-scale military action, the 
general staffs should choose targets which are far from a 
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built-up area or on the edge of urban centers whose 
populations would be the first victims. 


Another problem lies in the methods of attack by planes 
which cannot launch their munitions blindly. To be 
accurate, an air strike requires a laser which makes 11 
possible to “light up” the target, in other words a normal! 
laser (which presupposes visual reconnaissance of the 
target) or an infrared laser (to penetrate cloud cover) 
shows the target to an attacking aircraft by previously 
“illuminating” it. Either the plane ts autonomous: it has 
its own laser-illuminator. This is true of the French 
Jaguar, but this plane has to operate by day. Or a second 
plane “lights up” the target for the attacking plane just at 
the moment of firing. In the Gulf, this was done by the 
Buccaneer for the benefit of the British Tornado, but this 
makes the raid difficult to organize. Or, finally. a com- 
mando group on the ground, previously parachuted in. 
itself “illuminates” the target. This procedure increases 
the precision of the fire, especially by night. but it makes 
it necessary to deploy “special forces” in hostile terr- 
tory. 


In the general staffs, where “collateral damage” affecting 
civilians 15 regarded as counterproductive because it 
could upset international opinion, the risk presented by 
the Serbian Mig-2! and Mig-29 planes 15 dismissed 
These Soviet-designed planes now seem to be hand:- 
capped by the effects of the embargo on the supply of 
spare parts. The presence in the Adriatic of aircraft 
carriers armed with attack and defense aircraft, consti- 
tute a deterrent to Serbia, by forcing it to take some 
precautions. 


Foreign Minister on French Role in NATO 
P\42904103293 Paris LE FIGARO in French 27 Apr 93 
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[P.-H. Desaubliaux report: “Alain Juppe Detines Rela- 
tions Between France and NATO”™] 


[Text] France does not plan to return to the NATO 
integrated command and thus to reverse the decision 
made in 1966 by General de Gaulle. However, it does 
not intend to firmly adhere to a largely outdated policy 
of the “sanctuarization”™ of its territory 


Participating yesterday in the Forum of the Future. 
chaired by former minister Jacques Baume!. Alain Juppe 
who, for the first time as foreign minister, was speaking 
publicly on the subject of European security. admitted 
and stressed that it was necessary to “innovate compared 
with previous practices.” 


How”? By when”? The answers, he said, do not rest 
exclusively with him. Indeed, the government 1s 
involved in a review which it has not vet completed. For 
the time being, the important thing 1s to open the debate 
and enrich this review 
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This statement by Alain Juppe did not really surprise 
Manfred Woerner, the other main speaker at this collo- 
quium, because the two men had previously had a 
private discussion. But it certainly did not fully satisfy 
the NATO secretary general who once again advocated 
“full participation by France” in the Atlantic Alliance's 
military structures: “France stands to gain a great deal 
and has nothing to lose from moving closer to NATO.” 


To understand the government's caution, the constraints 
of cohabitation need to be more than just mentioned. 
Moreover, Alain Juppe did not refer to it. Indeed, 
according to the Balladur method, the avowed objective 
is to define, fundamentally and on a lasting basis, a new 
defense and security policy. Of course, it 1s a policy 
which will have to take account of the transformation of 
the strategic scene, but also and perhaps especially, of 
what is enshrined in the Maastricht treaty: “The Euro- 
pean issue must be placed in the context of the necessary 
renewal of the Alliance.... Even if the link with the 
United States is and remains more necessary than ever.” 


In an attempt to calm the impatience of his Alliance 
partners, despite everything, Alain Juppe in a few “intro- 
ductory remarks” reaffirmed France's unswerving soli- 
darity with its allies throughout the past 30 years: 
Ailleret-Lemnitzer and Valentin-Ferber agreements, 
wholehearted commitment during the deployment of the 
SS-20 missiles, creation of the Rapid Action Force, 
formation of the Franco-German brigade and, recently, 
of the Eurocorps, revival of the Western European 
Union [WEU], development of bilateral cooperation 
with Germany and Britain.... In addition to France's 
growing awareness of its European dimension, Alain 
Juppe said, there is the effort made to participate in the 
settlement of crises. Not just in the Balkans, “security ts 
not fully assured, far from it.’ Hence the desire to 
“achieve the post-Cold War peace treaty as quickly as 
possible,” and to this end to convene an “international 
conference on stability in Europe,”’ as Edouard Balladur 
suggested. 


The NATO secretary general took note of all these good 
intentions. But he clearly thinks that the resources for 
this Western security would be strengthened if France 
took a real step toward NATO without delay. He 1s not 
asking that the French forces return to the integrated 
command. Just that we should follow “Spain's exam- 
ple: “Full participation does not mean integration.” 
France, he suggested, could participate in the military 
committees, the defense planning committees, and even 
the nuclear planning committees, without losing its 
decisionmaking autonomy. “Although it is legitimate for 
France to work to promote a European defense, it is 
nonetheless vital for it to make its contribution within 
the transatlantic framework.” 


A strong Alliance and a Europe which 1s more integrated 
politically should not be incompatible, Mr. Woerner 
thinks. Especially, he added, because although the 
Atlantic Alliance has lost an enemy, it has not lost its 
reason for existing: To remain the “guarantor of stability 
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in Europe.” “Given the instabilities in Europe. 1t would 
be unwise not to use NATO's political and military 
capabilities.” 


This is a clear reference to the situation in former 
Yugoslavia, where the international community and 
Europe all too often present “the terrible picture of 
impotence,” Alain Juppe readily admitted. 


Speculation on Motives for CIA Allegations 
Viewed 

PM 2904150493 Paris LE MONDE in French 29 Apr 93 
p10 


[Report by Jacques Isnard: “French Spies in the Hot 
Seat”’] 


[Text] Serge Dassault, the general commissioner of the 
Le Bourget Air Show. said on 27 April that the CIA’s 
accusations that next June's air show would be a place 
for espionage activities by French intelligence services 
are “ridiculous.” “There 1s no more reason why there 
should be espionage at Le Bourget.” Mr. Dassault 
explained, “than at the British Farnborough air show. | 
do not see what the Americans fear. It 1s a retrospective 
argument to justify their desire not to come to Le 
Bourget.” The American military planes—aside from an 
F-16 presented by the air force of a country which 1s a 
chent of the United States—will not participate in the 
flight displays, contrary to the 1991 air show 


Intelligence services in France are wondering about the 
significance of the current attack on them by their 
American counterparts. However, they are giving most 
weight to two hypotheses. Indeed. from their viewpoint. 
its one of two things. Either, they claim. it 1s more of an 
internal French quarrel than a Franco-American misun- 
derstanding, based on old documents. Or, they suggest, it 
is an open declaration of commercial war on the part of 
the American secret services, which consists of trying to 
discredit French industry in the eyes of its clients 


In January 1990, CIA “boss” William Webster and 
Claude Silberzahn, “boss” of the General Directorate for 
External Security [DGSE]. reached some kind of deal 
under the terms of which the two services buried the 
hatchet. For decades, since the period of Gaullism and 
with the arrival in power of the Socialists, French and 
American agents waged war on each other on either side 
of the Atlantic, spied on each other, and also tried to 
guard against interference by the other. At times, curious 
Americans were caught showing too great an interest in 
factories run by the Atomic Energy Commission working 
for the deterrence forces in southeastern France. At 
others, clumsy Frenchmen were caught redhanded after 
coming too close to Texas Instruments or IBM 


The Webster-Silberzahn agreement culminated in a 
reciprocal pledge: Each “camp” promised to stop hostile 
intelligence activity. Aside from the publication of the 
book “Friendly Spy.’ whose revelations were not taken 
seriously because they were dated, there 1s no indication 
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that the CIA and DGSE have not kept their word on the 
abandonment of their hostile operations. 


However, the quarrel has just resurfaced with the CIA 
warning American industrialists to avoid showing at Le 
Bourget if they do not want their secrets to fall into the 
hands of their French competitors via the DGSE. In 
support of this advice, the armaments companies con- 
cerned refer to “concocted texts”’—a term used in the 
intelligence services to describe documents which are a 
mixture of truth, probability, lies, and inventions. she 
information they give, some of which does stem from the 
DGSE, 1s old and already obsolete because they can be 
accurately dated and their origin—the French institution 
which claimed them—<an be identified with certainty. 


It is possible that, in the battle it 1s waging to secure from 
the U.S. Congress the budget it deems necessary and to 
justify its new economic espionage and counterespionage 
missions, the CIA needs to produce proof of the DGSE’s 
interference in the United States. Faced with the Clinton 
administration and the White House and faced with 
their new general staff headed by James Woolsey, the 
CIA agents feel the need to bring out into the open once 
again accusations which the DGSE regard as outdated. 


But, at the end of a rapid investigation, French intelli- 
gence services say they are convinced that the theory of 
an operation “staged” by the Americans 1s perhaps not 
the best line to follow. This is the reason for another 
explanation which gives weight, in veiled terms, to the 
theory of an internal French plot hatched against the 
existing team at the head of the DGSE. The publication 
in the United States of most of the press articles on this 
affair coincided with the change of majority in France. It 
is as if, by “reproducing” old files, they were trying to 
remind the new government of the manipulations of a 
secret service whose leadership, in office since Francois 
Mitterrand’s second presidential mandate, 1s criticized 
for the lack of caution or the mistakes attributed to it. 


Of course, the intelligence world 1s full of these “staus in 
the back” or these traps, the logic of which escapes an 
ordinary “reading” because it is diffcult to fathom and 
written in veiled terms. However, in the present situa- 
tion there 1s no serious evidence to suppot this argument 
of an attempt—within France itself—to “destabilize” 
the DGSE, to use an expression put forward by one 
official. All intelligence experts share the desire to get to 
what 1s beneath the surface, so much so that they draw 
up such elaborate or complex theories that they become 
veritably ornate. 


It would be simpler and perhaps more realistic to think 
that the machinations of the American secret services in 
casting suspicion on and denigrating the Le Bourget Air 
Show as a commercial marketplace aims primarily to 
undermine a corporation—the French arms industry— 
which 1s the only one which can hold its own with the 
United States on foreign markets, as demonstrated by 
the sales of Mirage planes to Taiwan or Leclerc tanks to 
the Emirates 


FBIS-WEL -93-082 
30 April 1993 


PLO Representative Becomes French Citizen 


LD2904 155393 Paris France-Inter Radio Network in 
French 1500 GMT 29 Apr 93 


[Text] It 1s learned that Ibrahim Al-Sus, the PLO repre- 
sentative in Paris. has become a naturalized Frenchman. 
This was made possible by a 24 March decree signed 
notably by former Prime Minister Pierre Beregovoy. His 
naturalization could make 1t difficult for him to remain 
in his PLO post in France. 


Balladur Defends Government's Record in First 
Month 


LD2804 135093 Paris France-2 Television Network in 
French 1100 GMT 28 Apr 93 


[Excerpts] [First announcer] One month to the day after 
the right’s victory in the legislative elections. Jacques 
Chirac last night returned to work, the Rally for the 
Republic [RPR] president mobilized his troops in the 
light of the presidential elections 


[Second announcer] Side by side, [Prime Minister] 
Edouard Balladur detended his achievements after one 
month in government. and Jacques Chirac invited the 
RPR to make ready for the presidential elections. There 
was not a hint of disagreement between the two men 
[passage omitted] 


[Begin Balladur recording] Are there many governments 
that have obtained what we have obtained in three 
weeks, with the fall in interest rates. which tor our 
economy represents an irreplaceable breath of fresh air’ 
Are there that many governments that have so quickly 
renewed the ties of social dialogue with the unions” Are 
there that many governments that have so quickly. and 
in such difficult conditions, prepared a mini-budget in 
order to put the degradation of our public finances back 
on track? I have no intention of confusing speed with 
bustle [agitation]. [end recording] 


Alphandery Cited on Privatizations in 1993 
PA12304144393 Parts LE FIGARO in French 23 Apr 93 
pl 


[Unattributed report: “Privatization: 20-30 Billion in 
1993") 


[Text] Economy Minister Edmond Alphandery told the 
National Assembly Finance Commission yesterday that 
the volume of privatizations “could reach 20-30 billion 
francs” in 1993 and that the pace of privatization will be 
matched to the absorbency of the market 


The minister said he 1s “opposed to increasing the tax 
burden on treasury variable-capital investment compa- 
nies because of the volatile nature of this capital on 
currency markets and exchange rate markets. ~ 


He said he 1s “in favor of undifferentiated tax breaks for 
long-term savings” and wants “cflorts here to be made 
right from the finance bill.” 








FBIS-WEU-93-082 
30 April 1993 


The public deficit this year “will probably exceed the 
figure of 3.8 percent of GDP in 1992.” subject to the 
audit requested from the revenue court. 


Mr. Alphandery added that “1993 end with a recession, 
which would be the first time since 1975.” 


Banque Transatlantique ‘Nationalization’ 
Reviewed 

Y3ES06084 Paris LA TRIBUNE DESFOSSES in 
French 20 Apr 93 p 19 


{Article by Ph.R.: “Banque Transatlantique: National- 
ization by Default’) 


[Text] For six months Banque Transatlantique [BT] has 
been controlled by the CIC [Industrial and Commercial 
Credit Company]-Paris, inasmuch as CIC holds more 
than S0 percent of BT's capital stock. BT must adapt its 
bylaws to those of an institution in the public sector—a 
procedure that is out of place on the eve of the privatiza- 
fons 


Anecdotal though it may be, this incident 1s worthy of 
notice, because of the fact that the new government has 
currently made privatization of the public enterprises 
the cornerstone of its policy. The shareholders of the 
Banque Transatlantique have recently been sum- 
moned—in an initial notice published in BALO [Bulletin 
of Obligatory Legal Notices} in late March and con- 
firmed yesterday—to hold a special meeting next |! 
May, following their regular general meeting, to revise 
the bank’s bylaws. The objective 1s to bring the bylaws 
into agreememt with the Law of 26 July 1983 relative to 
the democratization of the public sector. Which amounts 
to bringing them into total conformity with those of an 
establishment that is controlled firmly by the public 
sector 


It 1s a procedure made necessary, in fact, by the increase 
in the stake of CIC-Paris to more than 50 percent 
(specifically, to 61.10 percent) of the capital stock of its 
subsidiary after it took back—in November 1992—the 
11.3 percent invested by the Jean-Paul Elkann Financial 
Company. 


In the past, CIC-Paris had been obliged to take back the 
20 percent stake held by the First Canadian Financial 
Corporation in the Banque Transatlantique, but in so 
doing it had crossed the fateful threshold [of 50 percent] 
However, it ultimately succeeded in maintaining the 
bank's status as a private institution precisely by trans- 
ferring the excess shares back to the Elkann group. 


Things turned out differently this time. The customary 
grace period of six months allowed for normalizing the 
Situation expires in late May without CIC-Paris having 
found any other solution for transferring the shares. It 
was difficult for CIC-Paris to replicate the investment 
solution of the Elkann type, knowing that Elkann had 
previously needed a lot of understanding on the part of 
the SBF [Association of French Stock Exchanges] (the 
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BT is registered for cash transactions), in consideration 
especially of the existence of a class-action suit. More- 
over, CIC-Paris 1s in danger of having to take back 20 
percent of the additional capital stock, given the desire of 
another of BT's foreign shareholders, Credito Italiano 
{Italian Credit Bank]. to pull out. Finally. the sharp 
decline in BT's profitability last yvear—to 6 million 
francs [Fr] from Fr3! million in the stake of the group— 
has undoubtedly not produced any new prospective 
shareholders. There are accordingly many reasons why 
the bylaws of the Banque Transatlantique should be 
revised—at the risk, some say. of besmirching the bank's 
reputation for discretion and confidentiality and of 
frightening a certain clientele, the bank having made the 
provision of services for private individuals who are 
expatriates one of its specialties 


A Revision of Specific Scope 


The revision in question undoubtedly has a very specific 
scope. It simply involves enlarging the board of directors 
to 15 members from !2 by opening «t up to three 
representatives of the emplosees. On this occasion, the 
entire board should be reappointed en bloc for a term of 
five years. This “nationalization” could not help but be 
entirely provisional, however. on the assumption that 
the principal stockholder—GAN [National Insurance 
Group] or ClC—will be privatized. Both, however— 
given the state of their health—are far from being at the 
head of the list of enterprises to be privatized. Lastly, if 
in the future CIC-Paris decides to surrender direct 
control of the BT, 11 would suffice merely to change the 
bank's bylaws once again. while realizing that 1t would be 
a very sensitive matter to rescind the representation of 
the emplovees on the board 


In the absence of a last-minute reprieve, this procedure. 
however symbolic, will in any event inevitably run 
counter to the existing doctrine—widely publicized— 
which holds that it 1s essential to return financial insti- 
tutions to private ownership 


This 1s true to the extent that certain individuals do not 
hesitate to speak of a “small political bomb.” Which 
leads one to believe that CIC-Paris could itself in the end 
vote against the resolution at the meeting scheduled tor 
next 11 May—and request a grace period of an addi- 
tional three months to implement the resolution, which 
would extend it to the end of August, in the hope that by 
then the law would be repealed 


Computerization: Main Cause of Unemployment 


YIESOSOSB Paris LIBERATION in French 
l4 Apr 93 ps 


[Article by noted scientist and researcher Jacques Robin. 
the director of Transversales Sciences Culture: hiv satest 
book 1s Chaneer dere [Changing Eras], Le Seuil, 1989] 


unemployment is to be 


[Text] The cause of relentless 
uw stands, hy 


sought in gencralized Computenralion. A 
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following in the \ootsteps of the great majority of econo- 
mists who “refuse to acknowledge’’ this revolution, our 
new leaders are repeating the old saw: ‘Let us Strive for 
recovery.”’ This answer will lead to 4 million unemployed 
by the presidential election. 


For over 10 years now, the French “Socialist left’ has 
failed to tame the “crisis” that is shaking the foundations 
of the companies of the Western industrial system; 
neither has it known how to change French democracy. 
Today, the “full chorus of the center right tenors” are the 
ones basking in the country’s political limelight. But 
their proposals do not seem to be any more equal to the 
stakes, and, for lack of taking into account the changes in 
progress, they are doomed to failure, despite the great 
strength of their first provisions. 


For years, a few of us have been pointing out untiringly 
how the generalized computerization of Western indus- 
trial society has played havoc, in an unavoidable fashion, 
with economic and social reality: 18 million unemployed 
in the European Community and 35 million in the 
OECD [Organization for Economic Cooperation and 
Development] countries. Surely these are figures that 
should warrant seeking the origin of the basic failure of 
our society. 


As it stands, it 1s mght under our nose. Around 1975, to 
everyone's surprise, a first wave of unprecedented 
tools—those pertaining to the communication technolo- 
gies: data processing, robotics, telecommunications, and 
biotechnologies—led to a sizable growth, without cre- 
ation of jobs, and to the layoff of workers in the agrarian, 
industrial, and service sectors. A second wage of tools 
chased the executives and foremen of the active eco- 
nomic circuit, especially since 1990: Not only were they 
more sophisticated—high-performance software, pow- 
erful data banks, dependable remote controls, expert 
systems, improved pickups, electronic data transfers, 
faxing, and selective microchip cards—but, what 1s 
much more important, they created controlling and 
synergistic effects on the management of companies and 
administrations. As it stands, by following in the foot- 
steps of the great majority of economists and “thinkers” 
who “refuse to acknowledge” this revolution in the very 
nature of the technical progress, our new leaders are 
loudly repeating the old saw: Let us strive for “recovery” 
and the forthcoming return of growth; let us gambie on 
“confidence.” Taking into account that the great techno- 
logical surge will continue, does one need to be a 
fortune-teller to announce 3.5 million unemployed by 
the spring of 1994 and at least 4 million by the time set 
for the next presidential election, that is to say, 6 or 7 
million excluded from work as of that date? 


The only way to avoid this situation would be to stop 
both the unlimited expansion of the “market economy” 
and the frenzied and suicidal pursuit of overproductivity 
and overcompetition. It 1s in Europe—which would be 
neither naive nor angelic—that we could hope to control 
the technological investment that produces as many 
outsiders as it does goods and services. It is on a 
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European scale that an initiative 1s urgently needed so as 
to isolate the market—which, for two centuries, did a lot 
to improve the Western standard of living—within pre- 
cise limits and to give their place to socially relevant 
projects and to activities pertaining to the management 
of the environment. To ensure financial flows, monetary 
and fiscal, among these various elements, the European 
economic powers would have to set the rules of the game 
for a methodical reduction of the work day and for its 
reorganization: This also means the distribution of eco- 
nomic activities (and not that of unemployment), reve- 
nues, production, and wealth (introduction of a subsis- 
tence income), as well as sociocultural creative 
opportunities for the spare time made possible by the 
technologies. Thus. an economy working with the 
market (not a market economy) could, on a European 
level, give rise to the hope of controlling the frenzied 
surge of technoscience and its underlying desire for 
power—never losing sight of the West's need for new 
relations with the South and the biosphere. 


The new majority does not seem to have the least notion 
of such an outlook. Its leader pleads for the creation of “a 
new French example of society.” whereas the priority 1s 
to build a European civilization project: and they keep 
mum about social Europe. a central issue for its exist- 
ence. What can be predicted 1s that. with already § 
million unemployed to be confronted, it will be even 
more tempting to have recourse to the old demons of 
xenophobia and nationalism. even if they, then, place 
democracy in jeopardy 


The influence of many “self-righteous” people in the new 
miajority 1s lable to aggravate the least forgivable failure 
of the left, namely, the setting aside of all participatory 
democracy worthy of that name 


Reduced to the role of consumers and manipulated by 
the audiovisual media, the citizens no longer have at 
their disposal society's traditional “mediating corps” of 
the first half of the century: trade unions, political 
parties, churches, and civic associations targeting the 
health care, scientific and cultural sectors. Without 
serious discussions with their constituents, the elected 
representatives, together with the high officials and liege 
men of finance and industry. setting themselves up as a 
“ruling class,” have shunned the citizens more and more. 
The latter only assemble for simple specific actions in 
defense of the environment or to fight social injustices 
that are too flagrant. 


Thus, fears are justified: 


—Growing disorders in our suburbs are liable to be used 
as alibis to justify out-of-proportion measures with 
regard to immigration, “foreigners.” and “the fringe: 


—Simone Veil’s high standing—we owe her a lot (the law 
on abortion, the battles against injustice, and the fight 
for Europe}—could not compensate women’s smaller 
share in the government and parliament, a sign of the 
rise in anti-feminism. 
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—Whereas people's innovation and creativity should be 
encouraged in order to change the cultural practices of 
everyone's daily life and to bring about “collective 
produces” making sense to them, we are liable to 
witness the glonfication of the “winners” behavior 
and the assignment of menial jobs to the weakest. 


As long as the authorities continue to ignore the inter- 
mediary levels of participatory democracy— 
self-organized solidarity networks, environmental asso- 
ciations, and cultural and art clubs—our dual and 
violent society will not stop growing worse. The current 
majority, in the service of the market economy, will be 
powerless. And yet.... 


And yet, chances for a blossoming of our lifestyles are to 
be grabbed by placing the technological transformation 
of communications at the service of man and not as tools 
for the pursuit of maximum short-term profits. 


In our society, the expectation of meaningfulness and the 
demand for participation are tremendous, and current 
communications resources encourage them. 


What ts to be done? Within two to five years, two events 
will merge: On the one hand, the probable failure of the 
new majority, incapable of taming the market economy's 
limitless expansion, and on the other, the end of Mitter- 
rand’s rule. Francois Mitterrand was abie to reconcile 
the French with the entrepreneurial spirit and to open 
the way for European construction, but he 1s basically a 
centrist, and that 1s how he will end his mandate. He was 
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unable to make the values of the Ieft. which are now 
flaring up, bear fruit or to understand the basic break- 
downs of our era. 


As it stands, the “recombining” which we are requesting 
will not take place in the “center” of the traditional 
political forces, but beyond the center, in an important 
revitalizing and solidary movement. aware of upheavals 
at a national, European, and planetary level 


What 1s required today to prepare the future 1s to 
interconnect all the sectors of political life—associations 
with social, scientific and technical goals. enterprises. 
trade unions, and cultural cooperatives—as factors of an 
economy in the service of men. To be sure, we are 
currently seeing only small lights in France: The dis- 
covery by assorted decision-makers that growth does not 
solve the employment problem. the quiet proposals of 
some officials in favor of another organization of labor 
and of free time. the content of Miche! Rocard’s “big 
bang” speech in Montlours. with its indisputable 
opening: the hope that the ecologists will draw conclu- 
sions from their ineffectual thinking toward society's 
problems. the experimental achievements of all kinds of 
alternative movements. On the basis of these first devel- 
opments, Europe. with related initiatives in other coun- 
tries, can begin to act if, at the same time. it understands 
how to “Northernize and Southernize’ its thoughts and 
activities, it 18 at its level that 1s located the best lever for 
the purpose of change 
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Ciarapi Names 3 Former Communists as 
Ministers 

AU 2804204393 Paris AFP in English 2041 GMT 
28 Apr 93 


[Text] Rome, April 28 (AFP‘\—Pmme Minister-designate 
Carlo Azegho Ciampi name.. a new Italian Government 
including members of th: former Communist Party 
Wednesday [28 April], according to an official commu- 


nique 
( \, 72, governor of the Italian central bank, is the 
firs me minister not to belong to a political party. 


Three members of the former Italian Communist Party, 
transformed into the Democratic Party of the Left 
(PDS), are part of the new government, heading the 
finance, parliamentary affairs and university ministries. 


Vincenzo Visco was named finance minister, Augusto 
Barbera minister without portfolio in charge of relations 
with parliament and Luigi Berlinguer, a PDS executive 
committee member, becomes minister of universities 
and scientific research. 


Economist Luigi Spaventa, close to the PDS, was named 
budget minister. 


It is the 52nd Italian government since World War II. 


Ciampi Announces New Cabinet 
LD2804221093 


[Editonal Report] Rome RAI Uno Television Network 
in Italian at 2003 GMT on 28 April carries a statement 
by Italian Prime Minister-designate Carlo Azeglio 
Ciampi in which he lists his new cabinet. 


The list is as follows: 





| Carlo Azegho Ciampi 


Acting Minister for Tourism and | Carlo Azegho Ciampi 
Entertainment 


de 


Council of Ministers Chairman 





















































Minister of | 

Foreign Affairs | Beniamino Andreatta 
Intenor | Nicola Mancino 
Justice Tr Giovanni Conso 
Budget and Economic Planning T Luigi Spaventa 
Finance T Vincenzo Visco 
Treasury Piero Barucci _ 
Defense Fabio Fabbn 
Education Rosa lervolino Russo 
Public Works | Francesco Merion 
Agnculture and Forests | Alfredo Diana 
Transportation Rafiaele Costa 

Post and Telecommunications | Maurizio Pagan: 
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Industry. Commerce. Small-Scale Paolo Savona 
Manufactunng, and Functions Con- 
nected With the State Ownership 
System 
Labor and Social Services Gino Giugni 
Foreign Trade Paolo Baratta 
Health | Mana Pia Garavagha 
Cultural Heritage Alberto Ronchey 
Environment Franceso Rutell 
Universities and Scientific and Tech- | Luig: Berlinguer - 
nological Research | 








Ministers Without Portfolio 


++ 








Parliamentary Relations ‘| Augusto Barbera 














Electoral and Institutional Reform } Leopoldo Ela _ 
Civil Service | Sabino Cassese 
Community Policy and Regional T Valdo Spin 

Affairs | ee 
Social Affairs | Fernanda Contin 





Ciampi adds that Raffaele Costa has been named acting 
minister of the merchant marine and concludes: “! 
intend to propose to the full Council of Ministers the 
nomination of Senator Antonio Maccanico as undersec- 
retary of state at the Office of the Chairman of the 
Council of Ministers and to delegate to him matters 
relating to the Ministry of Tourism and Entertainment ~ 


Cabinet Sworn in After Delay 


LD2904094793 Rome RAI Uno Television Network in 
Htalian 0900 GMT 29 Apr 93 


[Excerpts] The ministers of the Clamp: government. the 
Sist government of the Republic. were sworn in about 
half an hour ago. [passage omitted] 


The ceremony was delayed by about one and a half 
hours, it seems that this was due to a disagreement on 
responsibilities regarding electoral reform between 
Augusto Barbera [minister for relations with parliament} 
and Leopoldo Elia [minister for electoral and institu. 
tional reform]. This disagreement has most probably 
been settled, given that the first minister sworn in was 
Augusto Barbera and the second, Leopoldo Elia. Both 
were presented as ministers without portfolio, without 
any further specification. 


The only minister absent was Treasury Minister Picro 
Barucci, who 1s in Washington for an IMF meeting 


The Ciampi government has a few innovations, first of 
all the appointment of three men linked to the Demo- 
cratic Party of the Left [PDS]. It 1s the first time leaders 
of the main opposition party have joined a government 
of the Republic. Many are new faces, including the 
member of the Green Party, Francesco Rutclh. who 
arrived at the Quirinale Palace this morning on a moped 
There is a strong presence of those from the world of 
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finance and economics, whereas only nine are parlia- 
mentarians. [passage omitted] 


Parliament Debates Lifting Craxi's Immunity; 
Reaction 


AU 2904124493 Paris AFP in English 1234 GMT 
29 Apr 93 


[Text] Rome, Apnl 29 (AFP)}—The Italian Chamber of 
Deputies Thursday [29 April] began debating whether to 
lift the parliamentary ummunity of former Socialist Party 
leader Bettino Craxi so he can face corruption charges. 


Craxi, 59 and a former prime minister, quit his party 
post in February after being informed he was under 
investigation on charges of corruption, receiving stolen 
funds and illegal party financing. 


He currently 1s the target of 14 separate investigations by 
magistrates running the so-called “Clean Hands” offen- 
sive against political corruption 


An ad hoc committee earlier this year voted in favor of 
lifting his immunity. That decision must now be 
approved by the entire chamber. 


Craxi Immunity Lifted for One Charge 


AU 2904175893 Paris AFP in English 1740 GMT 
29 Apr 93 


[Text] Rome. April 29 (AFP}—Italy’s Chamber of Dep- 
uties voted Thursday to lift the parliamentary immunity 
of former prime minister and Socialist Party leader 
Bettino Craxi so he could face charges of illegal party 
financing 


But the deputies reyected a demand by Milan prosecutors 
that Craxi’s immunity also be lifted so he could face 
other charges of corruption. 


Under Italian law, parliamentary immunity must be 
lifted for each potential charge facing a deputy. 


Craxi Rejects Charges 


LD2904/92593 Rome RAI Uno Television Network in 
Italian 1745 GMT 29 Apr 93 


[Excerpts] As we reported in the opening headlines, the 
Chamber of Deputies voted on the Crax: case a short 
tume ago. Here 1s Giovanni Masotti at Montecitono 
[Chamber of Deputies building}: 


[Masott] Yes, for Bettino Craxi, the longest day ended a 
moment ago in a controversial vote which has already 
sparked intense arguments, as well as certain incidents in 
the chamber. As we said in the headlines, it was no to the 
magistrates on four counts and yes on two counts. No to 
the lifting of immunity on charges of corruption in 
Milan-——the Milanese Tangentopol: scandal, no to cor- 
ruption im an unconfirmed location, no to receiving 
stolen goods. and no to the holding of searches. These 
were also requested by the “Clean Hands” magistrates. 
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On the other hand. the chamber voted yes to the lifting of 
immunity on charges of violation of the law on the 
public financing of parties and corruption in Rome 


[passage Omitted] 


We are now looking at Craax:’s speech in the chamber 
[video shows scene during the debate] The former Italian 
Socialist Party leader claimed he had nothing to do with 
the world of Tangentopol: and said he had never pock- 
ected bribes or bribed anyone He admitted, however. 
that in recent years the parties were financed by an illegal 
sysiem, but this system of financing involved all the 
Parties, or pretty well so. according to Cran 


The country’s large industrial groups also benefitted 
from this illegal system. he added 


The former secretary of the Socialist Party then talked of 
the illegal actions—as he put n—of the legal system. 
using the strongest terms against the magistrates in the 
“Clean Hands” inquiry. Their tarect was Crani. said 
Craxi. They have acted with ercat unscrupulousness. 
breaking the law repeated!) 


Then the former Socialist secretary reyected the charges 
point by point in an endeavor to persuade deputies that 
there was a real intention to persecute him. Evidently. 
many agreed with him, given the results of the vote 


PDS ‘Unavailable’ To Support Regime 
LD2904201293 Rome RAl Leleides Leletest in Halian 
1835 GMT 29 Apr 93 


[Text] I inform the press and public opinion that the 
PDS [Democratic Party of the Left. former Communist 
Party] 1s unavailable to support the government | will be 
asking for a meeting with the president of the Republic 
to explain the significance and the meaning of this 
decision of ours. This was stated by [PDS] Secretary 
Achille Occhetto at the end of a meeting of the Secre- 
tariat convened after the vote at Montecitorio [Chamber 
of Deputies] on the application tor the hitting of the 
immunity of Bettino Cras 


‘Bedlam’ in Chamber of Deputies 


AU 2904190093 Paris AFP in Enelish 1846 GMI 
29 Apr 93 


[Text] Rome, April 29 (AFP)}—Achille Occhetto, head of 
the Democratic Party of the Left. threatened to withdraw 
his party's support for the new government of Premicr 
Carlo Azegho Ciampi after parliament refused to lift the 
immunity of former Socialist leader Bettino Crau to face 
charges of corruption 


As bedlam broke out in the Chamber of Deputies fol- 
lowing their decision, Occhetio said his movement, 
formerly the Communist Party. was “no longer inclined 
to support the government.” 


The party was given four posts in Cianion’s cabinet late 
Thursday [29 April]. the first time communists have 
been named ministers since 1947 
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‘Network’ Deputies Halt Participation 
LD2904204493 Rome RAI Televideo Teletext in Italian 
1929 GMT 29 Apr 93 


[Text] In protest against the votes on the “Craxi affair”, 
the “Network” deputies have decided not to participate 
any further in parliamentary work, “not wishing to get 
bogged down in the mire of a corrupt regime.” The 
movement, led by Leoluca Orlando, has also called for 
an urgent meeting with the head of state to press for early 
elections. 


Environment Minister Resigns 


AU 2904200193 Paris AFP in English 1933 GMT 
29 Apr 93 


[Text] Rome, April 29 (AFP}—Environment Minister 
Francesco Rutelli of the Green Party announced his 
resignation Thursday after parliament refused to lift 
former premier Bettino Craxi’s parliamentary immunity 
so he can be tned on corruption charges 


Rutelli was the first member of the Green Party to 
assume an Italian cabinet post. The new government of 
Prime Minister Carlo Azeglio Ciampi was sworn earlier 
Thursday. 


Greens Decide To Withdraw 


LD2904202693 Rome RAI Televideo Teletext in lialian 
1943 GMT 29 Apr 93 


[Text] The Greens have decided to withdraw from the 
Ciampi government following the vote on Craxi. For his 
part, Francesco Rutelli, the new minister of the environ- 
ment, has announced his wish to resign. 


PDS Ministers Resign 


LD2904203093 Rome RAl Televideo Teletext in Malian 
1955 GMT 29 Apr 93 


[Text] The three Democratic Party of the Left [PDS] 
ministers in the Ciampi government have resigned. This 
was confirmed by Massimo D’Alema, chairman of the 
PDS deputies, who spoke to journalists as he was coming 
out of party headquarters in Via Botteghe Oscure. 


Regime Not Involved in Craxi Vote 


LD2904214993 Rome RAI Televideo Teletext in Italian 
2048 GMT 29 Apr 93 


[Text] The just-formed government obviously has abso- 
lutely nothing to do with the vote in the Chamber of 
Deputies on applications for the lifting of immunity 
{against Bettino Craxi]. This is emphasized in a state- 
ment issued by the office of the chairman of the Council 
of Ministers. “During the forthcoming confidence 


debate,” the note continues, “the government will clearly 
and firmly reaffirm its commitment on the moral issue 
and will express its intention to take appropriate initia- 
tives, up to and including a constitutional review. [no 
closing quotation marks as received] 
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Socialists Issue Statement 
1LD2904224093 Rome RAl Televideo Teletext in Italian 
2116 GMT 29 Apr 93 


[Text] “The Chamber of Deputies vote on applications 
to lift immunity against the Honorable Craxi must not 
have consequences for the new government. The two 
things cannot be confused,” the Italian Socialist Party 
press office has stated in a note. The statement ays that 
“the great and innovative significance of the launch of 
the Ciampi government should not be lost. it also 
represents an important result because of the fact that 
the Italian Republican Party and the Democratic Party 
of the Left have assumed government responsibility at a 
moment of intense renewal for political life in the 
country.” “The Craxi vote, which was a completely free 
vote.” the note adds, “cannot be turned against parlia- 
ment.” 


Ministers’ Resignations ‘Frozen 
L.D3004 132693 


[Editorial Report] Rome RAI Uno Television Network 
in Italian at 1130 GMT on 30 April carries a seven- 
minute report by an unidentified correspondent and by 
correspondent Fabrizio Ferragni on resignations in the 
Italian Government. 


The unidentified correspondent reports that one of the 
ministers who resigned from the Italian Government has 
said that the four resignations have been accepted by 
Prime Minister Ciampi, but frozen for the time being. 
He adds that Cramp ts continuing his round of meetings 
with political parties. 


Correspondent Fabrizio Ferragni reports: “Just a short 
time ago, Augusto Barbera of the Democratic Party of 
the Left. one of the four ministers who have resigned, 
announced that his resignation and that of the other 
three had been accepted by Ciampi, but are frozen for 
the time being. Ciampi said he would leave open a 
decision on possible replacements until the parliamen- 
tary debate on the government.” 


Republicans Not To Support Regime 


LD3004160293 Rome RAI Televideo Teletext in Italian 
1458 GMT 30 Apr 93 


[Text] The head of state has received [Giorgio] Bog. 
acting secretary of the PRI [Itahan Republican Party]. 
and Libero Gualtien, Republican floor leader in the 
Senate, at the Quirinale. After the mecting. Bog: said he 
had informed Scalfaro that in the present circumstances 
he does not feel he should ask his parliamentary groups 
to support a vote of confidence in the new government 


Bogi, who soon afterwards went to see Ciampi at Palazzo 
Chigi, also told the president of the Republic that it ts 
necessary to hold parliamentary elections as quickly as 
possible 
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PP President Jose Maria Aznar Interviewed 


9Y3ESO606A Madrid CAMBIO 16 in Spanish 12 Apr 93 
pp 28, 30-31 


{Interview with the president of the People’s Party (PP). 
Jose Maria Aznar, by Carlos Santos; place and date not 
given: “Now Everyone Wants To Talk With Aznar”"— 
first two paragraphs are CAMBIO 16 introduction] 


[Text] Jose Maria Aznar celebrates the jump in his 
popularity, predicts defeat for Gonzalez, and harshly 
criticizes the attorney general. 


Laconic, as cold as ice, but happy. As always, he sticks to 
political statements and avoids thinking aloud. He has 
decided on certain ideas, the ones that garner votes, and 
does not let go of them for love or money. He does, 
however, shift gears to lash out at Eligio Hernandez, the 
attorney general, and to question the legality of his 
appointment. He also challenges his competence, as well 
as the competence of Adolfo Carretero, the chief justice 
of the Audit Tribunal. 


[Santos] CAMBIO 16 has done some canvasing in uni- 
versities, and among the students we consulted you are 
the political leader who enjoys the highest esteem. 


[Aznar] | am pleased to hear that, but not surprised. That 
is the general feeling in Spanish universities. This change 
has been taking place for some time. Today, as far as a 
college student of 18, 19, or 20 is concerned, Felipe 
Gonzalez represents the past. Given the historic failure 
of the Socialists and what people are secing in the 
country today, college students have come to one con- 
clusion: that this period must be put behind us. It 1s 
difficult to articulate the socialist agenda today. Just look 
at France. 


[Santos] Let's look at it. 


[Aznar] France represents the failure of Social Demo- 
cratic agendas. When the Berlin wall fell, everyone had 
to adapt to the new situation, but the ideological foun- 
dations of the left are the ones that have disappeared. 
The left needs to to refashioned in a way. Another factor 
in France was that enormously discredited Socialist 
political leaders were in power for a very lengthy period. 
A third issue: financial and corruption scandals. Fourth: 
unemployment, the economic crisis. The Socialists came 
to power in France promising ethics and jobs and have 
left it with corruption and unemployment 


[Santos] You say that every day. It seems to be your 
campaign slogan. 


[Aznar] It 1s all true. 


[Santos] Do you think that the outcome there can be 
exported” 


[Aznar] The same thing could happen in Spain. Similar 
factors are at work: the lack of a center-left agenda, the 
need to refashion the Socialist Party... Whether this 
happens or not is another issue. 
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[Santos] Could Gonzalez refashion the PSOE [Spanish 
Socialist Workers Party] the way Fraga refashioned the 
People’s Party” 


[Aznar] de could try, but it 1s different. That sort of “big 
bang™ happens in the opposition; it cannot be done while 
in power. Moreover, when one is to blame for the 
problems that exist, it is very difficult to head up a 
renewal. 


[Santos] Some Socialists seem prepared to accept blame 
in the Filesa affair. 


[Aznar] I have the feeling that they are not prepared to 
accept any blame. The political blame belongs to the 
secretary general, Felipe Gonzalez. But when an expert's 
report shows that there 1s an organized network with 
illicit purposes. the problem 1s not just to acknowledge 
responsibility. The problem is the response that 1s 
offered. There was no response for two years, and right 
now, after the publication of the expert's report. the 
response 1s evasive. Moreover, they are trying to create 
confusion. Here we get into the “judicializing™ of poli- 
tics. 


[Santos] Let's get into it 


[Aznar] We hear it said: “The only political culpabilities 
are the ones determined by the courts of law” and “the 
degree of culpability can be gauged only by the number 
of judicial verdicts.” This represents a quite serious 
ignorance... 


[Santos] If we were to carry this logic of mingling politics 
with the law to its extreme, we would all have to go to the 
National Hall of Justice to vote. 


[Aznar] That would be the logical extreme. If one offers 
the pitch that “I am not God and cannot judge others” or 
“| will speak out when a verdict has been handed 
down...” then one could not replace a single minister in 
one’s government. That has little to do with democracy 
Now, | am running a mayor risk in saying that, because 
the attorney general may file charges against me again 


[Santos] Eligio Hernandez 1s, in fact, looking into filing 
charges against you. What do you think of Attorney 
General Hernandez” 


[Aznar] | have the impression that the appointment of 
the attorney general was suspect, from the standpoint of 
the law. suspect. I have no doubt that the government 
appointed him to do exactly what he 1s doing: to ask that 
the proceedings in the Filesa affair be filed away, to not 
investigate the Ollero affair, to file charges against the 
president of the People’s Party if necessary. 


[Santos] Something is wrong here. The Constitution 
provides oversight mechanisms, but when people who 
are party members or are close to the government are put 
in charge of these mechanisms, there is no oversight 
worthy of the name. 
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{Aznar] Democracy 1s a system of checks and balances. 
and during these years these checks and balances have 
been broken. All of these institutions have been seen as 
extensions of the Executive Branch. And they have been 
seen as subject or submissive to the Socialist majonty. 
This has an impact on the parliament, in the makeup of 
factfinding commissions, on the Audit Tribunal. on the 
Council of the Judiciary, in its makeup... 


[Santos] And so.... 


[Aznar] Spain needs a penod of much greater institu- 
tional mgor. There are certain minimum requirements 
for appointing government officials. And these min- 
imum requirements are not being met at times, in 
relation to the competence or prestige of the appointees. 
The current attorney general does not meet the min- 
imum requirements to be attorney general. Since he does 
not, the prestige of the institution suffers. What 1s 
happening with the Audit Tribunal? If you have an 
institution that 1s supposed to oversee and that in the 
Filesa affair gives its OK to the sor of accounts that we 
all found out about later...what suffers? The prestige of 
the institution. 


[Santos] If you ever come to power, do you pledge to put 
independents in charge of these astitutions. or 1s the 
same old thing going to continue” 


[Aznar] We will put in competent people. well-known 
people with sufficient prestige... That 1s the most impor- 
tant part. The worst thing for an institution 1s not that it 
may have difficulties; the worst thing 1s if it does not 
work. I do not necessarily want to have party people 
heading these institutions, | want them to work 


[Santos] In other words, in the specific case of Carretero 
or Eligio Hernandez, what you are questioning is their 
competence, not the fact that they are in tune with the 
ruling party.... 


[Aznar] Both, both. 


[Santos] Has the PP established contacts with the nation- 
alist minorities with a view towards forming a govern- 
ment” 


[Aznar] We hope to have a large enough majority. not a 
majority like in France, but a large enough one. There 
are contacts, open channels with these groups. 


[Santos] Arzallus 1s already calling for ministers. He has 
already said that he wants “four or five’ ministers as a 
condition for joining a coalition government. 


[Aznar] Has he ath which ones...” 


{Santos} One ofjfhe conditions that the Catalan nation- 
alists have set for an accord with the PP is that the PP 
must accept “tae multinational character of the state...” 


<d 
[Aznar] i think that it 1s quite absurd to set conditions 
before knowing whether conversations are possible. In 
any event, | am not prepared to accept conditions. | 
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accept the fact that Spaia is pluralist, but what | do not 
accept 1s that Spain is not a nation but just a state. an 
artificial remnant or conglomerate. 


[Santos] One of the factors influencing the political scene 
in France but not Spain is that al! French parties are 
French nationalist parties. Would you unfurl the banner 
of a new Spanish nationalism? 


[Aznar] | am not a Spanish nationalist because | am not 
a nationalist. | am simply Spanish. I am from a political 
standpoint and from a cultural standpoint. | am essen- 
tually Spanish, fundamentally Spanish. 


{Santos} Your party joins the Christian Democratic 
international around May.... 


[Aznar] In June. 


[Santos] You have been exceptionally discreet, almost 
bashful about this increasing involvement with Christian 
Democracy. Why” Doesn't this label se!l” 


[Aznar] It 1s not a question of labels. As far as interna- 
uonal representation 1s concerned, I am not in favor of 
leaving any space empty. When the time came to place 
ourselves internationaliy, | took the German CDU 
[Christian Democratic Union] as a reference point. The 
CDU belongs to the Christian Democrat International, 
the Democratic International, the PPE [European Peo- 
ple’s Party]... In other words, it does not leave any space 
vacant and then places the emphasis where it feels it 1s 
most useful. 


[Santos] It 1s odd. You belong to the same international 
as Duran 1 Lieida and Arzallus, whose parties then ally in 
Spain with the PSOE or even govern in a coalition, as in 
the Basg 'e Country. [i 1s no surprise when people say 
They are all the same. the only thing they want 1s to take 


power... 


[Aznar] No. Specific, short-term political actions are one 
thing. and ideas are another. The world 1s facing new 
problems, and these new problems demand new 
answers.... But what the world has given up on right now 
are the old ideas of the left. Today in Spain it 1s less and 
less common to meet someone who mentions having 
been a leftist as a major sign of personal success, in the 
world of culture for example. Of course there are some 
who have 4ot realized what world they are living in and 
are wasting their lives, but there are fewer and fewer... 


[Santos] Nonetheless, it 1s not easy esther to find well- 
known people from the world of the arts, culture, or 
entertainment who say: “I am a rightist” or “I support 
Aznar.” 


[Aznar] That 1s understandable, because afterwards gov- 
ernment agencies or the TV network has to negotiate 
contracts, and 


[Santos] In the late 1970's the support of these people 
meant a lot to the left. Does Aznar have such support” 
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[Aznar] A lot in the world of culture, a lot in the world of 
economics, a lot in the world of finance, both inside and 
outside Spain. Now everyone wants to get to know 
Aznar. Now everyone wants to talk with Aznar.... That is 
just fine. 


[Santos] Pio Cabanillas, who knew an awful! lot about 
these things, used to say: “You realize that you do not 
have power when the telephone stops ringing.” 


[Aznar] The telephone never stops ringing here. 
[Santos] A cure for corruption? 


[Aznar] Transparency, honesty. Knowing that public 
office sets an example. Establishing regulations that 
make cases of corruption very difficult. And above all. 
great political resolve. 


[Santos] When the time comes to make heads roll? 
[Aznar] Yes, then too. 


[Santos] What do you think Felipe Gonzalez’s big mis- 
take has been during these years” 


[Aznar] Wearing out. Felipe Gonzalez’s agenda ran its 
course a long time ago, and right now we are seeing the 
death throes of this agenda. His mistake has been to 
allow this to happen without realizing it. 


[Santos] Cures for unemployment and the crisis? 


[Aznar] I identify five essential conditions for economic 
recovery. One, restoring confidence. Two, straightening 
out government finances. Three, no new taxes. Four. 
thorough control of government spending and an aus- 
terity policy. Five, a different management of public 
services and a policy of privatizations. 


[Santos] Let us hope that we do not have to remind you 
about “no new taxes” as Bush had to be. 


[Aznar] I hope that you have to remind of it for the 
better... 


[Santos] | imagine that it will not be easy to find a more 
free-market economy minister than Solchaga.... 


[Aznar] Excuse me, but running a government better 
than the current one 1s not hard at all. Solchaga is not a 
free marketeer, his policies are strictly Social Demo- 
cratic. Nor is he a good minister. 


{| santos] In the economic arena, do your files contain the 
names of six people who can take charge of this area” 


[Aznar] Ot course, a lot more than six names, but. 


[Santos] And who are members of the PP? 


[Aznar] They do not have to belong to the PP, as far as | 
am concerned; they just have to be competent. If | 
assume government responsibilities, I will appoint the 
ministers who I feel are the most appropriate and most 
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competent al a given moment, but the last thing I will 
think about is whether they are card-carrying members 
of the party. 


[Santos] Three years ago you gave me a very realistic 
assessment of the PP’s electoral chances: “We have to be 
patient. In Andalusia, the PSOE 1s ahead of us by more 
than a million votes. | may be able to narrow that gap. 
but not reduce it drastically...’ How do things stand now? 
Do you think that -he gaps can be narrowed drastically 
today” 


{Aznar} Looking back three years. how many people can 
raise their hands and say: “I was confident that the 
Situation would turn out alright”? How many people can 
Say that we were going to be in the shape we are now” 
Boy! I think that all of the molds, all of the traditional 
patterns, all of the limits have been broken. The situa- 
tion is much more permeable. much more fluid. In 
Andalusia too. 


[Santos] If the PP does not win, will it return to its old 
ways. to the internal feuding that so characterized the 
center-right or Spain's center-right for so many years” 


[Aznar] Spain's political situation 1s going to be so 
different that that scenario 1s not at all in the offing. Now 
then, it 1s another thing to have people who are always 
waiting for things to go wrong, but such people are 
thinking about their own personal interests. not the 
general interest 


[Santos] You sound so certain about all this. Do you 
really think that you are going to win the election” 


[Aznar] | am convinced that I will win the election 


People’s Party Blames Gonzalez for Weakening 
Peseta 


PALI2804112693 Barcelona LA VANGUARDIA in 
Spanish 24 Apr 93 p 48 


[Jose Maria Brunet, Mar Diaz-Varela report: “Gonzalez 
Asserts That He Will Maintain Peseta Exchange Rate. 
People’s Party Accuses Him of Unleashing Specula- 
tion” 


[Text] Warsaw/Madrid—Prime Minister Felipe 
Gonzalez stated yesterday in Warsaw, where he 1s on an 
official visit. that the government is “firmly determined 
to maintain the peseta rate.” For his part, People’s Party 
Deputy Chairman Rodrigo Rato accused Gonzalez of 
unleashing speculation against the peseta by stating in 
Vienna Thursday that Spain's next government will be 
weak. In an informal conversation with journalists. 
Gonzalez referred to the difficulties in forming a grand 
government coalition, and spoke of the possibility that in 
1994 there could be a censure motion against the gov- 
ernment resulting from the next clection. 


Now Gonzalez has asserted from Warsaw that the pres- 
sures on the Spanish currency on the foreign exchange 
markets yesterday were due mainly to political reasons 
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and were not the result of economic factors, Jose Maria 
Brunet reports. “There have indeed been some pressures 
on the peseta today (yesterday) and, I believe, yesterday 
(the day before yesterday) somewhat, too,” Gonzalez 
said. “I believe,’ the prime minister added, “that these 
pressures are due not to economic but rather to political 
factors; probably because people do not believe that the 
peseta rate will be maintained, although this is the 
government's clear and determined intention.” 


The prime minister stated that he is firmly resolved to 
maintain that rate, “and this has, of course, the under- 
Standing and support of the Community countnes’ cen- 
tral banks, which fully agree with that intention and that 
decision.” Gonzalez added that “the government will 
maintain the rate and will make no change of policy with 
respect to tie electoral process."’ According to Felipe 
Gonzalez, “if this becomes clear in the minds of those 
who are speculating, they probably will not continue 
along that path.” 


Deputy Prime Minister Narcis Serra supported Gonza- 
lez’ statements from Barcelona, and emphasized “the 
European central banks’ supportive response against the 
unjustified attacks which the peseta is sustaining.” Serra 
stressed that the state of the Spanish economy does not 
justify the pressures against the peseta, and he said that 
the EC central banks’ cooperation in support of the 
Spanish currency should enable “us to gain confidence in 
cooperation with our European neighbors.” 


Rodrigo Rato, People’s Party deputy chairman and 
economic chief, described Felipe Gonzalez’ statements 
in Vienna as “gravely irresponsible,” and accused him of 
causing “the Spanish economy incredible damage,’ Mar 
Diaz-Varela reports. According to Rato, “the markets, 
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which already had little confidence in the peseta because 
of the economic policy conducted by the Socialist gov- 
ernment, as has been reflected in the OECD and IMF 
reports, received Gonzalez’ remarks as showing a clear 
decline not just of the economy but of the system itself.” 
Nevertheless, Rato stated that a third devaluation is not 
necessary in the current situation, while reiterating the 
need to remain in the European Monetary System 
[EMS]. 


Rojo's Statements 


In Rato’s opinion, it is not true that Bank of Spain 
Governor Luis Ange! Rojo’s statements have weakened 
the peseta. “All the speculators know,” he added, “that 
the situation 1s volatile, that a restrictive monetary 
policy must be maintained, and that interest rates will be 
unable to fall significantly in the short term unless the 
public deficit is reduced.” 


Spanish Confederation of Employers Organizations eco- 
nomics chief Jose Folgado also emphasized that the 
economic situation does not necessitate a third devalu- 
ation “or the peseta’s withdrawal from the EMS.” “The 
current band,” he added, “has more than enough leeway 
for sliding as far as 77 pesetas against the FRG mark. 
The absurdity is that for some time the monetary author- 
ities have been squandering a large amount of currency 
reserves in order to defend the peseta intransigently 
against the markets.” Folgado deems it essential that 
interest rates fall. and this can happen once the storm 
dies down. 


For his part, Bilbao Vizcaya Bank research chief Jose 
Angel Lerena believes that the peseta will hold out 
without any need for another devaluation. 
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Finland 


Regime To Tighten Sanctions Against Serbia, 
Montenegro 


LD3004101893 Helsinki Suomen Yleisradio Network in 
Finnish 0900 GMT 30 Apr 93 


{Text} Finland will take part in the tightened UN sanc- 
tions against Serbia and Montenegro. The decree on the 
sanctions will come into effect next Wednesday, 5 May. 
The tightened sanctions will freeze Yugoslav assets 
abroad and ban all kinds of business with Yugoslavia. 
Transit through Yugoslavia wil] also be banned. 


Sweden 


Regime To Recognize Eritrea; Increase Aid To 
Region 

LD2904223693 Stockholm Radio Sweden in English 
2100 GMT 29 Apr 93 


[Text] The Swedish foreign aid minister says Sweden will 
recognize the state of Eritrea following the national 
referendum vote in support of independence from Ethi- 
opia. He adds that Sweden will also increase its assis- 
tance to the civil war devastated region. 


At the same time, in the light of continued belt tightening 
measures to reduce the Swedish budget deficit, for the 
first time in years Sweden is reducing its foreign aid to 
less than | percent of the Gross National Product. The 
Swedish Parliament has approved the level of 0.93 
percent promising to return to the | percent level as soon 
as the economy improves. 


* More Agricultural Regulation To Accompany EC 
Membership 


Y3EN0368A Stockholm DAGENS NYHETER in 
Swedish 2 Apr 93 p 10 


{Article by Thomas Michelsen: “Agriculture a Major 
Problem in EC Negotiations” —first three paragraphs are 
DAGENS NYHETER introduction] 


[Text] Agriculture will be the main issue when Sweden 
negotiates on EC membership. There has been little 
difference between Sweden and the EC when it comes to 
shielding agriculture from competition and keeping food 
prices up. 


The EC’s complex agricultural regulations are also 
closely related to Sweden's, which are almost as intricate. 
But there is one important difference: Since 1990 
Sweden has been trying out a new agjicultural policy. 


The aim is less regulation, more competition, and fewer 
loss-producing surpluses. Thus Sweden's harmonization 
with the EC means a return to the world of regulation 
and bureaucracy. 
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ID Numbers for Cows 


When Sweden joins the EC, Swedish farmers will have to 
get used to more regulation and control than they could 
ever have imagined. To begin with they will have to 
mark and register all their livestock. The EC ts just 
introducing registration numbers for cows, pigs, goats. 
and sheep. 


Livestock must carry a control number so that EC 
bureaucrats can make the correct animal subsidy pay- 
ments to the right animal owners. They also want to be 
able to tell where an animal comes from for contagion 
control purposes. Border checks will now be eliminated. 


Like the animals the farmers’ fields and crops will also be 
recorded and supervised. All so the mght EC subsidy can 
be paid to the mght farmer. Farmers will also need 
permission from the EC to milk their own cows. The EC 
has a quota system for milk—each farmer or dairy 1s 
assigned a maximum allowable production quota. 


Regulation is not unknown to Swedish farmers. But the 
Swedish version 1s a pale imitation of the centrally 
controlled regulatory authority in Brussels. 


And at the moment Swedish agriculture 1s also heading 
in the opposite direction: away from regulation. It was 
only three years ago. in 1990, that the politicians turned 
Swedish farming conditions upside down. That 1s when 
the Riksdag introduced “Conversion 1990.” 


It was based on dismantling a large part of the old 
Swedish regulations. And to ease the transition to the 
new system, farmers received lavish extra subsidies for 
changing their operations 


But now this program will be scrapped. The important 
thing now 1s adjusting to the EC 


And then the question is: Should Swedish farmers be 
entitled to the EC's acreage subsidy for the same land 
that they have already withdrawn from food cultivation 
in return for a Swedish subsidy” 


The Swedish negotiators are expected to demand that 
farmers be allowed to take as much land as possible into 
the EC. The maximum base acreage the Swedes can 
demand 1s 1.8 million hectares. The minimum the EC ts 
expected to offer is 1.4 million hectares. The final result 
will probably lie somewhere between these two figures. A 
lot of money 1s involved: 100,000 hectares of arable land 
means 200 million kronor in subsidies from the EC's 
agricultural account 


Milk is the lifeline of Swedish agriculture. A large 
majority of the country’s full-trme farmers have dairy 
cows: Currently there are 23,000 dairy farmers. 


But the EC has a big milk surplus that must be exported 
and costs the EC a lot of money in subsidies. Sweden, 
which hardly exports any today, 18 expected to demand 
some increase in milk quotas, as we “ill have to help 
finance the EC exports anyway 
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When it comes to feed for livestock the EC will cause a 
revolution in Swedish agriculture and a change away from 
the concept of rotation and environmental considerations. 


Today import duties make smported feed more expensive 
in an effort to encourage the use of Swedish feed. Within 
the EC there 1s no barrier to importing cheap feed. And EC 
farmers take full advantage of this. Sweden has already 
begun to reduce import duties as a step in adjusting to the 
EC. 

But when Swedish farmers can buy imported feed cheaply 
several changes will occur. The positive side 1s that live- 
stock farmers will become more competitive. They will be 
able to produce milk and pork more cheaply because the 
feed will cost less. The negative side is that it will have a 
detrimental effect on our environment. When more feed is 
imported less feed will be grown in this country. Sweden's 
environmentally harmonious pastureland will then shrink 
by between 100,000 and 200,000 hectares. This land will 
be used for raising grain instead. The result will be an 
unavoidable nitrogen runoff into lakes and ocean waters. 


[Box, p 10} 


Three Major Obstacles 


Agriculture is one of the most troublesome parts of 
Sweden's EC membership negotiations. About 60 per- 
cent of the EC regulations involve agriculture. The 
Swedish negotiators are busy combing through around 
20,000 pages of laws together with the EC Commission 
in order to determine which rules Sweden can accept 
without further ado and which will require negotiation. 


The Swedish negotiators have already identified the hot 
issues: 


¢ Norrland support. Sweden pays 955 million kronor to 
support farming in Norrland, largely in the form of 
price supports that are incompatible with EC rules. 
The main object 1s to maintain the support level and 
preferably preserve it as a production support. 

¢ Base acreage. Sweden wants the arable land that has 
already been converted in accordance with Sweden's 
1990 agricultural policy shift included in the base 
acreage when they figure out how much Swedish 
arable land must be removed from cultivation to meet 
the |5-percent requirement in the EC's agricultural 
policy reform 

¢ Milk and sugar quotas. Sweden wants to obtain the 
highest possible quotas for Swedish milk and sugar 
producers. The EC can be expected to try to give 
Sweden quotas that are as low as possible. 


[Box, p 10) 


Important Policy Differences 


¢ EC: higher border protection, lower subsidy levels 
Sweden: lower border protection. higher subsidy levels 
¢ EC: permanent milk quotas. Sweden: milk quotas 


eliminated in !989 (but cow subsidies retained). 
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¢ EC: Acreage subsidies will be annual and permanent. 
Sweden: Acreage subsidies are temporary 

¢ EC: 1993-94 acreage subsidy: 980 kronor per hectare 
(before devaluation), 1,165 kronor (after devaluation) 
Sweden: 1993-94 acreage payment: 700 kronor per 
hectare. 

¢ EC: has retained intervention purchases and export 
subsidies and is adding more. Sweden: has removed 
annual price negotiations on central income goals. 





[Box, p 10] 


Foreign Trade 


The EC ts the world’s second-largest exporter of agricul- 
tural products. Exports outside the EC area exceed imports 
by 25 percent. Trade among EC countries accounts for 
almost 70 percent of the total trade in food products. 


Sweden has an import surplus (in 1992 exports added up 
to 5.3 billion kronor, imports cost 17.8 billion). This 
included such items as coffee and oranges 





Table 1. Swedish Food Prices in 1990 
Shows Swedish price (before the krona fell) if EC price = 100) | 
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Table 2. Arable Land per Inhabitant 
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Table 4. Total Agricultural Support 
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* Westerberg Calls For Measures To Reduce 
Deficit 


93EN03624 Stockholm DAGENS NYHETER in 
Swedish 29 Mar 93 p 4 


[Guest commentary by Bengt Westerberg, minister of 
social affairs and Liberal Party leader: “Urgent Agree- 
ment" —first paragraph is DAGENS NYHETER intro- 


duction] 


[Excerpts] For the sake of Sweden's economy and the 
good of Swedish citizens, it would be useful if we were 
able within a few weeks to reach a broad political 
agreement on short-term incentive measures and a 
strategy for combating the budget deficit. Regardless of 
the kinds of governments Sweden has in the 1990's, one 
of the major tasks must be to reduce the budget deficit. 
For anyone seeking government responsibility, it will not 
be possible to evade that task. So writes Minister of 
Social Affairs and Deputy Prime Minister Bengt West- 
erberg. 


Sweden has big economic problems. Half a million 
people do not have ordinary jobs today. The state's 
budget shows a deficit of a couple of hundred billion 
kronor. The financial crisis has led to a situation in 
which the banks no longer function as they should. High 
interest rates are holding back investment, contributing 
to the high unemployment rate, and putiing a heavy 
strain on households. 


The problems are partly a consequence of international 
recession. It 1s not just Sweden that has problems. But 
they are also a result of domestic errors and omissions 
over a couple of decades. Now political cooperation 1s 
necessary to correct the problems. 


Measures of various kinds are needed. It is important to 
create better conditions for economic growth. The gov- 
ernment has submitted a number of bills for that pur- 
pose, examples being those on increased competition, 
expanded infrastructure, a revamped public sector, a 
greater emphasis on research, more openings and higher 
quality in the colleges and universities, and measures for 
maintaining the work policy in the social insurance 
plans. 


In the immediate future, it will be especially urgent to 
make decisions regarding other measures in a couple of 
areas. 


First of all, and in addition to what has already been 
done, there need to be measures to reduce unemploy- 
ment in the near future. Second, there need to be 
measures for eventually eliminating the big budget def- 
icit. Decisions to strengthen the budget will create the 
conditions for subsequent reductions in interest rates 
and encourage the firms to create jobs. 


if unemployment declines as a result of increased eco- 
nomic activity, the budget deficit will also decline. Half 
or more of that deficit will disappear when times 
improve and people start working at ordinary jobs 


NORDIC COUNTRIES 41 


instead of collecting unemployment benefits or being 
employed in labor market programs. 


But the rest of the deficit wil! remain even in good times 
It is “structural.” That is why it is not enough simply to 
point to the effects of better employment as a strategy 
against the deficit. Decisions for strengthening the 
budget are also required. 


For the sake of Sweden's economy and the good of the 
citizens, it would be useful if we were able within a few 
weeks to reach broad political agreement on short-term 
incentive measures and a strategy for combating the 
budget deficit. 


Many people have already been hit hard by the crisis. 
while others are very worried about the future. A heavy 
responsibility rests on us politicians to see that the 
measures which most people know are economically 
necessary also become politically possible. 


Differing signals are now coming from the direction of 
the Social Democrats. On the one hand, they say they are 
willing to cooperate on short-term measures against 
unemployment, but not on long-term measures to reduce 
the budget deficit. On the other hand. Allan Larsson says 
that “a long-term and credible program for sound state 
finances” 1s also required (DAGENS NYHETER guest 
commentary. 24 March) 


I want to emphasize that both are needed. If we do no 
more than adopt incentive measures, there 1s a very 
strong possibility that the krona’s value will drop even 
further and that inflationary expectations and interest 
rates will be forced up. Such negative effects would wipe 
out the positive effects of the incentive measures. 


A credible long-term program for sound state finances 
must be stable both specifically and politically. Only 
then can we push interest rates lower. Most people seem 
to agree that chat alone would constitute the most 
important incentive to the economy 


If the desired effect is to be achieved. those outside the 
government and the Riksdag who have to make crucial 
economic decisions must be assured that the program 
will continue even if there 1s a change of government 
That ts why a broad political agreement between the 
coalition parties and the Social Democrats 1s so urgent 


This means that the task of designing a strategy against 
the budget deficit cannot wait until times get better. 
Even though most of the specific measures will have to 
implemented further down the road, the decisions need 
to be made now. 


From the political standpoint, it 1s simple to push 
through decisions on incentive measures and more 
employment policy. It is considerably harder to 
strengthen the budget. whether we are talking about 
reducing expenditures or increasing revenues. 


This means that if we can agree on matters that are 
politically difficult, there will be no difficulty in agreeing 
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on those that are politically easy. But so far the Social 
Democrats have preferred to focus on the easy issues and 
avoid the difficult ones. 


Throughout this winter they have dodged the issue of 
necessary measures to strengthen the budget. In their bill 
on economic policy, which they submitted to the 
Riksdag at the end of January, they agreed with the 
government savings goal of about 12 billion kronor for 
the coming fiscal year but rejected practically every 
specific measure for achieving that goal. It was rumored 
that they had secret lists of ways to achieve savings but 
did not want to reveal them because there was a risk at 
the time that they would be adopted by the Riksdag. 


It was a little cormical when we asked them what they had 
in mind when they recommended in their bill that social 
insurance benefits be reduced. It turned out that in fact, 
they did not want to apply that principle to any of the 
existing social insurance plans. Specifically, they were 
opposed to reduced unemployment benefits, partial pen- 
sions, and industrial injury benefits. Allan Larsson is 
now hin ‘ng that he also wants to exclude the old and the 
sick. In other words, there is not much left. 


After we spent several weeks pressuring the Social Dem- 
ocrats to reveal their alternative, it emerged that there 
were no lists of ways to achieve savings. So instead, a 
“savings group” was appointed with former party secre- 
tary Sten Andersson as its chairman. Its report is to be 
ready in May. 


“It 1s necessary that all those who have jobs and incomes, 
and especially those with good incomes, shoulder a 
significant share of the burden,” Allan Larsson writes. I 
agree. One way to achieve that effect without watering 
down the tax reform would be to increase “individual 
charges” in connection with unemployment insurance. 
But during the crisis talks last fali, the Social Democrats 
opposed even that. [passage omitted] 


The Social Democrats made a very honorable contribu- 
tion last fall. But in the situation Sweden finds itself in, 
there 1s no room for a relapse into irresponsibility when 
it comes to economic policy. 


Regardless of the kinds of governments Sweden has in 
the 1990's, one of the major tasks must be to reduce the 
budget deficit. It is a tough task. But for anyone striving 
for assume government responsibility, 11 1s not possible 
to evade the task. ignore it, and hope that it will solve 
itself. It is in everyone's interest that the problem be 
handled through broad cooperation. 


The alternatives are limited. I believe that most politi- 
cians making up a list of ways to strengthen the budget 
by 55 billion or 60 billion kronor would come up with 
more or less the same list. | am convinced that they 
would all consider it necessary to reduce spending and 
increase revenues. The main emphasis would certainly 
vary depending on the politician's political coloring, but 
not so much that it would be impossible to agree on a 
single policy. 


FBIS-WEL -93-082 
3 April 1993 


If that conclusion is correct, the outcome will depend on 
political will. We will devote the next few weeks to 
ascertaining the extent of that political will. For the 
present, I choose to interpret the openness on the part of 
Ingvar Carlsson, Allan Larsson, and other Social Demo- 
crats in a positive way. [passage omitted] 


* Social Democrats Play on Coalition Dissension 
93EN0362B Stockholm DAGENS NYHETER in 
Swedish 31 Mar 93 p 8 


[Political analysis by Ake Ekdahl: “Middle Parties 


Moving Left”) 


[Text] Westerberg corrects his boss Bildt. Johansson 
wants collective rule or new elections. Bildt asks for a 
vote of confidence. Carlsson 1s flirting with those on his 
right. But Riksdag decisions are being postponed. What 
1S going on behind the walls along the Stockholm Sound” 


Step by step and very cautiously, middle party leaders 
Westerberg and Johansson are breaking away from Buldt 
Not together, but each on his own. They are turning to 
the Social Democrats. The purpose 1s not primarily to 
change blocs. The goal 1s greater independence. The 
thinning out of the middle and the corresponding shift to 
the mght and left must be stopped 


Westerberg'’s public correction of the prime minister on 
the subject of consultation regarding the unemployment 
funds, his five-year program. and the FP [Liberal Party] 
campaign are all part of a buildup that began a year ago. 
when Westerberg abandoned important parts of the tax 
policy included in the FP/Moderate Party program 
known as “New Start for Sweden.” 


The Center Party leader's emphasis on collective leader- 
ship 1s a similar step in the emancipation process 


What has happened” 


Until the 1991 election. the Moderates were given a 
monopoly on describing what was wrong with the 
system. But economic reality did not follow the concept 
set forth in the “New Start for Sweden” program. The 
doubters in the Liberal Party were nght. So was Bengt 
Westerberg, who had listened to them willingly. Wester- 
berg loves to be right. But he ai. ‘the demand for 
strong parliamentary solutions aw = -ued 1n favor of 
paying more attention to the Sociai Democrats. 


Worries for KDS 


Including the KDS [Christian Democratic Party], the 
political middle now has 90 seats in the Riksdag, com- 
pared to 80 for the Moderates. But the old coalition 
parties do not agree on many issues today. Basic security. 
the EC, energy, and taxes—all the mayor issucs of the 
future divide the Center and Liberal Parties. It 1s pos- 
sible that they and the KDS will be able to form 
Opposition pacts 
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Shifts on the pofitical map worry the KDS, which must 
choose between the culturally conservative Moderate 
Party line and the broadminded and socially liberal line 
followed by the FP 


Ingvar Carlsson’s obvious and basic task as opposition 
leader 1s to topple the Bildt government and take power 
himself. Every day and every minute and with every 
decision, that obligation 1s before his eyes. 


Flirting with the middle parties has three purposes: to 
neutralize New Democracy, split the nonsocialists, and 
build a stable parliamentary foundation for the SDP 
[Social Democratic Party] that will last through the 
1990's. 


Since the beginning of the year, he has been trying to 
rouse Social Democratic support in favor of forming a 
majority government across the bloc boundary as 
quickly as possible. It would consist of the SDP. the FP. 
and the Center Party 


He is counting on three possibilities 


1. The Bildt government will give up, and a new govern- 
ment across the bloc boundary will be formed with the 
current makeup of the Riksdag. 


2. A new Riksdag will result from a special election, and 
Carlsson will form a majority government 


3. There will be a Social Democratic election victory and 
change of government in September 1994 
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Invitation From Carisson 


In any of those three cases, Carlsson will invite the FP 
and the Center Party to join a government coalition. 
Even if the Social Democrats win their own majority in 
an election. 


That is the course of action being followed by Carlsson. 


But AFTONBLADET and Social Democratic voters will 
shout: “Come on, get rid of them. What are you up to” 
What are you wa'ting for?” 


The only question is how he will get on track. 


There will be no agreements on the January budget 
According to the SDP, savings of i2 billion kronor do 
not have the support of broad wage carner groups, nor 
will they yield any long-term benefit. 


Carisson was expecting the government to invite him to 
Participate in serious discussions. It did not do so. The 
SDP then moved that the government's proposed sav- 
ings be rejected and sent back to all committees for 
reconsideration. In that sense. the SDP has not taken an 
objective stand on the savings 


Can Only Wait 


Instead, Carlsson has decrded—with an eve to the party 
congress and the coming elections as well—to come up 
with his own package of savings later this spring 


Carlsson can only wait out the government. It 1s the duty 
of the prime minister to seek support in the Riksdag for 
hus policy. If he fails, the government cannot continue 


The Carlsson approaca 1s controversial within the SDP 
Critics make no aistinction between Carlsson’s out- 
stretched hand in the short and the long term. Interest in 
alliances with the Liberal Party is mixed 


Westerberg’s price for organized cooperation with the 
SDP 1s expected to include considerable overcompensa- 
tion, both political and personal 
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Official Statement Issued on Incident at Sea 


NC2804 180293 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 
28 Apr 93 


[Excerpt] Regarding today’s incident in which a Cypnot 
gunboat fired on a Turkish cargo ship moving suspi- 
ciously off Zyyi, the Cyprus Government announced 
that it 1s not only its mght but its duty to observe and 
patrol Cyprus’ terntonal waters and coastline against 
possible illegal trade of narcotics or arms. 


The Turkish ship, a government statement notes, was 
suspected of transporting narcotics or some other form 
of illegal cargo because it was moving inside Cypriot 
territorial waters without flying a flag and it had its name 
painted over. The government statement stresses that 
inspecting suspicious ships is standard practice. The 
Statement specifically notes the conditions of today’s 
incident. Warning shots were fired at the ship after it 
disregarded calls by the gunboat to stop and identify 
itself for about 40 minutes. The police gunboat 
attempted, among other things, to circle the cargo ship to 
force it to stop, which it did not do, before firing shots 
over the ship's bridge. The suspicious ship continued its 
course until it left Cypriot territorial waters. The police 
gunboat ended observation of the cargo ship around 
noon and police headquarters informed Interpol. 


The official statement notes that the British High Com- 
missioner contacted Foreign Minister Alekos Mikhaili- 
dhis around noon and told him there were two injured 
Turks on the suspicious ship. He asked for the Cypriot 
Government's permission to offer help with a helicopter 
he had secured from the British sovereign bases. A 
helicopter with a doctor on board went to the area. The 
doctor had advised moving the injured to a hospital but 
they refused to go so the ship continued its course. 
[passage omitted] 


Regime Considers Incident ‘Dead Issue’ 


NC2904 184093 Nicosia CyBC Television Network in 
Greek 1730 GMT 29 Apr 93 


[Excerpt] Foreign Minister Alexandros Mikhailidhis has 
stressed that the government is responsible for pro- 
tecting Cypriot integrity. He warned that the republic 
will exercise its nights whenever its territorial waters are 
violated. Referring to the Turkish actions concerning 
yesterday's shooting incident involving a Turkish cargo 
ship which violated Cyprus’ territorial waters, the for- 
eign minister said that it is a dead issue as far as the 
government is concerned. [passage omitted] 


Eroglu Claims Clinton Ignores Developments 
Since 1963 

TA2904 795393 Nicosia Bayrak Radio in Turkish 1930 
GMT 29 Apr 93 


[Text] Prime Minister Dervis Eroglu has said that after 
sO many years, the world insists on ignoring the realities 
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of Cyprus. Commenting on the Cyprus report submitted 
by U.S. President Bill Clinton to Congress, Eroglu said 
that it 1s impossible to understand why the report insists 
on the Butrus-Ghali set of ideas. The prime minister 
pointed out that the realities are distorted in the report: 
the Greek Cypriots who openly announced that they 
reject the Butrus- Ghali set of ideas are being portrayed 
as if they accepted it, he said. Eroglu said that even 
though he 1s closely interested in the Cyprus problem, 
Clinton ignores the developments that have taken place 
in Cyprus since 1963. He refers to south Cyprus as the 
Cyprus republic, Eroglu said. and to Greek Cypriot 
leader Kliridhis as the Cypriot president. That 1s unac- 
ceptable, the prime minister stressed. 


Galanos Urges U.S. To Pressure Ankara ‘Military 
Bosses’ 

NCO2904 152593 Nicosia CYPRUS NEWS AGENCY in 
English 1322 GMT 29 Apr 93 


[Excerpt] Washington, 29 Apmnl (CNA}—-The Interna- 
uonal Coordinating Commiuttee—Justice for Cyprus 
(PSEKA) concluded the second day of its 4th annual 
meeting with a banquet during which Cyprus House 
President Alexis Galanos was honoured by the com- 
mittee. 


Last night's event was attended by Galanos, the four 
Cypriot MP's [Members of Parliament] accompanying 
the House president to the U.S., Cyprus ambassador to 
the U_S., Mikhail Siernfis, U.S. congressmen and PSEKA 
delegates. The keynote address was delivered by the 
recipient of the PSEKA honorary plaque, Alexis Gal- 
anos. Addressing the gathering, Galanos said “There 1s 
now a window of opportunity through the efforts of the 
UN and the awakening of the conscience of the world to 
similar situations of blatant invasion, violations of 
human rights and ethnic cleansing.” 


Expressing appreciation for the promises and pledges 
made by the U.S. Administration and U.S. President 
Clinton, Galanos stressed “We need practical steps, we 
need action, we need to see this administration putting 
real pressure to the military bosses in Ankara.” The 
House president appealed to Greek Americans to inten 
sify their efforts to promote Cyprus and asked them “to 
let everyone know that America must not and cannot be 
selective in its support of UN resolutions and the rule of 
law.” 


“America’s destiny lies in ensuring that the rule of law 
and the UN Charter and resolutions are respected and 
implemented.” Galanos added. He told banquet 
attendees that the end of Turkish aggression and the 
favourable solution to the Cyprus problem was not only 
a question of justice for Cyprus but also a question of 
honour and credibility for America. 


In his remarks before PSEKA’S gathering here at the 
grand hotel [not further identified], Senator Paul Sar- 
banes pointed out “It 1s important for Turkey to know 











FBIS-WEL-93-082 
30 April 1993 


that normal relations with the U.S. and the EC (Euro- 
pean Community) require that Turkey solves the Cyprus 
issue.” [passage omitted] 


U.S. Objections to Mandatory UNFICYP 
Contributions Noted 


NC2904 100593 Nicosia KHARAVY]I in Greek 
29 Apr 93 pl 


{[Peport by Petros Pasias} 


[Excerpts] The United States is suddenly o%sjecting to 
changing the UN Forces in Cyprus [UNFIC YP] contri- 
butions from voluntary to mandatory, thus blocking the 
entire issue at the UN Security Council. A draft resolu- 
tion to settle the issue was submitted to the Security 
Council the day before yesterday. [passage omitted] 


The sudden change in the U.S. position raises questions 
about the country’s intentions and pursuits. According 
to press reports, Washington expressed fears along with 
reservations about the danger of making UNFICYP 
permanent if contributions become mandatory. 


A US. State Department official justified his country’s 
stance, saying that the U.S. Congress must approve such 
a decision before the United States could accept such a 
commitment. 


Spokesman Says Greece Triples UNFICYP 
Contribution 


NC2604180293 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1400 GMT 
26 Apr 93 


[Text] Government Spokesman Ioannis Kasoulidhis said 
Greece has tripled its contribution to UNFICYP [UN 
Forces in Cyprus] from $1 million to $3 million. 


Kliridhis, UN Envoy Discuss Confidence Building, 
Famagusta 

NC2804 192893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 

28 Apr 93 


[Excerpt] President Glavkos Kismdhis had a meeting at 
the Presidential Palace with Gustave Feissel, the UN 
secretary general's special representative in Cyprus. The 
meeting was part of the preparatory procedure for the 
New York talks set for 24 May. 


Foreign Minister Alekos Mikhailidhis, who was present 
at the meeting, said that many issucs are being discussed 
concerning confidence building, and discussion of the set 
of ideas will begin soon. He added that this period is an 
exploratory stage and one cannot expect to determine if 
the other side 1s cooperative and its stance 1s positive or 
negative. Only in the New York talks will it become 
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obvious if there can be progress. Asked about Fama- 
gusta, Mikhailidhis said the issue has been fully pre- 
sented as our side understands it. Final discussion of the 
issue Of Famagusta, he added. will take place in Fama- 
gusta. 


In a statement after the talks, Feissel expressed the hope 
that 11 1s possible to achieve progress to help the Cyprus 
talks in New York. Feisse! described his meeting with 
President Kliridhis as good, adding that they will meet 
again on 30 April. He said the talks wil! continue at the 
current pace, and he said he hopes they will be useful and 
helpful for the May talks in New York. In response to a 
question, he said he has discussed the issue of Famagusta 
with the Turkish Cypriot side, but he avoided giving 
details. Asked whether Rauf Denktas continues to say 
that he does not represent the Turkish Cypnot side, 
Feissel replied: “We are talking with Denktas so | 
assume there is no problem.” [passage omitted] 


Kliridhis’ Amnesty for Government Workers 
Criticized 

NC2904161293 Nicosia KIBRIS in Turkish 

28 Apr 93 p 3 


[Unattributed editorial: “Amnesty for the Coup”] 


[Text] Our view that Glavkos Kliridhis’ victory in the 
Greek Cypriot elections 1s actually a “victory achieved 
by EOKA [National Organization of Cypriot Fighters]” 
and the new Greek Cypriot Government 1s an “EOKA 
administration” could have been regarded as an exagger- 
ated assessment in the past. Nevertheless, the way Klir- 
idhis has behaved since he came to power on the Greek 
Cypriot side has confirmed that our view was justified. 
Within this context, we wish to recall the amnesty for 
Nikos Sampson [head of the Greek Cyprmot coup in 
1974], inclusion of EOKA members in the Greek Cyp- 
riot cabinet, intensive provocations against the TRNC 
[Turkish Republic of Northern Cyprus] border, claims 
that Cyprus 1s a Hellenic bastion in the eastern Mediter- 
ranean. and statements that the Greek Cypnots will 
remain committed to the oath they have taken to annex 
Cyprus to Greece as a whole. 


Recently, an amnesty has bee declared for 61 ferocious 
EOKA “B”™ members, who took part in the Greece- 
EOKA coup on 15 July 1974. The EOKA militants, who 
were all government employees at the time, were later 
tried for their role in the coup. They were banned from 
public service for life. Klindhis has declared an amnesty 
for them. By doing so, he has approved their return to 
their former jobs, which means that their credibility has 
been restored. 


That is not a development which can be overlooked for 
the sake of “peace. moderation, rapprochement, and 
anti-chauvinism.” The amnesty cannot be taken to mean 
that the credibility of only 61 EOKA members has been 
restored. It applies to all the pro-enosis [annexation of 
Cyprus to Greece] coupists, who killed some 3.000 
Greek Cypriots in the past. In fact. the amnesty has 
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restored the credibility of the EOKA “B” organization, 
the objective of which is to achieve enosis. It has restored 
the credibility of the 15 July coup, which was realized to 
annex Cyprus to Greece as called for by the Greek 
“Megali Idea” [Great Objective]. 


In other words, by declaring an amnesty for the 61 
EOKA militants, whose hands are stained with blood, 
Klinidhis has legalized the EOKA “B” organization, the 
enosis movement, and the coup on 15 July 1974. An 
interesting point is that he has declared his amnesty for 
the EOKA militants regardless of the opposition of the 
Greek Cypriot Democratic Party, United Democratic 
Union of Cyprus, ADISOK [Democratic Socialist 
Renewal Movement], and the Liberal Party. That Klin- 
dhis had the courage to confront those parties indicates 
that he rests assured that the majority of the Greek 
Cypriots agree with him and that he draws his strength 
from them. 


Considering the matter from the Turkish Cypriot view- 
point, we may say that we have no reason to be opti- 
mistic. Obviously, Klindhis’ amnesty for Nikos Samp- 
son, which has restored the credibility of the coupist 
elements, and his daily statements are not a positive sign 
for the future. In view of all this, the Turkish Cypriots 
cannot trust Kliridhis and the way of thinking in 
southern Cyprus. Nor can they establish a partnership 
with EOKA “B” or a federation with the EOKA mem- 
bers, who have sworn to destroy them. 


The United Nations and the UN Security Council mem- 
bers must properly assess the developments in southern 
Cyprus and refrain from incisting on the concept of 
federation. 


The countnmes that are concerned with the island's 
problem and the UN General Secretariat in particular do 
not have the right to turn a blind eye to the chain of 
developments on the island, which has legalized EOKA 
“B” and restored its credibility. 


Condoning the ferocious Greek-Greek Cypriot chauvin- 
ists for the sake of a federation will create a situation in 
Cyprus worse than that in Bosnia-Herzegovina in a short 
time. 


‘Hundreds of Millions’ Transferred Since UN 
Sanctions 

NC2904202693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 
29 Apr 93 


[Text] The House of Representatives Foreign Affairs 
Committee discussed during a meeting today issues 
concerning the government's foreign policy. 
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The committee was informed that since the implemen- 
tation of sanctions against Yugoslav citizens living in 
Cyprus and trading from the island, offshore companies 
within the last week have transferred hundreds of mil- 
lions of dollars in capital outside of Cyprus. 


Church Donates $100,000 to Ori.odox Serbs 


NC2804113093 Nicosia CYPRUS MAIL in Enelish 
28 Apr 93 pl 


[Text] The head of the Cyprus Church, Archbishop 
Khrisostomos, has extended an invitation to the patri- 
arch of Serbia, Mr Pavle. to visit the island. 


The invitation was conveyed to the patriarch by Cyprus’ 
ambassador to Belgrade Dr Andrestinos Papadhopoulos 
during a meeting last week. 


The Holy Synod in Nicosia yesterday said ambassador 
Papadhopoulos delivered $100,000 in humanitarian aid 
from Cyprus, collected during a donation organised by 
the Church in February, for the Orthodox people of 
Serbia. 


The Synod’s announcement was made the same day the 
Central Bank froze Serbian assets in the island in line 
with tough new UN sanctions on the former Yugoslavia 


The Belgrade newspaper POLITIKA reported on April 
23 that Papadhopoulos conveyed to the patriarch the 
message of Christian love, understanding and sympathy 
by the archbishop “in this moment which 1s not only 
difficult but also crucial in the history of the Serbian 
people as weil as of the entire Orthodox world.” 


Patriarch Pavie expressed gratitude for the donation and 
conveyed the Serbian Orthodox Church's love and soli- 
darity for the Cypriot Church and the Greek people of 
Cyprus. 


New Name for Ministry To Reflect Scope of 
Activities 

NC2904121793 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GM1 
29 Apr 93 


[Text] At the suggestion of Education Minister Kiairi 
Angelidhou, the Council of Ministers has decided to 
rename the Education Ministry the Ministry of Educa- 
tion and Culture. The new name was chosen to describe 
more accurately all the ministry's activities 
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Mitsotakis, Serbia's Milosevic Hold Telephone 
Conversation 


NC2 704163693 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 27 Apr 93 


[Text] Prime Minister Konstandinos Mitsotakis has had 
another telephone conversation with Serb President Slo- 
bodan Milosevic as part of Greece's role as informal 
mediator to break the impasse and prevent military 
intervention. Government Spokesman Vasilios Man- 
ginas today said there 1s general instability, because no 
way to deal with the impasse has been found. He said 
there 1s no danger of our country getting directly 
involved in the crisis but added that it is certain that a 
threat to stability and peace in the area persists. The 
Greek Government reiterates its firm position that mil- 
itary intervention must be averted and that more should 
be done to find a peaceful solution based on the Vance- 
Owen plan. Manginas said this position is shared by 
President Milosevic, who had a long telephone conver- 
sation with the Greek prime munister today. Finally, 
Manginas said Greece fully conforms with the UN 
decision on new, strict sanctions against Yugoslavia, 
which take effect today, and is ready to take all the 
necessary measures to repair the damage to the national 
economy 


Mitsotakis Convenes Conference 


NC3004060993 Athens Elliniki Radhiofonia Radio 
Network in Greek 0430 GMT 30 Apr 93 


[Text] UN circles described as the height of success for 
Greek diplomacy Prime Minister Konstandinos Mitso- 
takis’ initiative to convene a conference on the Yugoslav 
issue in Athens at the weekend with the participation of 
all the concerned parties. The key figures in the Yugoslav 
crisis will be in Athens at the weekend in a final effort by 
the UN mediators and European states to persuade the 
Bosnian Serbs to accept the peace plan that provides for 
dividing Bosnia into cantons. 


Yugoslav President Dobrica Cocic, Serb President Slo- 
bodan Milosevic; Croat President Franjo Tdjman, 
Bosnian President Aliya Izetbegovic; Montenegro's Pres- 
ident Mormir Bulatovic, Radovan Karadjic, the leader 
of the Bosnian Serbs; and (Mate Bovan), the leader of the 
Serb Croats [as heard], are expected to participate in the 
peace conference. Former Norwegian Foreign Minister 
Thorvald Stoltenberg, who will replace Cyrus Vance as 
cochairman of the conference on the Yugoslav issue, will 
also attend. 


In a letter, the UN secretary general mentions that the 
mediators’ decision to convene the conference was 
affected by the announcement that Karadjic and (Kra- 
jiknic) agreed to reconvene the Bosnian Serb Assembly 
on 5 May to reconsider their recent decision not to sign 
the two pending peace plan documents, especially the 
map of the temporary district borders. 


In Washington, U.S. President Bill Clinton is skeptical 
about the willingness of the Bosnian Serbs to participate 
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in private talks. U_S. Secretary of State Warren Christo- 
pher said the Athens conference on Bosnia this weekend 
will not affect any US. decision for a military operation 
in the area. 


Government Issues Statement 


NC3004 103793 Athens Elliniki Radhiofonia Radio 
Network in Greek 0900 GMT 30 Apr 93 


[Text] The government issued a statement today. noting 
At this extremely critical time for bringing about an end 
to the war in the former Yugoslavia and safeguarding 
peace and stability in the region. the Greek Government 
again offers its services to ensure that this goal 1 a 
success. The statement stresses ihat now in the first 
moments of crisis, the Greek Government has firmly 
and responsibly actively supported and decisively inter- 
vened for the peaceful settlement of the dispute based on 
the Vance-Owen peace plan. The statement adds: The 
Greek Government hopes that in Athens, the birthplace 
of democracy, the foundations for a permanent solution 
to the problems of former Yugoslavia will be laid so that 
a new period of cooperation and peaceful coexistence 
among all the people of the region can begin. 


Mitsotakis ‘Optimistic’ on Conference 


NC3004123493 Athens ET-1 Television Network in 
Greek 1025 GMT 30 April 93 


[Statement by Prime Minister Konstandinos Mitsotakis 
after meeting with President Konstandinos Karamanlis 
in the Maximos Palace in Athens on 30 April—recorded} 


[Text] From the outset, Greece has followed a clear and 
consistent policy. We have supported the need to pursue 
a peaceful solutron through dialogue to the crisis in the 
former Yugoslavia. War—military intervention—is no 
solution. We have firmly and consistently supported the 
effort of the Geneva conference cochairmen Vance and 
Owen and I have repeatedly said we offer our undivided 
support. We consider this to be the only serious effort to 
deal with this great and difficult problem 


I am glad we could be useful in a development that 
moves toward a peacetul settlement. | express the hope 
and the warm wish that the conference to be held here 
will essentially constitute the last stage before peace. It 
remains for the Bosnian Serbs to be convinced, that 1s. 
the Bosnian Parliament, which has been summoned to 
convene on 5 May to approve the Vance-Owen peace 
plan. 


I believe the conference this weekend will support this 
goal both through clarifications and persuasion. | would 
also like to say that the Greek people, traditionally 
friends of the Serb people, along with the Greek Gov- 
ernment recommend that the Bosnian Serbs accept the 
Vance-Owen peace plan so that peace can be established 
in this restless region, which has been tested hard by the 
bloody confrontation 
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This is what I wanted to say. | will answer questions 
connected only with this issue. | don't want to mix it 
with other issues. 


[Unidentified correspondent] Do you consider this effort 
a last chance given US. President Bill Clinton's state- 
ment yesterday that he intends to give the green light to 
military intervention? 


[Mitsotakis}] | would complete President Clinton's state- 
ment by saying that surely this is one of the last chances. 
Based on my long expenence as a politician, I don't 
believe in a last chance. But I am optimistic; I am very 
optimistic that based on the prospects that this so-called 
iast chance wall bear fruit. 


Regime To Ask UN, EC To Compensate for New 
Sancti 


NC3004063693 Athens ATHENS NEWS in English 29 
Apr 93 p 3 


[Text] Greece will ask the United Nations and the 
European Community to either find ways for its trucks 
to cross through Yugoslavia or compensate it for losses 
from the new sanctions. 


“The damage to Greece from these sanctions will be very 
great. A way to deal with this has to be found,” Foreign 
Ministry spokesman Andreas Papakonstandinou told 
reporters yesterday. 


Officials have said Greek losses from the first set of 
sanctions imposed in May, 1992, may exceed $2.5 bil- 
hon. 


“We will ask the UN to try and restrict the damage. If 
this doesn’t work we will ask for compensation,” he 
added. 


Greece, the only Balkan EC country, does not share a 
border with any of its || partners and Serbia is its major 
transportation link. Bulgana and Skopje republic also 
share the same probiem. 


“Greece 1s unique in that it has no direct connection 
with the rest of the EC and has to go through the former 
Yugoslavia,” Papakonstandinou saic 


Papakonstandinou said Greece has . )ot trucks 
be sealed in Greece and unsealed .. we ovatry of 
destination or arrange for UN escorted co. é. 


“The convoys would be under UN observation and 
auspices. This will be brought to the attention of the UN 
and EC,” he said. 


The sanctions enacted by the UN on August 26 prohibit 
goods—except for medicine, food and other humani- 
tarian supplies—from entering and transiting Yugo- 
slavia by land. 


They have left Greece with just three major points of 
entry, two ports in western Greece had a highway 
through Bulgaria in the northeast. 
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Greece has said the Bulgarian route could add more than 
30 percent to the cost of transporting goods and consid- 
erably lengthen the tume needed to get perishabie export 
crops such as fruit to the EC. 


Concera Expressed Over U.S. Stance on Bosnia 
NC2904 130693 Athens | KATHIMERINI in Greek 28 
Apr 93 p 13 


[Editorial: “The Destabilizing Engagement™} 


{Excerpts} What are the prospects for developments in 
the former Yugoslavia? There are no clear answers to 
this question, which occupies public opinion in Greece. 
from Washington or other Western capitals. Following 
the failure of the last mediation attempt by Lord Owen 
in Belgrade, the following can be said: The United States 
and its allies admit the failure to overturn the situation 
on the battlefield; the Serb forces are victorious. This 
goal—overturning the situation on the batiicficld— 
would require an extended land war, which neither 
Washington nor its NATO allies are in a position to 


fight. [passage omitted] 


The United States cannot remain inactive in front of the 
hard negotiating tactic adopted by the Bosnian Serbs. It 
would otherwise cause serious damage to its hegemonic 
Status as an arbitrator on the post Cold War interna- 
tional scene. A spectacular move, of perhaps question- 
able effectiveness concerning the imposition of the 
Yugoslav crisis, appears to be the only direction for 
President Bill Clinton, providing the Serbs insist ©. their 
positions and there is no new negotiating formula that 
would let the interested parties make concessions 
without giving the impression of a surrender. The spec- 
tacular move will be cither selective attacks on Serb 
military targets or lifting the embargo on arms supplies 
to the Bosnian Muslims. 


Clearly, Washington is drawn toward engaging in the 
Yugoslav crisis, which will complicate today's problems 
and increase the danger of their expansion. This talk of 
danger is not a pro-Serb argument, but the view of the 
most responsible American service, the Central Intelli- 


gence Agency. [pessage omitted) 


Without a clear political aim or overall Balkan security 
policy and despite the warnings of the most responsible 
services, Washington slips toward a destabilizing engage- 
ment in the former Yugoslavia. 


The reasons dictating Greek abstention from involve- 
ment or engagement in the Yugosiav crisis gain dramatic 
timeliness. Not by chance did Bulgarian President 
Zhelyu Zhelev yesterday deny remarks attributed to him 
and according to which he asked for selective attacks on 


Serb targets. 
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The destabilizing show of force and determination, 
toward which Washington 1s slipping, requires imme- 
diate positioning by all the Balkan countres that believe 
a Western military engagement will have disastrous 
consequences. 


The [U.S.] partner's policy of maintaining a low profile, 
neutrality, or small operational involvement from afar is 
a position that could harm our national interests. Athens 
cannot remain inactive when an important front against 
military involvernent is being formed inside, and at the 
head of, the United States. The prevention of a Western 
mulitary engagement in the former Yugoslavia is not a 
requirement of solidarity with Serbia, but an obligation 
of national security. 


— Filed With Turkey Over Flights Through 
NC2904133093 Athens ET-/ Television Network in 
Greek 1200 GMT 29 Apr 93 


[Text] Foreign Ministry Spokesman Andreas Papakon- 
Standinou said today that Greece has protested to 
Turkey because Turkish plates submitted no flight plans 
OF passage permits during their flight through the Athens 
FIR [Flight Information Region]. Although the Turkish 
planes did not violate Greek airspace, they did not 
submit the required flight plans. 


Ministers, Romania‘’s Vacaroiu Discuss 
Cooperation 

AU 2704182893 Bucharest ROMPRES in English 1536 
GMT 27 Apr 93 


[Text] Bucharest, ROMPRES, 27/4/1993—During his 
visit in Greece, Romanian Prime Minister Nicolae Vac- 
aroiu, met with Serafim, archbishop of Athens. 


The prime minister also met with Stefanos Manos, 
minister of finance and national economy, Akhilleas 
Karamanlis, minister of physical planning, housing and 
environment, representatives of the Federation of Greek 
Industnes, and of the Bank of Greece. They discussed 
aspects of the bilateral cooperation in vanous economic 
and finance sectors. 


Six Hundred Albanian Illegal Immigrants 
Deported 


NC27042/0993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1800 GMT 27 Apr 93 


[Text] Six hundred Albanian illegal immigrants left this 
morning on 17 police or chartered buses for the 
Kakavyia checkpoint fon the Greek-Albanian border], 
where they will be deported. According to a police 
headquarters statement, citizens who help Albanian 
illegal immigrants enter Greece in any way, or transport 
them in their cars, or employ them, face very serous 
consequences set out in the recent legislation on illegal 
immigration 
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* Skopje-Proposed ‘Bucharest Treaty’ Reviewed 


93ESO5644 Athens TO VIMA TIS KIRIAKIS in Gree 
4 Apr 93 pAll 


{Article by Yiannis Kartalis: “Who Is Sowing Dissension 
in the Balkans””) 


[Text] Kiro Gligorov, projected as being the “moderate” 
leader of Skopje, has once again sown dissension in this 
sensitive area of the Balkans through his statement that 
with his country’s entry into the United Nations the 
Treaty of Bucharest is being revised thus, at least from 
first glance, setting into motion the issuc of a revision of 
borders. This is so because with thes treaty thal was 
signed in 1913 the end of the Balkan wars was sealed. the 
borders of the belligerents were delineated and the 
broader geographical region of Macedonia was divided 
among Greece, Serbia. and Bulgaria 


If this is the real meaning of Mr. Gligorov’s statement 
then it might be considered that 1 conforms to the 
position of the well-known extreme nationalist VMRO 
party but not with the line and position of Mr. Gligoroy 
himself who has repeaicdly given assurances in the past 
that he is not making claims on neighboring countries. If 
he is now being identified with the VMRO then the myth 
of a moderate leader, who has succeeded in keeping his 
country outside the whirlpool of war. automatically 
comes crashing down. This 1s so because any endeavor to 
change borders cannot mean anything bul war 


Diplomatic sources in Athens estimate that with his 
statement Mr. Gligorov wanted to prove to his constit- 
wency that he 1s not a traitor. for which nationalists 
criticize him, but, to the contrary. he was the one who 
led—through the recognition of his “Macedoma™—to 
the revision of the Treaty of Bucharest. the latter treaty 
having negative effects for Skopje. This evaluation 1s 
based on the fact that the Treaty of Bucharest 1s consid- 
ered by the Skopyeans not to have brought about libera- 
tion but “a triple enslavement of the Macedonian 
people” by Serbia, Greece, and Bulgaria. This has con- 
stituted the basis of Skopye’s propaganda for 45 years 


For so many years Skopycans have spoken about a 
“Macedonia of the Aegean” and a “Macedonia of Pirin.” 
meaning that the former was under Gireck yoke and the 
latter under Bulgarian yoke. So, the question that arises 
is if now that the “Macedonian state” 1s being created 
the still “unredeemed” territones must be “lrberated.” 
Here, however, we enter the notorious area of so-called 
measures of trust where hostile propaganda must be 
stopped and territonal claims ended (that, as 1s well- 
known, are included in the Skopje Constitution) How- 
ever, once again we should recall in this column that 
these matters had been resolved a year ago with the 
Pineiro package that was rejected by Greece because of 
the name “New Macedonia.” 


According to Mr. Gligorov’s logic.. the revision of the 
Treaty of Bucharest must be founded on the fact that the 
region of the former Yugoslav Republic of Macedoma 
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that now becomes independent, ceases to come under 
foreign sovereignty. This, however, had already occurred 
in 1945 when the Federated Socialist Republic of Mace- 
donia had been created under Tito. 


According to this same form of logic, however, Mr. 
Gligorov should at the same time admit the fact that this 
region, when it came into the possession of Serbia in 
1913, was called “Vardaska Banovina™ (Vardar: region) 
and, of course, it has no mght today being called “Mace- 
donia™ since it constitutes but one segment of the 
broader geographic area of Macedonia. Besides, the 
Treaty of Versailles and the Treaty of Neuilly that were 
signed after World War I in 1919 explicitly mentioned 
that “Vardarska Banovina™ constituted an inseperable 
part of the Kingdom of Serbs, Croatians, and Slovenes 
that was renamed Yugoslavia in 1929. 


If. really, this is not the goal of Mr. Gligorov who wants 
to appear as being moderate in international public 
opinion, he has one way to prove it. He should directly 
state that he is against any change in borders (at the same 
time changing his constitution) and stop propaganda 
about the existence of a so-called “Macedonian” 
minority in Greece. Statements—and, indeed, in the 
form of proclamations—that do damage. through such 
populist methods, to the validity of the institutions of 
Balkan security, can only create distrust. 


* Opposition Attacks Government on Skopje 
Demands 


YIESOS64B Athens TO VIMA TIS KIRIAAIS in Greek 
4 Apr 93 p A2? 


[Article by Yiannis Kapsis. former foreign affairs min- 
ster in the PASOK [Panhellenic Socialist Movernent] 
government: “Everbody Run, We're Liquidating™} 


[Text] Mr. Gligorov is not only provocative but 
ungraicful. Ungrateful to Mr. Mitsotakis who managed. 
in a few months, to upgrade him into an internationally 
prominent Balkan leader—besides, why should we hide 
the fact—who, 1:n fact, has the gall to threaten Greece 
And Mr. Ghigorov threatens no matter when...1n turn, 
the government council 1s convened in special session. 
the government spokesman talks about critical develop- 
ments, the always smiling foreign minister temporarily 
stops smiling and new retreats are decided on that 
constitute the new inflexible line of this one-sided. 
mutually hating and mutually undermining bunch that 
ihrough habit we call a government 


Thus, the many overtures and many concessions made to 
Mr. Ghigorov by Mr. Mitsotakis in his interventions 
before the Chamber of Deputies did not reach the 
ungrateful—to Mr. Muitsotakis—Skopyean leader but 


then Mr. Mitsotakis instead hastened to define and 
interpret to the dizzied Greek public what the govern- 
nent’s “national (’) policy,” described with such profuse 
political narcissism, means. And so that we might be 
clearer: Mr. Gligorov, reading the speeches of Messrs. 
Mitsotakis and Papakonstandinou, would have been 
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inconsistent in his obligations if he did not hasien to 
substantially condemn the Treaty oi Bucharest, some- 
thing that means the following: 


—Skopye is making an issue of a revision, in other words 
of an expansion, of its frontiers to Greece's detriment. 


—These infuriating claims will be put forward, in toto or 
in part, even for diversionary purposes, during the 
discussion on the issue of the “measures of trust™ that 
was pul forward with suspect superficiality, as, indeed, 
it was put forward in the Security Council's draft 
resolution. 


All of the speeches and interventions by the Mitsotakrs 
and Papakonstandinou twins were made for one and 
only purpose: To place us before the politically immoral, 
nationally reprehensible and logically nonsensical 
dilemma “compromise-conciliation or war.” This has to 
do with the proclamation on a national (7) dogma of 
“sloganeering” of our childhood years when we used to 
play “cops and robbers”"—“your money or your life.” 


Avoiding any temptation of determining who 1s the 
“robber” and who 1s the “cop” one must note that the 
“Mitsotakis dogma™ constitutes a course distortion and 
musinterpretation of the Karamanlis maxim that “prob- 
lems are resolved esther through negotiations or through 
war. 


This very proper—and closest to logical—position by 
Mr. Karamanlis secured for Greece a spacing out of 
Turkish demands and claims for only one purpose, their 
being recorded on the daily agenda of negotiations that 
Greece had, in advance accepted as a dogma of its 


policy 


Mr. Mitsotakis also downgraded even the term “negoti- 
ations” to compromise-conciliation, proclaiming that he 
was forever and ever in favor of compromise. And, so, a 
series of questions inevitably crop up: 


—If Skopje were to request the “mght for overseeing” 
and “measures of autonomy” over Greece's “Mace- 
donians,” will we compromise” And will we run to 
create a “minority” for the sake of compromise” 


—If Skopje claims the VMRO “dream.” the “liberation” 
of Salonica, will we compromise” 


—If, even if, Skopje only (''') asks for a “corndor,” a 
“free zone” up to Salonica (note: that would 2iso serve 
the interests of Mr. Mitsotakis's fends,” investors 
in Skopje), will we compromise” 


Mr. Ghigorov, interpreting—<correctly, unfortunately — 
the government's intents, gave an affirmative answer. 
And, so, he was obligated to put forward new claims in 
accordance with the logic of the sloganeering in this era 
of discounts. “Everybody run, we're liquidating.” It was 
to be expected. And the only surprise 1s why our frend 
Mr. Ozal was late? Why not Mr. Berisa also” There aren't 
any discriminations made in clearance sales. 
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Mr. Mitsotakis, however, committed yet another provoca- 
tion. A provocation not against our national conscrence— 
we ve been satiated with that—bul against common sense. 
He proclaimed that international! law imposes (7!'') com- 
promise. It would, however, be useless for one to remind 
him that all international treaties, conventions, and agree- 
ments include a voluminous chapter titled “unnegotiabie.” 
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In this area are included such things as issues On national 
sovereignty and territorial integrity that naturally do not 
allow for compromises. And it would be useless because. 
for a study and understanding of these views, the presup- 
position is for no one to suffer from national color blind- 
ness. This is the incurable disease of those in government 
And the dramatic fate of the country 
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Paper Criticizes Level of U.S. Delegation to Ozal 
Funeral 


NC2204130593 Istanbul HURRIYET in Turkish 
21 Apr 93 p 25 


[Serdar Turgut report: “Shameful Approach by Western 
Countries Toward Ozal”’} 


{ Text] While the U.S. Administration will be represented 
at President Turgut Ozal’s funeral ceremony by the 
deputy secretary of the U.S. State Department, former 
U.S. President George Bush, who was referred to by Ozai 
as “my friend” at every opportunity, refused to change 
his schedule and head the US. delegation, regardless of 
President Clinton’s insistence that he should do so. Only 
Deputy Secretary of State Clifton R. Wharton will be 
taking part in the U.S. delegation as a high-ranking 
official for the time being. 


Turkish diplomats in Washington tried up to the last 
minute to have either Vice President Albert Gore or U.S. 
Secretary of State Warren Christopher head the U-S. 
delegation. 


Bush Will Not Attend 


The diplomats failed in their effort. President Bill 
Clinton, Vice President Al Gore, and Secretary of State 
Warren Christopher said that they would be unable to 
attend Ozal’s funeral ceremony “because they had to 
make their appointments over the next few days.” 


Their approach has created a significant disappointment 
in the diplomatic circles in Washington and individuals 
close to the U.S. Administration who had relations with 
Turgut Ozal for many years. 


Former President George Bush, who 1s believed to have 
been one of Turgut Ozal’s closest friends, was expected 
to attend the funeral ceremony until the last minute. 
Bush, who visited Kuwait for three days last week, said 
that he would not be able to attend the ceremony. 
President Clinton called to ask him to head the US. 
delegation. Bush said that he admired O7zal and would be 
honored to head the U.S. delegation, but he refused the 
request because he had to attend the opening of a library 
in Houston in his name on 21 April. Nevertheless, U.S. 
Embassy officials in Ankara said that George Bush might 
arrive to attend the ceremony at the last minute. But 
former “Prezidan Bush” [as published] failed to arrive 
and left his friend “Targit” [as published] alone. 


U.S. Delegation 


The officials representing the United States at President 
Turgut Ozal’s funeral are as follows: 


Former Secretary of State James Baker; Deputy Secre- 
tary of State Clifton R. Wharton; John Boyd, deputy 
chief of staff of NATO; Morton Abramowitz, former 
U.S. ambassador to Turkey; retired General Fred Hanes; 
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Richard Barkley, U.S. ambassador to Turkey; and 
Ahmet Ertegun, owner of the Colombia Record Com- 
pany. 


It has been reported that former Congressman Stephen 
Solarz, who has very favorable relations with Turkey and 
who is in Tokyo will also try to attend Ozal’s funeral. 


Sources close to the U.S. Administration have said that a 
decision was adopted to have NATO Chief of Staff John 
Shaskavili represent the United States at the military 
level during the funeral. They said they did not under- 
stand why his deputy was appointed to replace him. 


U.S., Others Criticized 


NC2304 160393 Istanbul SABAH in Turkish 23 Apr 93 
pil 


{Column by Sedat Sertoglu: “Have You Not Acted 
Shamefully?”’} 


[Excerpts] American friends, you have acted shame- 
fully... In fact, you have acted very shamefully, not only 
toward President Turgut Ozal, but also toward the 
Turkish nation. 


Former President George Bush may have been occupied 
with the opening of a library and President Clinton may 
have been occupied with the foreign heads of state he 
invited to attend the opening of the Holocaust Museum: 
these were the reasons they failed to attend Ozal’s 
funeral. Why, however, did Vice President Albert Gore 
fail to attend? What was he doing at the time? [passage 
omitted] 


American friends, I know you will! bow your heads when 
the matter is discussed, but I do not know whether those 
of you who are accredited to Ankara and Istanbul are to 
blame for this situation; | do not think so. Nevertheless, 
I still wish to ask whether you were unable to convince 
Washington to send a high-ranking delegation to Ozal’s 
funeral. Can it be that the U.S. State Department does 
not take your views seriously? If this 1s the case, then 1s 
it not true that it 1s acting shamefully toward you as well” 


Was Turgut Ozal so unimportant to the United States’ 
Actually, | should have asked: Is the Turkish nation so 
unimportant to the United States? 


We have noted Washington's mistakes in its relations 
with Turkey in the past. We also have noted this recent 
mistake, but it was not only the United States that 
behaved shamefully regarding Ozal's funeral. Where was 
the Islamic world? Where was Yasir ‘Arafat’ Israch 
Foreign Minister Shim’on Peres was in Ankara, but 
where were the British and French leaders’ I do not wish 
to list the rest. Obviously, they, too, behaved shame- 
fully—in fact, very shamefully... 


Turkey's leaders definitely wall force you to account for 
this situation in the future. A person like Saddam 
Husayn or someone with a similar mentality does not 
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appear just once in a lifetime. Turkey will be asked to 
help again. You will be surprised how much Turkey will 
be needed at that time. 


Meanwhile, I wish to stress that President Clinton's 
invitation to Prime Minister Suleyman Demirel does not 
have any special meaning. The invitation was extended 
simply to fulfill a requirement. Demirel will visit Mexico 
and Argentina early in May. U.S. officials cunningly 
decided to “squeeze him in since he would be in the 
region.” That is the impression the invitation has cre- 
ated. 


Former Foreign Minister James Baker conveyed the 
letter of invitation to Demirel. U.S. officials obviously 
selected the nght time. 


Why should Demirel respond to Clinton's invitation at 
such a time? Why should he respond when the U.S. 
Administration believes that President Ozal and the 
Turkish nation deserve nothing more than the approach 
it adopted”? 


It is true that there ts no room for anger in international! 
relations. Nevertheless, notes and necessary steps are 
taken. The principles of equality must be observed. We 
hope that our Foreign Ministry remembers all this. 


Furthermore, Tuikey 1s on the eve of electing its new 
president and prime minister. Therefore, it stands to 
gain nothing at this crucial time from Demirel’s visit to 
Washington to meet with Clinton for 30 minutes and 
have his photograph taken with him. At most, their 
photograph may be published in the press. That 1s all 


The Turkish president or prime minister cannot visit or 
leave Washington in accordance with the U.S. Presi- 
dent's instructions. The leader of the Turkish Govern- 
ment should meet with the U.S. President not only when 
the latter invites him to do so, but also when he himself 
deems it necessary. 


This column should not be regarded as an emotional 
outburst. It only indicates that the people of Turkey wish 
to be treated in accordance with the principle of equality. 
That is how this column should be considered. 


Demirel Visit to U.S. ‘Might’ Be Postponed 
742204150293 Ankara ANATOLIA in Turkish 1430 
GMT 22 Apr 93 


[Text] Ankara (AA}—It has been announced that the 
United States has responded positively to the proposal 
regarding Prime Minister Suleyman Demirel’s visit to 
the United States but that this visit might not be held on 
10 May, the date proposed by the United States. 


In reply to a question at his weekly news conference 
today, Foreign Ministry spokesman Volkan Vural said: 
Our prime minister was expected to visit Argentina and 
Mexico. We were working on the possibility of a meeting 
with U.S. President Clinton. The United States has 
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responded positively. It was stated that Clinton would 
meet with our prime minister and a date was given. 


Vural noted that 1t is now possible that the visit will not 
take place on the proposed date because of the presiden- 
tial elections to be held following President Turgut 
Ozal’s death and the activities that will take place within 
this framework. 


Vural concluded by saying that Demurel’s visits to Argen- 
tuna and Mexico in May might be also be postponed for 
the same reason. 


Iran To Pay $80 Million Banking Debt With Oil 


T.A2204121293 Ankara Turkive Radyolari Network in 
Turkish 1000 GMT 22 Apr 93 


[Text] It has been announced that Iran will pay back in 
oil its debt of $80 million to Turkey that was accrued as 
a result of the banking agreement invalidated in 1989 
The shipping of the 5 million barrels of oil, in exchange 
for the $80 million debt. will begin next month 
According to information Turkish Radio and Television 
correspondents obtained from Treasury and Foreign 
Trade Under Secretariat officials. the oil will be trans- 
ported in five shipments of | million barrels each by 
October 


Meanwhile, an agreement to purchase 3 million tonnes 
of oil from Iran was reached during talks held in Tehran 
last week. According to this agreement, the price of the 
oil Turkey will be purchasing from Iran will be $2.7 
lower than the North Sea oil. 


Foreign Ministry Announces Recognition of 
Eritrea 

TAZ004098893 Ankara ANATOLIA in Enelish 09458 
GMT 30 Apr 93 


[Text] Ankara, April 30 (AA)—Turkey on Friday 
announced its formal recognition of Eritrea which 
obtained independence from Ethiopia in a UN super- 
vised referendum on April 23-25 


A Foreign Ministry statement said Ankara expressed its 
satisfaction at the peaceful resolution of the conflict 
between Eritrea and Ethiopia which threatened stability 
in Africa 


Cindoruk on Presidential Elections, Demirel 
Candidacy 

142204164193 Ankara TRT Television Network in 
Turkish IS25 GMT 22 ipr ¥? 


(Interview with Acting President Husamettin Cindoruk 
by unidentified reporter at the studio in Ankara on the 
“Public Opinion” program—tlive or recorded, mon- 
tored in progress] 








54 TURKEY 


[Excerpt] [Reporter] You have been the leader of the 
True Path Party [TPP]. You are familiar with the inner 
balances of the party. Will Mr. Demirel go to Cankaya 
{Presidential Palace]? 


{[Cindoruk] If he so wishes, it is his natural nght. 


[Reporter] How will a majority vote be obtained and 
from which parties? 


[Cindoruk] I do not have sufficient information to 
answer that question. A secret ballot will be held. This 
tume our Constitution has introduced a system inspired 
by the Greek Constitution. The vote of two-thirds of the 
assembly is required in the first two rounds. In the two 
subsequent rounds, a total of 226 votes is required. If 
226 votes are not secured in the fourth round then the 
assembly is automatically dissolved. I do not believe that 
any assembly would fail to elect a president and thus 
bring about its dissolution. 


{[Reporter] For how long have you been involved in 
politics? 


[Cindoruk] Now my age will be revealed. For over 40 
years. 


[Reporter] How long have you been frends with Mr. 
Demirel? 


{[Cindoruk] Our serious work together dates back to 
1975. It has continued every since without interruption. 


[Reporter] You have a great deal of political experience 
and a long friendship. Will Demire! go to Cankaya? 


(Cindoruk] Ask him. The road is suitable and well paved. 


[Reporter] Of course, a consensus, a conciliation is need 
for that. What kind of a conciliation do you envisage? 


{Cindoruk] The Constitution, by stipulating a secret 
ballot, prevents conciliations. Of course, the backstage 
developments of the assembly as well as the media 
outside the assembly affect the elections. | am just 
expressing my opinion without going into further details. 
Presidential elections in Turkey, so far, have been diffi- 
cult. I do not believe that it will be difficult this time. The 
Turkish public and political circles will witness an end to 
these difficulties concerning the office of the presidency. 


[Reporter] Do you think these elections will affect the 
coalition government? 


{Cindoruk] This is natural. The issue is not whether 
these elections will affect the coalition but that the 
government will have to be reshuffled if Demirel is 
elected president since he will no longer be the prime 
minister. 
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[Reporter] But will the current coalition continue? Or 
will a TPP-ANAP [Motherland Party] coalition be on the 
agenda” 


[Cindoruk] It is very difficult to make guesses in politics. 
Maybe fortune-tellers can predict the future. In politics, 
however, it is very difficult to make predictions. 


[Reporter] You are, however, one of the architects of the 
current coalition. You also have a lot of experience. That 
is why | am asking you. 


(Cindoruk] This is all very well, but when the building 
erected by an architect 1s demolished another architect 
might emerge on the scene. My architectural capabilities 
are limited to this coalition. Now I am in a totally neutral 
position. [passage omitted on Cindoruk’s career] 


Motherland Party Pledges Conditional Support for 
Demirel 


NC2904084993 Istanbul SABAH in Turkish 26 Apr 93 
pal 


[Text] Motherland Party [ANAP] leader Mesut Yilmaz 
has said he may support Prime Minister Demirel’s bid to 
become the neat president if he agrees to hold early 
elections. In a statement to SABAH, Yilmaz said that 
“ANAP will agree to Demirel as the next president on 
the condition that he agrees to hold elections in a year.” 
He asserted: “We are ready to support Demirel if he 1s 
sincere in wishing to turn a new page. We can give him 
the necessary support.” 


Regarding the offer he made to Demirel for a reconcili- 
ation, Yilmaz said: “It was Suleyman Demirel who said 
that we should turn a new page. We are ready if he 
sincerely wants to do so. We shall extend the support he 
needs. Conditions in Turkey require estat'ishing a gov- 
ernment that will remain in power four or five years 
without having to worry about elections. The problem 
will be resolved if we agree that general elections should 
be held together with local elections in a year, that 1s, in 
1994. We will support the government's formula on that 
He may have a minority government in power or decide 
to maintain the present administration. If he insists, we 
can even take part in the administration. As such, a new 
chapter will be opened 


“Anything else will only help Demirel have an casy time 
at the top. That will not be in the country’s interest. | am 
convinced that a decision for early elections can be made 
now. The National Assembly may find it difficult to 
‘agree’ to hold elections in three months, however, it may 
Say ‘ves’ to elections in a year. Yes, that 1s the way to 
show a desire to begin a new era. Otherwise, why should 
we move to begin a new era? Should we do so to help 
Demirel become the new president? Has he not said that 
he does not ask for anything for himself? 
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“The country needs a stable government that will not 
worry about elections. We would have had no problem if 
the present structure of the National Assembly allowed 
establishing such an admunistration. Meanwhile, the 
balance has changed. The coalition government lacks the 
support it had in 1991. Let us hold early elections at the 
same time as the local elections in March 1994. Which- 
ever party wins the elections should gain power and 
govern Turkey for five years. Each party should main- 
tain its Own program so that the people would be able to 
decide for whom they wish to vote and why.” 


Replying to a question, Yilmaz said that ANAP would be 
convinced that Demirel deserves to be the new president 
if he makes a significant contribution toward removing 
present problems in the country. In that case. he 
asserted, Demirel could also attract ANAP’s votes. 
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Inenu Not To Submit Candidacy for President 


TA3004170093 Ankara TRT Television Network in 
Turkish 1600 GMT 30 Apr 93 


[Text] No applications have been submitted yet to the 
Turkish Grand National Assembly Chairmanship for 
presidential candidates, although the presidential elec- 
tion process began three days ago. Erdal Inonu. Social 
Democratic Populist Party leader and state minister and 
depuly prime minister, in reply to reporters’ questions in 
Ankara, said that he does not approve of a party leader 
submitting his candidacy for president. He announced 
that he will not become a candidate. The exchange of 
views among political parties represented at the 
Assembly concerning the presidential elections is con- 
tinuing. 
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